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Trade in adversity

The economics of
a refugee camp
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Bank ofJapan
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the dramatic
Pago 6

World of its own
Virtual reality

in a wheelchair
Page 8

Unilever links with
wilcTife group to
save fish stocks
IJhilevavane of the world's biggest buyers of frozen
fish, isioimng forces with the World Wide Fund for

Nature to the first attempt to harness consumer
power to tackle the global fisheries crisis. The part-

nership, to be suuuKorod today, aims to create a
new standard forXtsh products from “sustainable”
sources. The i$?a is that this would become the
industry norm, forcing industrial fleets to change
their Indiscriminate fishing practices if they want
to keep their markets. Page 12

Writ Street stock and bond prices rebounded
after Tuesday’s losses, as investors reacted favoura-

bljrto comments from Alan Greenspan, the Federal

Beserye chairman, that long term interest rates

could faH significantly ifprogress towards a bal-

anced budget was made. By lunchtime, the Dow
Jones Industrial Average was 4&24 higher at

5*904.77 while the 30-year Treasury bond was
around three-quarters of a point higher. Fed chair-

man shows ‘bom again' spirit. Page 5; Currencies,
Page 21; World Stocks, Page 30

Hanson executive Joins RJR raiders:
Bennett LeBow and Carl Icahn, the corporate raid-

ers trying to force an immediate break-up of RJR
tjjbbisoo, the US food and tobacco group, have
recruited a senior tobacco executive He is Ron Ful-

. ford, Trim has resigned as executive chairman of
Imperial Tobacco, one of the UK's largest cigarette

makers and part of the Hanson industrial conglom-
erate. Page 13 .

Dutch state to sail chemicals group stakes
The Dutch state plans to sell a 20 pa* cent stake in

DSM, the fttwwiifjiic group, to a «Tw»n group of insti-

tutional investors. The 7.34m ordinary shares will

be worth about FI 2.12bn ($687m). Page 13

Puma to place Proventus holdings Puma, the
German sports shoe and clothing company, is

looking to attract a wider spread of domestic and
foreign shareholders through a placement of a large

. slice of the majority stake held by Proventus, the

Swedish investment group. Page 14

Oracle said Vortfone in internet waters;
Oracle, the leading US database software company,
and Verifbue, the largest supplier of credit card ver-

ification systems, have formed an alliance to

develop an “end-to-end" system for secure elec-

tronic commerce oh the Internet Page 16

UK minister rebuffed over Jail sentences:
The UK home secretary’s power to decide when to

release prisoners serving indeterminate sentences

has been called into question by the European
Couit <?Human Rights. Pag* 7

EuropX *i group In Hungarian TV bids CLT
Multi"dwUa, the Luxembourg-based European
media group, intends to bid for the concession for

Hungary’s second television station, the first terres-

trial station the country is offering to private inves-

tors. Page 15

ElfAqiritainn profits recover: Elf Aquitaine,

tfoFrench on, chemicals and drugs group,

announced a tumround to net profit of FFrSbtz

0994m) for last year. Heavy provisions led to a

FFr5.4bn loss for 1994. Page 15

Gafw lifts bid for UK chemist: The battle for

UK pharmacy chain Lloyds Chemists remained

finely balanced after Gehe of Germany increased its

takeover bid from £584m, to £65Qm. Page 13; Lex,

Page 18

Skandia to seU US reinsurance offshoot;
Skandia, the leading Swedish insurer, ended a cen-

tury-long involvement in the US reinsurance mar-

ket when it agreed to sell Skandia America Reinsure

ance Carp for SKr2bn ($292m). Page 14

Astra plans New York Rating: Shares in Astra

rose almost 5 per cent after the fast-growing Swed-

ish drugs group showed a strong increase in 1995

profits and unveiled plans to list its shares on the

New York Stock Exchange. Page 15

Yeltsin mows to appease unpaid workers:
President Boris Yeltsin-sought to appease millions

of unpaid Russian workers by sacking several

high-level civil servants and executives in partially
.

privatised companies. Page 3

Ttoriosh parties, far from agreement*; Mesat

Yihnaz, the leader of the .Turkish Motherland party,

warned he was still far from reaching an agreement
with the Islamist Refah party on forming a govern-

ment Page 3

Cricket World Cop: Sri Lanka stayed at the top
of Groop-A when Zimbabwe’s 228-6 was overhauled
with six wickets and 13 overs to spare in Colombo.
In the other match in the group, played at Gwalior,

bfla dismissed the West Indies for 173 and went on
to ttih by five wickets.
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Thomson electronics group to be privatised M Aerospatiale and Dassault will merge

France shakes up defence industry
By David Buchan in Paris and
Barnard Gray in London

The French government yester-
day made a dramatic start to its

plan to restructure the country's

defence industry by announcing
the privatisation of the Thomson
electronics group and plans to
merge France's two aircraft mak-
ers, Aerospatiale and Dassault.

The moves came on the eve of

President Jacques Chirac's meet-
ing today with ministers and ser-

vice chiefs at a special Defence
Council. After it he will unveil on
national television his plan to

replace France's heavily-con-
script army with a smaller, pro-

fessional force.

Mr Alain Juppe, the prime min-
ister, told the National Assembly
the government’s aim was u

to
restructure the arms industry
around a civil and military aero-
nautic pole [centred on A6rospa-
tiale-Dassault] and a second, elec-

tronics pole constituted around a
privatised Thomson". Mr Charles
MUlon, the defence minister, said
he hoped that revamped French
defence companies would play "a
federating role in Europe”,
increasing alliances with compa-
nies in neighbouring countries.
But it emerged last night in

Paris that one of the reasons
behind the departure of Mr Alain
Gomez, the long-sawing presi-

dent of both Thomson SA, the

state holding company, and its

defence subsidiary, Thom-
son-CSF. was talks which the

group has held on an alliance

with General Electric Company
of the UK.
Mr Gomez's support for an alli-

ance with GEC seems to have cut

across the government's belief

that French companies should
first regroup among themselves
and then, from a position of

greater strength, seek new Euro-
pean tie-ups.

GEC is interested in forming
an alliance with Thomson-CSF
when it is privatised. Thom-
son-CSF could be offered to the

public on the stock market or

sold to either the Lagad&re

group, which, contains the Matra
electronics and missiles business,

or Alcatel, the electronics and
telecoms company. GEC could
then pool its Marconi defence
electronics business with the
combined French groups. How-
ever, other buyers are also
thought to be interested.

The more public line on the
dismissal of Mr Gomez, brought
in by the Socialists in 2982 to

supervise the nationalisation of

Thomson, was that the group
needed someone new to take it

back into the private sector.

Mr Marcel Roulet, who was last

year relieved of the presidency of

France Telfecom for urging fester

privatisation of the utility, has

been appointed the new head of

Thomson, which is to be sold by
Ihe end of this year.

The government also announ-
ced it wanted to see “a strategic,

industrial and financial rap-

prochement” between Aerospa-

tiale and Dassault, and that a

"pilot committee" of the two
companies' managements had
been created with the goal of pro-

posing by the end of June how
the two companies could be
united in “a single group within

two years". The French state con-

trols Aerospatiale, which makes
the country's nuclear missiles as

well as civil aircraft like Airbus,

helicopters and missiles, and it

owns a substantial stake in Das-

sault. the maker of military jets

such as the Mirage and the new
Rafale. Dassault has recently
launched a publicity campaign in

favour of the Rafale to try to
ward off the threat of orders
being cancelled or delayed by the
French defence ministry

In spite of the fact that Das-
sault is profitable while Aerospa-
tiale is not. Dassault shares - 4

per cent of which are held by the

public - yesterday rose sharply

on the Paris Bourse after news of

the merger study.

Battle plan for French defence

industry. Page 2; Rfthe warning
on arms. Page 7; Editorial

Comment Page 21; Lex, Page L2

Dole faces

call to quit

after losing

primary to

Buchanan
By Jurek Martin In Manchester,
New Hampshire

The three frontrunners for the

Republican presidential nomina-
tion tore into each other yester-

day after Mr Pat Buchanan’s vic-

tory in the New Hampshire
primary, which squeezed Senator

Bob Dole into second place.

Mr Buchanan, already on the

campaign traff in South Carolina,

predicted that if he beat Mr Dole

in just one important state pri-

mary over the next month the

Senate .majority leader's cam-,
paign would "implode". The
Republican establishment was
now "panicking" over his suc-

cess, he said.

Mr Lamar Alexander, the for-

mer governor of Tennessee who
finished a respectable third,

called on Mr Dole “to get out
now” and clear the way for him
to take on Mr Buchanan, whose
trade and economic policies he
said were culled from Democratic

ideas.

Mr. Dole, politically wounded in

New Hampshire for the third

time izz his career, was in feisty

form. Dismissing Mr Alexander

as "broke, like I was in *88” and
incapable of .matching bis own
national organisation and money,
he characterised his struggle

with Mr Buchanan as one
between "the mainstream and
the extreme”. But he conceded he
might need to change “bits of”

his message, widely seen in New
Hampshire as being inarticulate

and overwhelmingly negative.

"You'll see the real Bob Dole out

there from now on,” he said.

The final results gave Mr Buch-

anan 27 per cent, Mr Dole 26 per

cent and Mr Alexander 23 per

cent, with Mr Steve Forbes, the

millionaire publisher, far back on

12 per cent and Senator Dick
Lugar of Indiana leading the also-

rans with 5 per cent.

The early delegate count tor

the Republican convention, with

996 votes needed to win the nomi-

nation. has Mr Buchanan with

27, Mr Dole 16, Mr Alexander

nine. Mr Forbes five and two

apiece for Mr Alan Keyes, the

black conservative, and Senator

Phil Gramm, who has with-

drawn.
Democrats could hardly con-

tain their satisfaction at the

opposition's disarray. BAs Ann
Lewis, deputy chairman of the

Clinton-Gore re-election cam-

paign, said the “fractious and

polarised" nature of the Republi-

can race stood in “clear contrast”

with President Bill Clinton’s

vision of the future.

She took particular pride in Mr
Clinton's score of more than 90

per of the vote in the con-

current Democratic primary, in

which he was opposed by about

20 fringe candidates. That looked

Continued on Page 12

Fighting for the party's heart

and soul, Page5
Editorial Comment, Page 11

German shipyard seeks

protection from creditors

Bremer Yulkan workers leave the main Bremen -plant yesterd?-

protest march througkthe city centre : a

Volvo profits den

by froth quarte

loss in car divisi

By Judy Dempsey in Berfin

Bremer Vulkan, Germany’s
largest shipyard, filed for protec-

tion from its creditors yesterday,

saying it expected losses of more
than DMlbn ($588,000) last year
and several of its divisions were
insolvent
Following its announcement

Bremer Vulkan shares plunged
DBH7.70. They closed down
DM1355 at DM15.75. The shares

had been suspended from trading

since last Friday after the Euro-

pean Commission said it had
started investigations into the
alleged misuse of funds totalling

DMSOOm. The state-backed funds

had been earmarked by Bremer
Vulkan for its two shipyards in

east Germany.
s ” The Commission bad also held

;. „np.therelease of state-guaranteed

batik credits of DM22Qm to the

company. A bank consortium,
headed by Commerzbank, had
already granted a state-backed

DM300m credit line to Bremer
Vulkan last September, the first

clear signal that the company
. was facing financial difficulties.

Mr Karel Van Miert, the Euro-

pean commissioner for competi-

tion, yesterday denied any
responsibility for Bremer Vul-
lean's financial problems. "It is

on the side of Bremer Vulkan
that there was foul play. Its

board denied' the east German
shipyards money they needed to

Bremer Vulkan expects DMlbn
loss amid divisional insolvencies

survive." Yesterday’s announce-
ment by Bremer Vulkan followed

five hours of talks among the
management in an attempt to
find a way of preventing bank-

ruptcy and saving nearly 23,000

jobs in the company’s west and
east German shipyards.

The so-called “composition”
formula it has chosen under Ger-

man law allows a company to

scale down its debts while banks
agree to forgo a percentage of
outstanding debts over a speci-

fied period.

But Mr Frank Teichmuller,

regional head of IG Metall, the
engineering union and a member
of Bremer Vulkan's supervisory

board, described the decision as

“a blow for freedom". Thousands
of jobs were under threat despite

the feet the company had DM7bn
of orders on Its books.
Any yard closures would have

a severe impact on the regions in

which the company operates. The
north German city state of Bre-

men, home of Bremer Vulkan,
has an unemployment rate of 14

per cent considerably above the

west German average. The east

German state of Mecklenburg-
Vorpommern, where Bremer Vul-

kan’s eastern shipyards are

located, has an unemployment

rate of more than IS per cent.

Last September, Bremer Vul-

kan reported group sales of
DM2J3bn for the first half of last

year and losses of DM27.4m over

the same period. “Yesterday's

estimated DMlbn losses for the

whole of 1995 really shows how
financially strapped the company
is,” an analyst said.

Mr Udo Wagner, appointed

chairman last December, said the

company still required DM1.5bn
this year to finance the building

of a ship and meet DM-tt)Om of

short-term company payments.
An additional DM750m was
required for long-term invest-

ments. but Mr Wagner did not
say from which financial institu-

tions it would receive credits.

Bremer Vulkan already has out-

standing debts of more than
DMlbn, the majority held by the
Commerzbank consortium.

Mr Gflnter Rexrodt, Germany's
economic minister, and the Bre-
men state government both said

they would use all means avail-

able to save jobs but neither

would commit themselves to pro-

viding financial assistance.

Struggle to remain afloat. Page 2
Leaky lifeboat. Page ll

Lex, Page 12

By Kugh.Camegy In Stockholm

AarTmespected' loss by Volvo’s

car operations in the fourth' quar-

ter of last year feSr hit the Swed-

ish vehicle maker's 1995 profits

and yesterday prompted a
reverse in its share price.

The car division, Volvo’s big-

gest unit, slid to an operating

loss of SKr841in (S122.4m) In the

final quarter, compared with a
profit of SKrTOOm in the same
period of 1994, because of rising

development costs and adverse

currency effects.

Mr Sbren Gy11, Volvo’s chief

executive, said the performance

of the car division at the end of

the year was “very bad and unac-

ceptable". The division plans to

cut 2,250 jobs from its 30,000-

strong workforce, reducing
white-collar functions and slim-

ming down production in Swe-

den, Belgium and Canada.
Combined with a weaker

fourth quarter trend in the
highly profitable truck
operations, the reverse in the car

division held back Volvo’s full

year group pre-tax profit to

SKrl3bn, well below the record

1994 surplus of SKrl6.4hn and
some SKr2bn below market
expectations.

Volvo's most-traded B shares

fen on the news, closing down
SKr250 on the day in Stockholm

at SKrl34.50.

The car division's difficulties

underlined those feeing Volvo

since It brake off merger plans

CONTENTS

with Renault of Fr.

1983 to focus wr its

truck operations. A
truck division has
cessfol, Volvo is t.

establish viability

sized independent
Last year car &&..

per cent to 374,600 *.

increased its market sba*

US. Europe and Japan, its *

markets. But soaring dei-.
ment expenses for broadening iu>

product range and SKrl^bn costs

caused by thu strengthening of

the Swedish krona held back
profits. The division's full year
operating profit fell from
SKr2.7bn to SKrLlbn, leaving the

operating margin at 1.3 per cent,

far below the 7 per cent target
Analysts said development

costs in the car division running
at an annual rate of more than 7

per cent of sales were too high.

Mr Tuve Johannesson, head of

car operations, agreed that costs

“rose altogether too quickly in

1995".

He stressed, however, that
Volvo remained committed to its

heavy investment programme
which would eventually lead to

better profitability - although he
declined to say when profit mar-

gins would start to rise again.

The truck operations have
become the driving force of the
group. Sales in 1995 rose to a

record 7B£00, up 12 per cent on
1994. Operating profits rose from

Continued on Page 12
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EGIS Gyogyszergyar Rt.

of Hungary

has entered a

strategic alliance with

Servier S.A.

which has acquired a 51% shareholding in EG IS
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NatWest Markets

with Eurocorp International Finance Rt.

advised EGIS
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NEWS: EUROPE

Berlusconi Half a million jobs could be lost, business survey shows
4* • H ,

fails to

win delay

in bribes

trial
By Robert Graham in Rome

Silvio Berlusconi:

good news and bad

Insconi’s Fininvest business
empire.

Anti-corruption magistrates
in Milan waited Tor more than
a year for the Swiss authori-

ties to agree to hand over
extensive documentation on
the movement of Fininvest-

linked funds - including
transfers to nominees of for-

mer Socialist premier Mr Bet-

tino Craxi.

Yesterday the jndge ruled

that the trial could only focus
on the specific cases of bribery

in the charge sheet. At the
same time he disqualified

some prosecution witnesses,

but allowed the defence to call

Mr Antonio Di Pietro, the anti-

corruption magistrate respon-

sible for Mr Berlusconi’s origi-

nal indictment
Sir Di Pietro, also an aspir-

ing politician, is himself under
investigation for alleged abase
of office and was in a Brescia

court yesterday.

Mr Berlusconi, the media
magnate turned politician, is

on trial for allegedly being
party to bribes paid to the
Gnardia di Finanza (financial

police) to ensure benign tax
inspections of companies in

the Fininvest group. Fininvest

managers have admitted to
paying these bribes but Mr
Berlusconi has insisted he
knew nothing about them.
So far the trial, which began

late last month, has been
taken up primarily with proce-
dural matters. But this court
ruling enables the case to get

under way, although Mr Ber-
lusconi's lawyers may seek to

raise more legal objections.
The question of Finding a

solution to the huge number of
corruption cases involving
businessmen, politicians and
civil servants could be a major
issue in the elections doe on
April 21. However, Mr Berlus-

coni's position makes it awk-
ward for the rightwing alli-

ance to raise the matter.
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No growth seen for Germany
By Peter Norman in Bonn

A Milan judge yesterday
rejected a request by Mr Silvio

Berlusconi, Italy’s former
prime minister and leader of
the rigbtwing alliance, to
interrupt bis trial on charges
of alleged corruption for toe
duration of the election.

This means Mr Berlusconi's
unresolved judicial problems
could have an unpredictable
impact on the election battle

over the next two months.
The request had been made

by Mr Carlo Taormina, who is

the lawyer for one of toe co-de-

fendants in the trial but who
is also believed to be close to

Mr Berlusconi. The move was
seen as an attempt to prevent
the court case spilling over
into toe electoral arena.

However, Mr Berlusconi was
able to draw some satisfaction

from another court ruling yes-

terday. This stated that the
corruption trial conld not
include a substantial block of
evidence on toe alleged Qlicit

offshore operations of Mr Ber-

Germany’s economy will do
little better than stagnate this

year and could shed up to

500,000 jobs, the country’s fed-

eration of chambers of indus-

try and commerce (DIHT)
warned yesterday.

Based on its latest twice

yearly survey of 25,000 compa-
nies, the DIHT forecast near
zero growth in western Ger-

many and an increase of about

3 per cent in east German out-

put this year. Only last Novem-
ber the DIHT was forecasting

all-German growth of 2 per

cent this year. In a bleak end-

January forecast, the Bonn
government predicted growth
of 1.5 per cent in Germany as a

whole, with western German
growth of about 1 per cent

against 4-6 per cent in the

east

Mr Franz Schoser, the DIET
chief executive, said yesterday

that the German economy had
slowed sharply since the start

of 1996 and it wonld be difficult

to pick up speed as the year

progressed- He said the mood
among businesses had “sunk
to a low" primarily through
disappointment at the govern-

ment's failure to produce a

credible strategy to restore

growth. Low interest rates and

stable prices were insufficient

to secure recovery.

The DIHT survey is highly

regarded because of toe large

number of companies ques-

tioned.

The latest poll shows a stri-

king reversal in German busi-

ness optimism over the past 12

months. In economically domi-

nant western Germany some 34

per cent of companies said

they expected business to

worsen this year compared
with 1995, while only 18 per

cent expected an improvement

A year ago the proportions

were reversed, with 37 per cent

expecting an improvement

against IS per cent forecasting

a deterioration.

The latest survey showed

that 38 per cent of companies

in western Germany planned

to shed labour this year

against wily 7 per cent plan-

ning to take on more staff The

outlook was little better in

eastern Germany where 27 per

cent of companies planned to

cut jobs against 10 per cent

planning new hirings.

Mr Schoser said Germany's

construction industry was on

the edge of recession, private

consumption was sluggish and

investment plans had been cur-

tailed, although he did not rule

out a recovery in investment if

exports proved resilient this

year,

A recovery in employment

would depend on longer term

developments, including wage

restraint over a period of

years, more flexibility in work-

ing hours and labour contracts,

reduced taxes and other

charges and a thorough

deregulation of Germany’s
economy.

Bremer Vulkan
struggles to

remain afloat
By Wolfgang MGnchau
in Frankfurt

Bremer Vulkan Verbund.
Germany’s largest shipbuilder,

yesterday applied for an
increasingly little-used bank-
ruptcy procedure - known as

vergleich - in a desperate effort

to keep afloat

The company said yesterday
it needed about DM2.2bn
(£960m) in short-term finance

to pay its bills, to provide
working capital and to fulfil

outstanding commitments in

eastern Germany. Vulkan lost

more than DMlbn last year
and has over DMlbn in debts,

mostly to three German banks:

Commerzbank, Vulkan ‘s main

bank, Dresdner Bank and Bre-

mer Landesbank.
Three banks yesterday

issued a characteristically
tight-lipped statement express-

ing “disappointment" at what
happened, adding they had
gone to the limits of support

that was "economically justi-

fled”. Since August, about
DMTOOm has been funnelled

into the shipyard. But the
banks did not disclose details

of how much they had lent.

For Commerzbank, the diffi-

culties of Vulkan come at an
awkward time, only a few
weeks after Daimler-Benz
ended financial support for

Fokker. the Dutch regional air-

craft maker which is another

big Commerzbank client

The bank said yesterday its

accounts would show a write-

down of DMIOOm against what
it claimed would be a worst-

case scenario. Unsecured loans

from Commerzbank to Vulkan
are running in the “low
double-digit millions", accord-

ing to a spokeswoman.
The banks support the per-

gleich procedure - the word
means “composition" - as a

means to “conduct a search
with all participants for a way
to limit the negative impact on
the region and on jobs".

Under German insolvency
law. vergleich is a procedure

intended to stave off bank-
ruptcy by reducing and
rescheduling a company's
debts. But a company itself

Work went on as usual at Bremer Vulkan in Bremen yesterday as the group fought to survive ap

space during which they can
restructure their operations

and give creditors the chance
to recoup at least part of their

investments.

Zf creditors agree to accept

the procedure, debtors must
repay at least 35 per cent of

of insolvency proceeding, it

has been the method used for

big companies whose demise
would have been a political as
well as a commercial issue.

Bremer Vulkan is especially
sensitive, because it is a large

employer in a region of high

The company said yesterday it needed about
DM2.2bn in short-term finance to pay its bills

must meet a number of strin-

gent conditions - for example,
it must have sufficient funds to

pay its wages and other ongo-

ing business expenses - which
are rarely fulfilled

.

Vergleich is used in only
three in 1.000 insolvency cases.

Its intent, similar to Chapter 11

proceedings in the US. is to

give companies a breathing

their debts within 12 months,
or 40 per cent within l&
The vergleich is the most

constructive insolvency prac-

tice under German law. which
is by and large more creditor-

friendly than the US Chapter
11, although the balance may
change after more liberal insol-

vency laws take effect in 1999.

While it may be a rare form

and rising unemployment, and
because of its commitments -

* or rather alleged failure to hon-
our commitments - to eastern
German shipyards.

The company yesterday-

lodged the Official application

for vergleich at Bremen’s mag-
istrates' court. The next step is

that the court appoints a local

lawyer to act as an administra-

tor. If the court agrees that the

procedure can be applied, it

will determine how long it can
take. If the court does not
approve, the case turns into a
bankruptcy proceeding.

The most celebrated recent

cases of vergleich involved the

AEG electronics group and the

engineering company Klock-
ner-Werke. The procedure suc-

ceeded in rescuing both compa-
nies, although this is more the

exception than the rule.

After years of losses AEG
applied for vergleich in the
early 1930s. It continued to

operate for almost two years

under the procedure and ended
up with a clean, largely debt-

free balance sheet. Later, how-
ever, under the new ownership
of Daimler-Beoz. AEG reverted

to its habits of loss-making,
until early this year -when;
Daimler-Benz decided to pulT
the plug.

Battle plan for French defence industry
David Buchan explains Chirac’s ambif ^ns for Thomson. Aerospatiale and Dassault

S
ix years after the Berlin
wall fell. France is at last

trying to catch up other

western countries in restruct-

uring its defence industry.

Yesterday the government
announced plans to privatise
by the end of this year the
Thomson group, which con-
trols Thomson-CSF, one of

Europe’s largest defence elec-

tronics companies, and to

launch merger talks between
France’s two aircraft makers,
Aerospatiale and Dassault,
“with the aim of creating a sin-

gle group in two years’ time".
The overall strategy, which

President Jacques Chirac will

spell out in a television inter-

view tonight that will also
encompass his plan to intro-

duce a fully professional army,
is first of all to regroup
France’s fragmented defence
industry. Then, from a position
of greater strength, the French
hope to negotiate European
alliances to take on ever fiercer

competition from the restruc-
tured defence companies of the
US.
Thomson-CSF has made no

secret of its belief that its

future lies more in European
alliances or acquisitions than
in tying the knot with domes-
tic rivals, though its privatisa-

tion will probably tempt the

Lagardere and Alcatel groups
to reach for their cheque
books.

Likewise, the planned
merger of Aerospatiale, which
already has an extensive part-

nership with Daimler-Benz
Aerospace (Dasa), and Das-

sault, which has just formed a
joint company with British
Aerospace to co-operate on
fighters, could be a precursor

to Europe’s three leading air-

craft industries joining hands.

The Thomson SA holding
group, which takes its name
from a 19th century American
engineer, has two very differ-

ent halves to it It has a con-

trolling 58 per cent stake in

Thomson-CSF, which sold
FFr36.4bn ($7.2bn) worth of

professional electronics (two-

thirds military), and has 100

per cent ownership of Thom-
son Multimedia, making
FFr38bn-worth of televisions

and VCR equipment a year,

and with its takeover of RCA is

the market leader in the US.
Privatisation has always

been complicated by the
group’s FFr20bn debt, for
which Thomson Multimedia is

almost wholly responsible and
Thomson-CSF hardly at all

The former president of
Thomson, Mr Alain Gomez,
bad long ago told the govern-
ment that it should either
merge Thomson-CSF into the
Thomson SA holding and sell

the lot together, or sell Thom-
son-CSF.

Frustrated by the govern-
ment's refusal to make up its

mind on his suggestions, Mr
Gomez continued his interna-
tional negotiations and had
recently started talks with
Lord Weinstock of GEC in the
UK on an alliance.

Concerned that such a move
would preempt its strategy of
putting French alliances before
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European ones, the govern-
ment decided it had had
enough of the crusty Mr
Gomez, who had been brought
in by the Socialists in 1982 to
supervise Thomson’s national-
isation. Yesterday it replaced
him with Mr Marcel Roulet, a
gentler character who was
relieved of the presidency of
France Telecom last year.
French governments have

vainly tried before to use their

considerable influence over
Aerospatiale and Dassault to
effect a marriage to make

savings in two expensive com-
panies. In 1992-93 Mr Pierre
Joxe, the last Socialist defence
minister, thought financial
engineering could do the trick.

He created a holding company
called Sogepa and into it

placed the state's ownership of

Aerospatiale and some of its

potential majority stake in
Dassault
Nominally the state has 46

per cent of Dassault but, with
double voting rights on 10 per
cent of these shares, could
exercise a majority over the

49.9 per cent held by Mr Serge
Dassault But nothing resulted

apart from a bland coopera-
tion agreement by the two
companies to work together on
new materials.

Able to igDore pressure from
the outgoing Socialists, Das-
sault has now had to bow to

the incoming Gaullists. who
are using the even more power-
ful lever of military orders on
which the company is very
dependent In recent days, Das-
sault has in feet launched a big
publicity campaign in French
newspapers for its new Rafale
fighter aircraft to try to stave
off any cuts in its key
programme.
Mr Chirac has let it be

known that in merging with a
company five times its size,

Dassault's interests most be
safeguarded. Dassault can
point to its own profitability

which, though modest, is in
sharp contrast to the perennial
losses of Aerospatiale. Dassault
is indeed virtually the only
French defence company to
have successfully “downsized”.

It has shrunk over the past
six years from an 18,000-strong
company selling FFrl9bn, to a
workforce of 10,000 and turn-
over of FFrLLgbn while avoid-
ing strikes and staying in the
black.

But there is logic driving the
two companies to the altar. As
one observer put it “Dassault
is a company with money but
no future, and Aerospatiale
has a future but no money.”
Editorial Comment Page 11
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Bulgaria seeks to calm fears over banks
Bulgaria's government does not plan

any additional measures to head off

problems for some banks caused by a
series of deposit withdrawals, Mr Rou-
men Gechev, the economy minister,

said yesterday. Reuter reports from
Sofia. “There are no reasons to panic"
he said. “The problems in the banking

sector are not so serious that additional

government steps are needed.”

In the past two months several banks,

including the Bank for Agriculture

Credit-Vitosha, have hit serious liquid-

ity problems because of large deposit

withdrawals ranging from LvSOOm
(810m) to Lv3bn. The withdrawals were
triggered by speculation that the banks

concerned were about to close, though
none has done so.

Within a week the cabinet is expected
to discuss a draft bill allowing banks to
go bankrupt. The current problems
stem mainly from non-performing- Joans
accumulated since 1991, said Mr
Gechev. whose ministry oversees the
banking sector. Total debts owed to

Bulgaria’s commercial banks amounted
to Lv372bn by February 9. Of these
some Lvl74bn were owed by the state
rector and the remaining Lvl98bn by
private companies.

“We expect a rise in interest pay-
ments [on banks' debts] because of
their huge non-performing loans. There-

fore, the cabinet programme for bank
stabilisation stresses the need to stop
banks extending further bad loans," Mr
Gechev said.

He declined to say whether and when
Bulgaria would setup a “hospital bank"
or a smaller agency for clearing bad
corporate loans to commercial banks
and other concerns. This project was
among items discussed with a World
Bank technical mission that visited

Sofia this month.
Control of bank credit policies is

a responsibility of the central bank
while the government has direct influ-

ence only over the behaviour of the

state-owned banks, Mr Gechev said.

The Bank Consolidation Company
(BCQ. which manage state equity in
commercial banks, is the main share-
holder in toe Bulbank, the Balkanbank.
the Economic Bank, Mineralbank, Bank
Biochim. Hebrosbank and Kmiiwmhanif
The BCC also has a stake of 25.1 per
cent in BAC-VItosha and of 12 per cent
in the Bulgarian Post Rank
To strengthen control over the state-

owned banks the BCC transformed
their management system into supervi-
sory and executive boards.
Under the government's bank stabi-

lisation programme commercial banks
are allowed to hold only 5 per cent of
classified loans in their portfolios

EUROPEAN NEWS DIGEST si 5?

Basque arrest

raises tension
Electoral tensions rose in Spain’s Basque country yesterday

when Herri Batasuna, the political part}' linked to the armed

separatist group Eta, called demonstrations to protest against

the arrest of one of.lts leaders. Police detained Mr Jon ldfeoras

yesterday outside hishome is the Basque town ofAmorebieta

after he to respond to a summons. He was latertaken to

a court building in Madrid under heavy security to be

questioned by an examining Judge.

The investigation involves a Herri Batasuna electoralvideo

in which three masked, armed men put forward their political

programme.
Police raided party offices last week to confiscate copies of

the video, meant for use in party political broadcasts.

The judge's action, prompted by a complaint from the public

prosecutor’s office, comes amid widespread anger throughout

Spain over the recent killings by Eta of a SociaBst lawyer and

a prominent jurist in the run-up to the general elections on

March 3. David White, Madrid

Ukraine’s sell-off plan vetoed
Mr Leonid Kuchma, the Ukrainian president, has vetoed a

controversial privatisation plan backed by communists which

proposed to hand over a free 51 per cent stake in the country's

food industries to collective farm directors, even ifthe

companies already had been privatised.

Mr Kuchina had vetoed a similar statute last year. The plan

would have kept the vertical monopoly in agriculture in place

and taken almost half the companies from the government s

Tpaac privatisation programme. The Communist-dominated

parliament currently lacks the votes to override Mr Kuchma's

The Ukrainian president, who was in Washington yesterday,

used the veto to press the International Monetary Fund and

US government to renew financial aid, suspended last month

after Kiev failed to meet conditions on its $1.6bn stand-by loan.

The IMF made a resumption conditional on Kiev rejecting the

privatisation plan.

A 1996 budget must still be passed for Ukraine to get tack '

on the programme. The IMF now tentatively plans to disburse

$900m between April and September, when Ukraine could start

on a new three-year $3bn loan, according to an IMF official

“But we must implement our promises, not only declare a

commitment to reform," Mr Kuchma said after meeting the

imp director. Mr Michel Camdessus. Matthew Kaminski Kkv

US plea to Sarajevo’s Serbs
Mr Warren Christopher. US secretary of state, yesterday urged

Rnsnian Serbs to resist pressure from their political leaders to

flee their homes in Sarajevo ahead of a handover to the

Moslem-led Bosnian government
“I hope that many of the Serbs will remain in Sarajevo,

especially those who had long-standing residences in

Sarajevo,” Mr Christopher said, adding that he hoped they

would “not succumb to suggestions or pressures that they

leave". The Bosnian government under the terms of the

Dayton peace agreement is due to take control of the first of

five Serb-held parts of Sarajevo tomorrow.

Mr Nicholas Burns, state department spokesman, said: “We
are receiving indications that the Bosnian Serb leaders in

Sarajevo are encouraging people to leave. We think this is a

great mistake.”

Mr Alexander Ivanko. spokesman for the international

police force based in the Bosnian capital, said local Sab
leaders were being intimidated by the leadership in Pale, the

Bosnian Serb stronghold. “Local leaders have been threatened,

some of them have had their houses broken Into for not toeing

the line” he said. 4'-

Mr Radovan Karadzic, Bosnian Serb leader, yesterda^'

accused the international community of failing to provide

-

adequate security for the Serbs. “Our wish was to have Sate' -

stay in Sarajevo and we have done everything to persuade
' "

them to stay in Sarajevo. However, they do not feel safe and
secure. The international community did not give them
enough guarantees." said Mr Karadzic. Laura Silber, Belgrade

German plan to junk cars free
German carmakers yesterday pledged to take old carsback
free of charge at the end of their lives to help protect the
environment
Ms Erika Emmerich, Auto Industry Federation (VDA)

president, said the commitment would apply to new cars sold

after the deal came into effect and used for a maximum of 12

years. The agreement also involves car importers, parts
suppliers, car traders and brandies of various industries such
as steel

The environment minister, Ms Angela Merkel said the
necessary rule changes meant the commitment could come
into effect in the autumn
She said carmakers had also agreed to reduce the amount of

material in cars which could not be recycled from the current
25 per cent to 15 per cent by 2002 and 5 per cent by 2015. "Wlfh
this we can approach our goal of developing low-waste,
recycling-friendly cars," she said. Reuter, Bom

Palace for future Czech senate
The parliament of the Czech Republic yesterday nhnse the

|

baroque 17th century Wallenstein Palace as the seat of the
future senate, which is to come into being nearly four years
after a new constitution laid down provisions fora
two-chamber legislature. :

‘

Elections for the new senate are to be held in Novemberand
the 81-seat upper house will convene for the first time shortly
afterwards.

Beconstruction costs for the palace, which currently houses
"

the ministry of culture, are estimated at KclTOm ($03m). The •

palace, in Prague’s Lesser Town, Is a stone’s throw from the -

current parliament building in Thunovsky Palace. That
building will remain the seat of the current 200-member
legislature which will then become the lower chamber and baA-
called the chamber of deputies. jpg
According to the Czech constitution, adopted after the Czech

Republic and Slovakia split in 1993. the senate will have the
power to review laws passed by the lower chamber, but the
chamber of deputies has final authority to pass legislation
over senate objections by a simple majority vote.

"The senate also was given authority to pass legislation on
presang matters on its own, if the lower chamber were
dissolved for any reason. Prague

Portugal registers rise in output
Portugal’s industrial production index gained 4 per cent in the
year to November 1995. the National Statistics Inrtitute said.
The mdex rose

1 3.8 per cent in the first 11 months of last year
compared with the same period in 1994 and increased 0.2 per
rentm November compared with October. However, analysts

strength of the recovery of
industrial production and that growth of about 3 per cent is amore accurate figure. •uiuic duuuraie ugurc.

ir2d‘based ^dex includes categories such as
Ct

“?nf?* analystssay it tends to be
inflated in relation to the real urmutTi n.r m9mrfarh,n>«relation to the real growth of manufacturing

K a*so criticised because it fails to include

v5Jf!
ir0pa

' *^ plant jointly owned by Ford and ..

Volkswagen that began operating ia mid-1995 and is estimated
to account for 10-15 per cent of Portugal’s total industrial

.... _ .
P«*rWUe,Usbmpeter lyfo u$bon

nonS S
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feR™ Spain during 1995 by
+ «r°

t0
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°J
al 3-5m and stand at 22.7 per cent of the workforce

JLSfiSr, J?
1 year, against 235 per centat toe end of 3994,

according to the government's quarterly employment survey.
Sweden s industrial productionM 0.2 percent inDe^mber 1995 from November but was up 43 per cert from

SSSSS a“ordi«S to preHminary figures.Dmng^995 industrial production grew 9.5 per cent compared^
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Yeltsin sacks

officials oyer

wages crisis
By Chrystia FrHbnd
fti Moscow ;r -

President JBdris Yeltsin
yesterday sought to appease
millions of unpaid Russian
workers by sacking several

high-level civil servants and
executives in partially priva-

tised companies.
Mr .Yeltsin said the officials,

who included the chief of the

postal service and a ministry of

finance, department head. were
partially to blame for the
Rbs20,400bn (54L3bn) mountain
of wage arrears which has
infuriated milfions of Russian*
and dented the president's
chances of re-election in a June
ballot.

The high-profile purge was
the first public step Mr Yeltsin

has taken toward fulfilling his
campaign pledge to pay off all

back wages by March.
But Mr Mikhail Zadornov,

the chairman of the parliamen-

tary budget commission,
warned that the “search for

saboteurs and scapegoats"
would not help Mr Yeltsin to

fulfil a political promise which
he said was economically

^Impossible to meet.*
“The wages won't be paid

out in March or in April or in

May," said Mr Zadornov, a
respected economist who is a
member of the pro-reform
Yabloko faction in parliament
“It is simply physically impos-
sibility to pay out all the wages
this spring.”

Mr Zadornov said that most
of the wage arrears are a symp-
tom of the tangle of inter-enter-

prise debt which threatens to

paralyse the Russian economy
and cannot be resolved by
administrative fiat. Even the
Rbs3^00bn which is owed to

state-sector employees would
be difficult to pay off immedi-
ately. Mr Zadornov said,

because ending the wage
arrears would require sharp
cuts in government spending

in other areas.

Mr Yeltsin’s high-handed
move, and bints from Kremlin
officials that some of the dis-

missed functionaries might be

Emboldened by a victory this
week against Chechen separat-
ists. General Pavel Grachev,
the Russian minister of
defence, yesterday vowed to
cut out the “cancerous
tumour" of Chechen rebellion
from the body of the Russian
state, writes Chrystia
Freeland.

Gen Grachev, who was one
of the initial architects of the
drawn out and widely critic-

ised war in Chechnya, said:
“There will be no ™im in Rus-
sia until we take away this

cancerous tumour from its ter-

ritory." He also mysteriously
warned that “Dudayev (the
Chechen separatist leader) is

but a small fish and Chechnya
is a testing ground for the
strategic enemies of Russia
whose main aim is to split the
country and annex part of its

territory.”

tried on criminal charges,
revealed the increasingly per-

sonal and interventionist role

the president is choosing to

play in the Russian economy.
in addition to sacking gov-

ernment employees. Mr Yeltsin
also ordered the rfwnwiggai of
senior managers in two par-

tially privatised companies:
Gazprom, the Russian gas
monopoly, and the Russian
United Energy System.

During a visit to his home-
town of Ekaterinburg last

week, Mr Yeltsin went even
further, commanding that the
president of a private enter-

prise be sacked for paying him-
self too large a salary.

As Mr Zadornov warned, the
Kremlin leader's oew round of

purges also threatened to add
another element of uncertainty

to Russia's already volatile

economy.
That danger was under-

scored yesterday when Mr
Evgeny Bychkov, the former
head of Russia's Committee for
Precious Metals and Precious
Stones, learned he bad been
sacked in the midst of a new
round of negotiations on dia-

monds with De Beers.

NEWS: EUROPE

Seven EU signatories agree on closer co-operation over extradition

Schengen states move to heal splits
Seven European Union countries
yesterday agreed to tighten coopera-
tion on extradition to avoid a repetition

of a diplomatic row between Belgium
and Spain over a Belgian court decision
to release two alleged Basque terrorists,
Reuter reports from The Hague.
The decision may help heal divisions

within the Schengen agreement to elim-
inate border controls for travellers

between Spain, Belgium, France, the
Netherlands, Portugal. Germany and
Luxembourg.
Madrid had suspended compliance

with Schengen's extradition clauses
after Belgium's supreme judicial
authority overturned a government
move to extradite a couple suspected of
collaborating in an Eta attack.

The fact that two people suspected of

guerrilla attacks in one member coun-
try have walked free in another has
highlighted the difficulties that face EU
countries seeking cooperation between
their judicial systems.

Mr Johan van de Lonotte. Belgian
interior minister, told the meeting that
his coontry and Spain bad agreed to

hold talks on resolving the situation,

averting a Spanish threat to suspend
judicial cooperation with Brussels.

Mr Micbiel PatUn, Dutch state secre-

tary. said the treaty article dealing with
extradition would be re-examined and
pressure put on the European Union to

adopt a convention tightening proce-

dures on extradition.

The stand-off between Belgium and
Spain is only one blow to the Schengen
accord, which came into force last

March. Last week a five-nation "drugs
summit" scheduled for .March was post-

poned because of a continuing clash

between the Netherlands and France.

France claims that liberal Dutch poli-

cies on the availability of soft drugs has
made the Netherlands a conduit for nar-

cotics into the rest of Europe. A particu-

lar target is the practice of condoning
sales of small quantities of marijuana

at coffee shops.

France is a member of the Schengen
“club” but cited the dangers of drugs
and terrorism as its reason for refusing

to join the other six nations in disman-
tling all border checks on travellers

between the countries Last year.

France’s European affairs minister.

Mr Michel Bamier. said yesterday that

Paris was still awaiting a firm commit-

ment from the Dutch on the fight
against drugs before lifting the con-
trols.

However, the Netherlands has no
intention of departing from its liberal

policies, under which addicts tend to be
treated as patients rather than crimi-

nals. The Dutch argue that, by tolerat-

ing controlled sales of small quantities

of soft drugs, users will not be forced

into contact with hard-drug pushers.

A Dutch government white paper
recently proposed slightly more restric-

tive drugs policies: lowering the limit

on coffee-shop purchases from 30g to 5g
per customer, and roughly halving the
number of coffee shops to 600. But it

also proposed taking a more benign
view of small-scale home cultivation of

marijuana.

Brussels backs Aegean court case

UK foreign secretary Malcolm Rifkind seated at a meeting yesterday in Athens with Greek defence

minister Gerasimos Arsenis. Mr Rilkind praised Greece's approach to its dispute with Turkey row

By CaroRne Southey In

Brussels, Kerin Hope and
Bruce Clark In Athens

The European Commission
yesterday threw its weight
behind Greece’s insistence
that its dispute with Turkey
over islets in the Aegean
should be settled by interna-
tional arbitration.

After talks between Mr Cos-
tas Simltis, the new Greek
prime minister, and Mr Jac-

ques Santer, president of the
European Commission, both
indicated clear agreement that
if Turkey wished to pursne the

question of sovereignty in the
Aegean it should take its case
to the International Court in
The Hague.
Mr Simltis told reporters he

appreciated the Commission’s
show of solidarity and hoped
the Council of Ministers would
give similar support
The two leaders also held

wide-ranging discussions on
EU issues, including the forth-

coming intergovernmental
conference on the future of the

Union and Mr Santer's plan
for a “solidarity pact" to boost

job creation.

Mr Simltis. who was on the

first leg of a three-day tour of

European capitals, also met
Mr Jean-Luc Dehaene, the Bel-

gian prime minister, and Mr
Hans van den Broek, the EU
commissioner for external
relations. He meets German
Chancellor Helmut Kohl in

Bmm today and French Presi-

dent Jacques Chirac in Paris

tomorrow. The tour reflects

the new Greek government's

determination to end the coun-
try's isolation in European
affairs and to win support in

its disputes with Turkey.

Mr Simltis was accompanied

by Mr Theodoras Pangalos, the
foreign minister, who held
talks with Mr van den Broek.

An £U official said the com-
missioner expressed his appre-
ciation for Greece's efforts to
reduce tensions in the Aegean,
and explained that the Com-
mission was not “taking sides

as far as the legal issue of the
dispute is concerned". But he
added: “To the extent that sov-

ereignty is at stake let Ankara
go to court. Greece has indi-

cated it is willing to follow the
legal procedures."

Greece appeared to have
softened its approach over the

islets in order to win agree-

ment from other EU member-
states that Turkey should
refer its Aegean claims to

international arbitration.

Although Mr Simitls was not
expected to request backing
for specific Greek positions on
the islets and other Aegean
quarrels, EU officials said
Greece's refusal not to hold
direct talks with Turkey about

the islets had the support of

the Commission.
Greece has maintained there

is nothing to talk about as its

sovereign rights are not
negotiable.

UK officials accompanying
Mr Malcolm Rifkind, the UK
foreign minister, on a four-na-

tion Balkan trip also made
clear that the Greeks would
not be pressured to hold direct

talks with Turkey on the
dispute.

The views expressed by EU
officials echoed comments
made by Mr Rifkind. who met
Mr Simitis on Tuesday. While
the UK foreign secretary
stopped short of recognising
Greek sovereignty in the

region, he praised the Greek
government for the “construc-

tive way" in which it had
averted a military clash with

Turkey over the islets.

Greek officials are con-
cerned that Turkey has merely
added a fresh dispute to the
list of disagreements over air-

space, seabed rights and forti-

fication of Aegean Islands.

Turkish

party

doubts on
coalition
By John Barham in Ankara

Mr Mesut Yilmaz. the leader of

the Turkish Motherland party,

warned yesterday that he was
still for from reaching an
agreement with the Islamist
Refah party on forming a
government.
He told Hurriyet, a leading

opposition newspaper "Do not
think the deal is almost done.

We have not yet overcome all

difficulties." Mr Yilmaz added:

"We have not begun discussing

our joint programme. And we
set a limit of end-February for

the completion of talks on the
programme."
Party leaders decided in prin-

ciple on Monday to rotate the

premiership between them,
with Ur Yilmaz serving first

for 10 months before handing
over to Mr Necmettin Erbakan,
his Refah counterpart.

However, they could not
agree on how to divide portfo-

lios between them. They
decided to delegate the task to

a “technical committee" which
would make recommendations
for their next meeting, sched-

uled for tomorrow. A Mother-

land adviser explained that

many ministries have overlap-

ping responsibilities and the
committee of MPs is to demar-
cate divisions between portfo-

lios more clearly.

Refah, which seeks to trans-

form Turkey’s 73- year old sec-

ular state into an Islamic
republic, emerged as the larg-

est party in December’s elec-

tions, taking 158 seats in the
550-member parliament.
Motherland, a centre-right sec-

ularist party, came third with

133 seats.

Motherland is insisting on
control of economic ministries,

plus defence and foreign
affairs. Although Refah is more
interested in domestic policy,

particularly the education,
interior and justice ministries,

it has also stated that it wants
a role in economic decision-

making and security affairs.

Unease over compromises
made by both leaders, who
have negotiated alone behind
closed doors so for, is growing
in the rank and file of both
parties.

NATIONAL BUSINESS

CONFERENCE & EXHIBITION:

ERITREA’S MIRROR
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ERITREA b risfc& friar tha ashes of war and

destruction, and has entered a new ora of

peace and <raupi3Bji bciJKfcA a snafl

ration - b a blanks, possessing many good

resource bans In agrtenflare, fisheries and

Awe aad a coast Bna 1200 Kms, wflS over

350 Mantis. This is adequate pound far tha

development of tourism and port services.

The National Business Conference and Exhibition (NBCE) held from the 9th to the 17th of December.

1995 was launched to address the social, political, cultural and economic problems that are

impediments to business and entreprenurship development and to recommend ways and means of

achieving stable growth in the next five years. The NBCE has come up with the following

recommendations to foster an enabling environment for business development and entrepreneurship

and in the process promote sustainable development through judicious distribution of resources and

the optimal utilisation of external resources that will, in a programmed way. be replaced by infernally

generated resources.

H» Bownu—d at Eritrea, orittra Mm
bagtenn perspective, sees indnsfaial

development as the correct road for tha

progress and prosperity of the eotmtoy.

uuikjJVs location at the cross-roads is

Europe aad the Far East, places ft la a

BMd posftwn to access important tlotaf

as wefl as regtaosd markets far both

lapata—

d
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MACROLEVEL PLANNING. POLICY ANALYSIS & ECONOMIC REFORM MANAGEMENT

Strengthening the policy research and analysis capacity, improving forecasting and analytical

methodology, improve public expenditure control; establishment of an integrated macroeconomic

management information system; promotion of Government and private savings and their effective

management fa carry out macro-economic and management functions with special emphasis on co-

ordinating policy analysis of overall macroeconomic weaknesses.

Tbe Eritrean people are now poised for tin

peaeaM reconstruction rad dmtopnuot of

tin war battered economy. Ike Govertaaest

of Eritrea has enacted a series of policy

measures to praeote both domestic and

external trade. Tbe desire to gtw trade

proatbeoee fa the devefomaent effort

emanates from tbe lacQgnftbfi flat Eritrea

has a strategic location wMdi is conducive

for the exparnlow of trade.

When the

Vision for

Business

Opportunities

PRIVATE SECTOR DEVELOPMENT

Review of legal and regulatory framework: strengthening investment offices; capital market

development enhancing the role of Chamber of Commerce as interlocutor: strengthening Professional

and Entrepreneurial Associations; investment promotion entrepreneurship development programme;

credit schemes for the informal Sector improving information and advisory services; technology

transfer, upgrading and extension service; strengthening of capabilities fn extension service and

(i^arketirig of viable iural technologies; business management training.

PUBLIC ENTERPRISE REFORM/ RESTRUCTURING a PRIVATISATION

In tandem with the policy-legal measures, the government has implemented a series of administrative

measures related to .public enterprise reform including abolition of multi-firm public corporation as part

of reducing the layers of decision-making and control organs; establishment of a Privatisation Agency

to undertake divestiture of State owned enterprises.

DEVELOPMENT AND IMPLEMENTATION OF BEFORM MEASURES

Policy Review and Reform: establishing an effective management information; rationalisation and

promotion of civil service .'.training and skill upgrading; establishing organisational capacity for

privatisation and creating and strengthening institutional and legal framework for privatisation.

PROGRAMME fOBHUIATIDH, DEUELOPMEHT a IMPLEMEHTATIOH flRRflHGEMEHTS

-This remains the bed-rock of the development programme for the next few years. It is expected to

finance the development of programme areas in entreprenurship and private sector development

management of economic and technical • change; capital and technology, marine resources

•development, food security and environment human deve.lpP.QJ.ej t. human resources development

and utilisation, infrastructure, rural and regional development.

For further information please contact:
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to help make Eritrea a trading nation.
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The Asmara Chamber of Commerce
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L For farther lafonaatioa, please contact The Ministry of Trade & Industry oe Tel +291 1 113910 Fax: +291 1 120S&6
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Hyundai to

own 100%
of new
India plant
By Mark Nicholson
in New DeThf

Hyundai, the Sooth Korean
carmaker, has won approval
from the Indian government to

proceed with the country's

first wholly owned foreign car
plant in a $700m investment
which is expected by 1998 to

be turning out 100,000 cars a
year.

Indian officials said half the
initial investment would be in

the form of equity brought
into the country over the next
four years. The remainder
would be raised by Hyundai
from local lenders and exter-

nal markets.
Hyundai's investment is

among the biggest and most
ambitious of the recent flush

of entrants into India’s

recently deregulated passenger
car market Carmakers Fiat,

Peugeot, Mercedes, General
BtotoTS, Daewoo and Ford,
among others, have begun or
announced production joint
ventures recently which win
raise the range of models on
Indian roads by next year to

20 from just 12 in 1995.

Hie South Korean group is

considering sites both in
Madras and outside New Delhi
for the initial 100,000-car plant

to prodnce the company's
,

Accent model by 1998. A pro-
posed second phase would
envisage farther investment of
$400m to doable capacity to

200,000 vehicles by 2002.

Selection of Madras would
accelerate the south-eastern
state of Tamil Nadu's sudden
emergence as a big Indian car-

making centre, following
Ford's decision to build its

planned SSOOm Fiesta plant in

the state, jointly with Mahin-
dra & Mahindra. the Indian
utility vehicle maker.
Ford and M&M intend to

build 100,000 Fiestas a year,

while Daewoo, Hyundai’s Kor-
ean competitor, has installed

capacity of 72,000 cars a year
in its joint venture plant with
DCM, the Indian commercial
vehicle maker, which has
already begun producing Dae-
woo’s Cielo model. Ford chair-

man Alex Trotman yesterday

said Ford would also build
trucks in India.

HK acts to keep place as gateway to

C hange is afoot- on the

Hong Kong dockside.
The companies which

operate the harbour berths are

locked in negotiations striving

to clinch agreement on the

construction of CT9, a
HKSlObn ($l.3bn) container ter-

minal which will further boost

capacity at the world’s busiest

port.

A deal seems set to involve a
significant reshuffle of the

existing berths in Hong Kong’s

harbour which would form
part of a broader reshaping of

the region's maritime trade

.facilities.

Prompted by shifting pat-

terns in Asian commerce, con-

solidation in the world ship-

ping industry and China’s
continued economic expansion,

Hong Kong and its port opera-

tors are positioning themselves

to stay at the head of the
region’s trade. Their strategies

range from development of
ports in southern China to
modernisation schemes and
the forging of alliances with
industry partners.

At stake is whether Hong
Kong secures its role as the
main trade gateway to China
and whether its port operators,

controlled by some of Hong
Kong’s biggest business
empires, can maintain their

lead. Singapore, Pusan in

South Korea and Kaohsuing in

Taiwan are seeking a greater
slice of regional and transpaci-

fic shipments, while many of

China's coastal provinces are

developing their own facilities.

Neither of the two operators

which dominate Hong Kong's

port see a challenge to its pros-

pects for the foreseeable

future. “Hong Kong’s size and

sophisticated systems give it

an edge," says Mr Mark Leese.

managing director of MTL. a

private company majority-

owned by Wharf Holdings, the

Hong Kong conglomerate.

Along the quayside there is

agreement from Hutchison

International Terminals, part

of Mr Li Ka-shing's shipping

and property empire which
accounts for over half the con-

tainers travelling through
Hong Kong’s Kwai Chung port.

“Expansion continues to be

robust, despite some cooling,”

says Mr John Meredith. HTTs
managing director.

Just how robust is clear from

the figures. Throughput in

Hong Kong has risen from just

5mTEUs (twenty foot equiva-

lent units) in 1990 to more than

12.5m TEUs last year.

The Hong Kong Port Devel-

opment Board forecasts tbat

container throughput will

reach 32m TEUs by 2011 - rep-

resenting an increase each

year almost equivalent to the

capacity of Felixstowe, the
British port owned by HIT.

There are question marks
over these forecasts, notably

the uncertainty of how much
trade could shift to Taiwan
should direct economic links

be established with the main-

land.

Port operators look to alliances, says John Ridding

Pearl River ports: regional reshaping

HK contmnw throughput

twenty faotequivatefrt amts (mj
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But the Port Development
Board, which claims that even

big diversions would allow

long-term cargo growth rates

of 6-7 per cent, is more con-

cerned by the need to cope

with rising demand.
“What is crucial is the abil-

ity to handle the capacity,”

says Mr Tony Clark, the secre-

tary of the board. To meet fore-

cast demand, two new termi-

nals, CT10 and CT11. are

already planned.

CT9. however, has been stal-

led by a Sino-British tussle and
Beijing's objection to the par-

ticipation of the Jardine group

in the Tsing Yi consortium.

Executives at the various port

operators believe a solution is

now dose, following a soft®

line from Beijing and the possi-

bility of reorganising the exist-

ing berths.

For the moment, they claim

that the delay has been accom-
modated by increased effi-

ciency. HIT, for instance, has
invested HK§1.5bn over the

past two years on the automa-
tion and computerisation of

cargo flows.

But Hong Kong’s port opera-

tors are already having to

respond to new challenges.

One is the shifting pattern of

regional trade and the spread

1988 S3 9B 2301 06 11
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of development across

southern China. “There has

been a strong and steady

increase in intra-regional trade

over the past few years,” says

Mr Meredith at HIT. “Twenty

years ago about 65 per cent of

our business was with the US.

now the proportion is about
half that.”

For a port operator this mat-

ters. because there is an
increasing demand for direct

shipments from southern

China to destinations within

the region. This trade can use

smaller vessels than the 3J1Q0-

4.000 TEU ships which ply the

transoacific routes and which

do not need Hang Kong’s deep-

water port

HIT’S answer is a bold strat-

egy to develop a siring of ports

across the Pearl river delta

region in joint ventures with
Chinese industrial and govern-

ment partners. These range
from the river

.port at Jiang-

men city to a facility at Zhu-
hai. At Yantian, to the least of

Hong Kong, HTF is dew&qxmg
a deep water port with initial

capacity of 500.000 TEUs and
:

with significant expansion ,

planned by the end of this

year.

MTL has been less active in
building new ports. “We have
taken a more cautions She,”
says Mr Leese. but he adds
that the group is examining
strategic investments in the
Pearl delta.

“There is a lack of co-ordina-

tion and perhaps an over-devel-

opment of container ports,"

says one banking executive

involved in infrastructure fin-

ancing.
The outcome, he believes,

could be that some of the pests

fail to develop.

of some of the newberths to
thenew Taing Yi oonamtfrm
But some in the industry

voice concerns. “Shipping" lines
are consolidating and forming
consortia and they need ever
bigger port handlers,” says Mr
.Leese at MTL He points

:to the
recent al liance between Hyun-
dai shipping Of South Korea
and K line of Japan on tran-

spacific routes. -

This agreement coetMTL the
"Hyundai business^.since the
Korean group moved to HIT
with its new partner to find
the Capacity they required.
The ^hips themselves are

getttag^agger.
. Next month a

new Maacsk Line vessel is due
to cruise injb.Hong Kong. With
a capacity a?,6,200 TEUs, it is

more than 281per cent
,
bigger

.
than anythingicelse on the
water,

'
..

*
1

“Size is increasingly the
' issue and we are going against
the industry trend by -having
more

;
operators, ” says Mr

O f more immediate con-
cern is the challenge of

consolidation in the
world shipping industry and
the impact this might have
given the increased number of
operators in Hong Kong’s har-

bour.

The government’s strategy of
increasing competition within

the port lay behind the award

. “All of the. big-international

ports; from Singapore to Rot-
terdam, have stagfe operators.
We should not be dividing our
strengths."** -

The outcome may be further

upheaval on the dockside.

“Pressure for partnerships, and
possibly even mergers, is Kfcely

to increase," says one industry

executive.

like the thousands of lorries

which rumble through the port

gates, the activity in the board-

rooms is set to continue.
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By Alice Rawsthom

The music industry is putting
pressure on the US and the
European Commission to take

a tough line against China in

the dispute over computer and
entertainment software piracy.

Mr Nic Garnett, director gen-
sal of the International Feder-

ation of the Phonographic
Industry, which represents the

world's record companies, said

the piracy situation had “got
worse, instead of better” in the

year since the US signed its

bilateral agreement with Bei-

jing on intellectual property
rights.

He said although Chinese
authorities had made efforts to

confiscate pirated compact

vinced that production of

pirated discs in China
increased last year and that
exports have also risen. Mr
Garnett claimed that the quan-

tity of counterfeit Chinese

music CDs and CD-Roms con-

fiscated by Hong Kong customs
doubled from 250,000 in 1994 to

500,000 last year.

The US has already strongly

criticised China, claiming that

it has failed to implement the

bilateral agreement, the first

anniversary of which fark on
Monday.
Washington has threatened

to impose Slbn of trade sanc-

tions on Chinese exports in

retaliation and recently dis-

patched a team of trade negoti-

ators to Beijing to discuss the
issue.

Mr Garnett said it was essen-

tial that the US and Europe
took a firm line with China to

prevent the piracy situation

from deteriorating further.
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China is the world’s largest

music market for pirated

music with some S250m of

counterfeit CDs and cassettes

sold there in 1994, according to

the IFPI. against 5241m of legit-

imate recordings.

It is also one of the main
sources of pirated recordings

for other Asian countries, nota-

bly Hong Kong and Japan.

The IFPI estimates some
5100m of Chinese counterfeit

computer and music CDs were
sold in Hong Kong alone last

year.

The IFPI, which last year

closed its anti-piracy unit in

Canton after death threats
against its personnel is lobby-

ing the US and EU on four

points.

It wants them to press China
to allow foreign record compa-
nies to manufacture and dis-

tribute their products through
joint ventures and advocates
that the enforcement proce-

dure in the agreement should
be shnptififtri, with the Chinese
police given responsibility for

cracking down on piracy.

The IFPI also rail* an China

to honour its lmriprlaking to

make it illegal to produce
or sell CDs without the stan-

dard music industry identity

codes.

Its final recommendation
is that the Chinese should
concentrate on curbing unau-
thorised production units,

rather than retailers and
wholesalers.
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Shell upbeat on

link with BASF
Shell Chemicals yesterday said it was “at an advanced
planning stage” for a DM850m ($585m) European chemicals

plant to be owned jointly with BASF of Germany. The plant,

to be built in the Netherlands or Germany, will produce at

least 250,000 tonnes a year of propylene oxide and 550,000

tonnes a year of styrene monomer, both of which are used to

make specialist plastics.

The growth in demand for propylene oxide had prompted
the investment, said Shell. Sales of the chemical have been
rising at around 4J5 per cent a year, and are expected to

continue at this rate for several years. Prices have also been
rising, by 40 per cent in the last two years.

However, propylene oxide is a by-product of styrene
monomer, which is facing severe overcapacity problems. This
might have curbed Shell’s expansion plans, but BASF said

yesterday it had a captive market for much of the plant's

planned styrene monomer output. The remainder would be
sold on the European spot market Even without the
SheQ-BASF plant, styrene monomer supply is expected to
exceed demand by nearly 3m tomes a year by 1999, with
overcapacity growing steadily from this year. In the last nine
months, styrene prices have fallen from 51,400 a tonne to 5500
a tonne. Jermy Luesby

Arco speeds Algeria investment
Arco, the US oil company, says a “good portion” of its planned
51-3bn investment to rehabilitate Algeria's El Baguel oil field
will be made in the first four years of the 25 year project. A
contract signed last week between Arco and Sonatrach,
Algeria’s state oil and gas group, calls for a phased increase in
production from the current 25,000 barrels a day to a peak of
125,000 bd a day in the next decade.
Mr Jay Cheatham, president of Arco’s international

exploration and production division, says much of the
spending will be concentrated in the project’s early phases,
with the first gas injection facilities to boost production due to
be installed within a year.

Mr Cheatham said Arco agreed to pay a 5225m advance
bonus payment to Algeria in carder to change the traditional
terms far “enhanced oil recovery” contracts. Normally
companies which rehabilitate older oil fields makp money by
seeming a portion of the incremental production from the
field. But in the case of El Baguel Arco will receive 49 per cent
of the field's total output He said the new arrangement should
help to avoid future “squabbles" over the base production
profile of the field. Sonatrach has recently said that it wanted
to use the Arco contract as a “model” for additional oil field
rehabilitation projects in the country, which needs higher oil
and gas revenues to pay for its struggle against an Islamist
insurgency. Robert Corzme

The Malaysian navy will buy missiles and munitions worth
about L120bn (576m) from Otobreda, armaments offshoot of
Italy’s state-owned Finmeccanica. The arms will be used to
equip two ships supplied by Fincantieri, the Italian
shipbuilder. In 1995 Otobreda received orders totalling over
k®50*511- John Stmfdns, Milan

Ansaldo Trasporti, Italian transport engineering group,
said yesterday its Hungarian subsidiary Ganz Ansaldo had
won a further Lllbn (57m) order to overhaul 30 trams for
Budapest The award follows a LlObn order to renovate
the electrical system on a 47km stretch of the
city’s tramway. Jofm stakes

Denmark's Cimber Air has ordered three ATR 4&5G0
aircraft from Aero International Regional (AIRX marketing'
arm of Aviation de Transport Regional (ATR), a joint venture
between Aerospatiale of France and Italy’s Alenia To date 485
ATRs have been sold worldwide. '

Reuter Paris

By Michiyo Nakamoto In Tokyo

Japan's Fair Trade
Commission yesterday
announced it would investigate

whether there have been anti-

competitive business practices

in Japanese markets for colour

film and photographic paper.
Kodak of the US hag claimed

that Fujifihn, its Japanese
rival, carried out anti-competi-

tive trade practices over
decades with the knowledge
and participation of the Japa-

nese government, including
the FTC. Kodak says these
practices have cost the US
company $5.6bn in lost exports.

Mr Ira Wolf, Kodak’s
vice-president, yesterday
expressed scepticism that the

BTC investigation would pro-

duce any market opening.
“This appears to be not an
investigation but a survey,” he
said. These surveys were done
each year and they did not pro-

duce change.
Last July the US trade rep-

resentative launched an inves-

tigation into Japan's film and
photographic paper markets
after a petition by Kodak.
The commission said yester-

day that its probe into Japan's
photographic products market
was being conducted on its

own initiative and not at the
request of Kodak.
“We still stand by our view

that we did not close our eyes
to anti-competitive practices
[in these markets],” an FTC
representative said.

The FTC’s announcement

coincides with the first meet-

ing, on Friday, between US
President Bill Clinton and Mr
Ryutaro Hashimoto since he
became Japan's prime minister

last month.
The dispute over anti-com-

petitive practices in Japan's
photographic product markets
is one of the four priority trade

areas in which the US govern-

ment has indicated it would
like to see progress before

President Clinton's visit to
Japan in mid-ApriL
The Fair Trade Commission

has strenuously denied
Kodak's allegation that it

turned a blind eye to anti-com-

petitive practices in the photo-
graphic film and paper mar-
kets. However, the
recognised Japanese marki~
for consumer colour film apd
photographic paper “are char-

acterised by their oligopolistic

structures [and] long-term
business relationships”.
The probe, conducted

through the voluntary submis-
sion of material and informa-
tion by concerned parties, is

scheduled to produce a report
by March 1997.

The FTC has previously con-,

ducted similar investigations
into markets such as cars and
car parts, which the US
claimed have been shut to for-

'

eign penetration by close ties

among Japanese companies.
In the 13 such investigations

conducted since 1990. the BTC
has not penalised a single com-,
pany for breach of the anti-mo-
nopoly law.

US appeals over
petrol ruling
By Frances Williams In Geneva

The US yesterday appealed
against the verdict of a World
Trade Organisation panel that
its roles on cleaner petrol vio-
late international fair trade
precepts.

Announcing the appeal in
Washington, Mr Mickey Kan-
tor, "US trade representative,
said the results of the dispute
“will not, and cannot, compro-
mise the Clinton administra-
tion’s commitment to our envi-
ronmental laws”.
The panel ruling has.

angered environmental and
other interest groups which
see it as an attack on high US
environmental standards. The
panel report, released last
month, upheld complaints by
Venezuela and Brazil that US
regulations for cleaner-burn-
tag petrol impose a different
and sometimes stricter stan-
dard on foreign refiners.
However, in a statement yes-

terday to the WTO dispute set-
tlement body, the panel chair-
man. Mr Joseph Wong of Hong
Kong, stressed that US euv?
ronmental goals were not in
question.

WTO members were free" to
set their own environmental
objectives, he said. However,
they were bound to implement
them in ways consistent with
WTO rules, including equal
treatment of imported and

domestically produced goods.
The appeal is the first case

for the WTO’s newly appointed
appellate body, which !’** '»

(exceptionally up to fL. ....

to deliver its judgment. Three
of the seven appellate body
members will hear the appear-
and their decision will be bind-
tag unless overturned by con-
sensus of all WTO members.
Even the groups backing, the

US appeal see little chance of

reversing the panel verdict.
However, the US will be given
time to change its rules, fail-
ing which it can negotiate
compensation with Venezuela
and Brazil for lost trade or
accept some commensurate
trade penalty on its own
exports to those countries.
The Clinton" administration

will thus be able to escape tak-

ing action "before the Novem-
ber presidential election. Sub-
sequently, the US need only
bridge the period to the end of

1988 when the offending regu-

lations expire.
Exactly the same standards

will then apply to domes-
tically refined petrol and to

imports.

• Hong Kong has .taken the
first step in the WTO’s dis-

putes procedure by requesting

consultations with Turkey
over new import restrictions

on textiles and clothjpg
related to its customs h£~ ~

with the European Union.
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IN BRIEF

Buoyant Astra to
list Ih New York
Shares ia Astra rose almost 5 per cent after the
fast-growing Swedish drugs group showed a 25 per
cent increase in 1995 profits to SKrl2.06ba ($1.8bn),
powered by the success of its anti-ulcer drug Losec,
and unveiled plans to list its shares on the New
York.Stock Exchange. Astra's results maintained
the momentum which has taken its market value
above $25bn to become the Nordic region's biggest
company. Page 15

Puma annonices Proventus stock placing
Puma, the German sports shoe and clothing com*
pany. announced that Proventus, the Swedish
investment group, was to cut its stake from 82.4 per
cent to below 50 per cent via a placement of shares.
At yesterday's share price, up DM12 to DM436, the
placement could raise up to DM200m (5137.6m) for
Proventus. Page 14

Borealis rises despite less in final term
Borealis, one of Europe's largest plastics producers,
lifted pre-tax profits to DKr2.63bn (W68m) last year,
from DKrf525m in 1994. The group enjoyed a strong
first half hut lost DKr367m in the final quarter of
the year. Page 14

Profits at Elf rebound to FFrSbn
Elf Aquitaine, the French oil, chemicals and drugs
group, announced a tumround to net profit of
FFrSbn (S994m) for last year. Heavy provisions to

rf cover asset write-downs, restructuring and account*
r ing changes led to a FFrS.4bn loss for 1994.

Page 15

Paramount puts pressure on Viacom
Viacom, the US media group, saw continued pres-

sure on its Paramount film studio in the fourth

quarter, with earnings from the entertainment divi-

sion down from $22m to Sim. There was also a 33

per cent drop in enminp: from the' Blockbuster
video chain, to 5107m. Group earnings were down 8
per cent at 5280m. Page 16

Japanese brewers lose their fizz
Japan's three listed brewers, Kirin, Asahi and Sap-
poro, finished 1995 with a hangover, caused by
declining beer consumption following a cool sum-
mer and a price war. Page 17

NAB confirms purchase of St George stake
National Australia Bank, Australia's biggest bank-
ing group, confirmed it was the “mystery buyer” of

shares in St George Bank, the Sydney-based
regional concern. Page 17

Zeneca announces seeds spin-off
Zeneca, the life sciences group, is to spin off its seed
business, with sales of more than £150m ($231m) a
year, into a joint venture with Royal Vanderhave, a
unit ofthe Dutch Suiker Unie group. The joint ven-
ture, to be based in the Netherlands, will be among
the world's.top five seed companies, with sales of
£300m a year. Page 18

Indian farmers seek higher cotton quota
India's form lobby, mindful that this is an election

year for its country, is trying to prevail upon the

federal government to release extra cotton for

export Page 19
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Hanson executive joins RJR raiders
By Roderick Oram in London and
Richard Tomkins in New York

Mr Bennett LeBow and Mr Carl Icahn, the
corporate raiders trying to force on imme-
diate break-up of RJR Nabisco, the US food
and tobacco group, yesterday moved to
raise the credibility of their campaign by
recruiting two corporate heavyweights to
their side.

One is Mr Ron Fulford. 61, a senior
tobacco executive who yesterday resigned
as executive chairman of Imperial
Tobacco, one of the UK's largest cigarette
makers and part of the Hanson industrial

conglomerate. Mr LeBow's Brooke Group
said Mr Fulford had “engineered a dra-
matic turnaround” at Imperial Tobacco
since 1987.

The other recruit Mr LeBow announced
was Mr Dale Hanson, 53, a US shareholder

LeBow and Icahn raise break-up campaign
by recruiting two corporate heavyweights
rights advocate who was chief executive of

the California Public Employees' Retire-

ment System, the biggest US public
employee pension fund, from 1987 to 1994.

Mr Hanson is currently chief executive of

American Partners Capital Group, which
provides financial services to institutional

investors.

On Tuesday, Mr LeBow and Mr Icahn
claimed victory in the first round of their

battle to break up RJR Nabisco by
announcing that shareholders speaking for

50.4 per cent of RJR Nabisco's shares had
voted in fovour of their spin-off proposal
Mr LeBow said if RJR Nabisco's direc-

tors ignored the result of the poll, it would

solicit proxies to oust the board at the
company's annual meeting and replace it

with one committed to an immediate
spin-off.

Yesterday, Mr LeBow's Brooke Group
gave more details of its plans, saying its

replacement board would immediately
spin off the Nabisco food business to
shareholders and would move to “revital-

ise” the R- J. Reynolds Tobacco business

by installing Mr Fulford as chief execu-

tive.

Mr Hanson would join the R. J. Reynolds
board alongside the other nine directors

already nominated, and the board would
raise the annual dividend to about $2.00 a

share, compared with the current $1.50,

Brooke Group said.

Hanson replaced Mr Fulford, one of its

most experienced corporate tumround spe-

cialists, with Mr Gareth Davis, 45, a 23-

year veteran of Imperial.

The change was unlikely to disrupt
Imperial’s business or the Hanson demer-
ger into four groups, analyst said, because
of the depth of management at the ciga-

rette company. But the loss of such an
experienced executive might raise City
fears that a much smaller Hanson post-de-

merger would find it hard to retain its best

managers.
Mr Fulford 's departure comes amid

signs that Hanson is finding the demerger
even more complex for tax and other rea-

sons than it had expected. The timetable
could well slip from mid-year to year-end,

close followers of the company believe.

Concern over inflation is rising but does not fully explain recent price declines

Bond markets
suffer an attack
of the jitters

T uesday's two-point fall in

the US 30-year Treasury
bond, record volume in

the interest rate futures contract
in London and a second succes-
sive shaip decline in the Dow
Jones Industrial Average: are all

these developments evidence of a
sea-change in global financial
markets?
Despite yesterday’s rebounds

in Treasury bonds and the Dow,
some markets seem overdue for a
fall after their performance in

1995. In particular, the Dow,
which left the 4,000 and 5,000 lev-

els behind last year before head-

ing to 5,600 this month, has
appeared to defy gravity.

But circumstances point more
to a replay of 1994, when an
increase in US interest rates sent

the Treasury bond market into

sharp reverse, than to the stock
market crash of 1987.

There seem to be two distinct

factors in the recent reversal this

time: an economic concern that
caused some initial weakness in
world bond prices, and which in

turn prompted a problem for par-

ticular investors in the market
The economic issue is the

impact of the worldwide fall in

interest rates that occurred in
1995 and has continued this year.

An attempt by the Japanese gov-

ernment in particular, to revive

its economy via a policy of mone-
tary and fiscal stimulation has
sent cash sloshing round the
world. This improved global
liquidity has been a support
behind the rise in shares and the

bull market in bonds, which took

the yield on the 30-year US Trea-

sury issue from around 8 per cent

to 6 per cent last year.

But investors may now be
starting to become concerned
that governments and monetary
authorities, in trying to restart

sluggish economies, have tempo-

rarily taken their eye off the
inflationary ball.

“What we've enjoyed so far is

the bright side of the liquidity

expansion,” says Mr George Mag-
nus, senior international econo-

mist at UBS in London. “What
we will come to regret is that

liquidity will be absorbed by ris-

ing levels of economic activity

and will lead to a turn in the
interest rate cycle."

The sudden change in expecta-

tions about the direction of inter-

est rates seems to be illustrated

by events in the short sterling

futures contract Last week, the
future indicated an expected rate

of 6 per cent by December - a
quarter of a percentage point
decline from the current level; by
Tuesday night, it pointed to a
December rate level of nearly 6.5

per cent, a quarter-point increase

from today.

in the US, Tuesday's Congres-
sional testimony of Mr Alan
Greenspan, the Federal Reserve
chairman, which described the
US economy as “fundamentally
sound", raised doubts about the
prospects for further rate cuts
and contributed to that day's
weakness of the bond market,
although his second day of testi-

mony was received more favoura-

bly yesterday. Fears that German
money supply figures will be
strong has also raised doubts

about the Bundesbank's willing-

ness to cut rates.

But while these economic wor-

ries may have contributed to the

decline, they can hardly be the
sole cause. “Inflation is not a
problem and the world economy
is growing more slowly than
most would have expected a year
ago," says Mr Keith Skeoch, chief

economist at broker James CapeL
The additional factor, and one

which evokes particular memo-
ries of 1994, is the role of specula-

tive investors, such as hedge
funds. This time, the speculative

play seems to have been to bor-

row in Japanese yen, where inter-

est rates are around 0.5 per cent,

to buy US Treasury bonds and
other higher yielding assets.

With the dollar rising against the

yen, this has been profitable.

Burt last week, the strategy

began to unravel The Japanese
finance minister hinted that

interest rates were too low. Fur-
thermore, the US dollar seemed
to have stalled in its rally against

the yen, falling from around Y107
at the end of January to Y104 by
February 19.

With the yield on the 30-year

US Treasury bond moving from
below to above 6 per cent, the
speculators seem to have decided
to unwind their positions to

avoid getting caught as in 1994.

The finger has pointed at hedge
funds as the main culprits.

Analysts also say' that the pro-

prietary trading desks of banks
now have stop-loss strategies,

which require them to sell if

prices fall below a set level; these

seem to have been triggered by
the initial fall in bonds. With too

many participants trying to sell

at once, the drop in brad prices

was exacerbated, and In turn fed

through to stock markets.

But without substantial evi-

dence of runaway growth or
inflation, strategists hope the
losses will be contained. Most
still believe that the world has
moved into a low inflation, low
growth phase, quite different

from the excesses of the 1980s.

“It’s a bond market correction. I

drat think it's the start of a sus-

tained bear market says Mr Ian

Harwood, bead of strategy and
economics at Kleinwort Benson.

Philip Coggan

Gold price

plunges

below the

$400 mark
By Kenneth Gooding,
Mining Correspondent

Gold's new year rally came to an
abrupt halt yesterday as the price

plunged decisively through the
psychologically important level

of $400 a troy ounce to close in

London at $397.55. down $4.45.

The price touched $394.40 an
ounce at one stage as the specu-

lative investment funds, whose
interest helped to drive gold
upwards since the beginning of

this year, took some profit

Only 20 days ago gold was at a
six-year peak or $417.95. The price

held above $100 for only 33 days.

“The market is now trying to

find a new floor and a new trad-

ing range." said Mr Ted Arnold,

analyst at Merrill Lynch, the

investment bank. The floor might
be at $3S0 or $385, he added.
He said gold was unlikely to

trade much above $410 an ounce
in the immediate future because
this would encourage gold min-
ing companies, particularly those

in South Africa, to sell forward -

which would cap any rise. It

would also bring heavy selling of

physical gold by holders in the

Middle East.

Ms Rhona O'Connell, analyst at

stockbroker T Hoare & Co, said

that markets in Asia and the

Middle East, accounting for 60
per cent of global demand for
physical gold, were closed this

week because of the Chinese New
Year celebrations and a Moslem
holiday. “This is the perfect week
for short sellers to go for gold.”

she said. It was no coincidence

that February 26 marked the low-

est point for gold in the price

rallies seen in 1985 and 1993.

Gold's price would stabilise

between $395 and $402 an ounce,

she predicted, because physical

demand was great enough to hold
it at that leveL
Two surveys, from the Gold

Fields Minerals Services consul-

tancy group and the World Gold
Council, a promotional organisa-

tion financed by gold producers,
suggested that demand for physi-

cal gold reached record levels in

1995, when the dollar price of
gold hardly moved from its aver-

age for the year of $384 an ounce.
Volatility returned to the mar-

ket from the first trading day of

1996 when the US hedge funds
switched some of their huge cash
resources to gold for no obvious
reason - they bought options to

buy. Nearly all the funds use
charts and technical analysis to

give them “buy" and “sell" sig-

nals. Chartists said yesterday
that the technical picture for gold

was “grim."

Gehe lifts bid for UK chemist
By Patrick Hanrerson in London

The battle for UK pharmacy
chain Lloyds Chemists remained
finely balanced yesterday after

Gehe of Germany increased its

takeover bid from £SB4m. to

£650m, but failed to land a knock-

out blow on its rival. UniCbem.
the UK pharmaceutical whole-
saler and retailer.

With institutional shareholders

divided over the attractiveness of

Gehe's latest offer, UniChem's
hopes of success received a lift

when a rise in its share price

pushed the value of its final cash

and stock offer close to Gehe's

new bid.

The German drugs wholesaler

raised its all-cash bid from 450p a

share to 500p a share, but Uni-

Chem's share price rose 7p to

249p, in the process lifting the

value of its offer to a more com-

petitive 49lp a share.

Lloyds’ shares closed up 2p at

49lp. At one stage, UniChem's
share price had risen so far that

the value of its bid reached 497.4p

a share.

Many dealers said UniChem’s
shares rose because investors
believed the group could still win
after a disappointingly low new
offer from Gehe. But some were
surprised by the increase and it

is understood the Takeover Panel
is looking closely at the share
price movement
In an attempt to further secure

its bid, UniChem bought 10.7!m of

Lloyds' shares In the market at

about 497p each, raising its stake

from L3 per cent to 95 per cent
However, analysts said the stake
was not large enough to deter-

mine the outcome, which would
be decided by Lloyds’ main share-

holders.

Several shareholders yesterday
were divided over the merits of

the competing bids. One institu-

tion said it would probably take

the cash offer from Gebe because

the risks involved In merging
UniChem and Lloyds were too

great
Another said it would wait and

see what happened to UniChem's
share price.

However, a third fund manager
said unless the German group
substantially raised its bid again

he would accept UniChem's cash
and shares offer because he
wanted to keep an equity stake

in a business that had good
growth prospects. “We really like

the UniCbem paper and we think

UniChem is going to win," he
said.

Samuel Montagu. Lloyds' mer-
chant bank, advised shareholders

to sit tight. “We want to wait a
few days and see where the mar-

ket prices settle down,” it said.

Lex, Page 18

Dutch state to sell 20%
stake in DSM to institutions

.*“10 tCeog_do»d. New Yoifc and Toronto prices at 1230pm.

By Ronald van de Krol

bi Amsterdam

The Dutch state plans to sell a 20

per cent stake in DSM, the chemi-

cals group, to a small group of

institutional investors. The 7.34m

ordinary shares will be worth

about Fll.lSbn ($687m).

They will be converted into

cumulative preference shares and

then placed with four or five

large Dutch banks and insurance

companies. The sale will leave

the government with a residual

holding of ll per cent

"The Dutch state will sell the

remainder of its holding in due

course, thus completing the pri-

vatisation of DSM,” the group

said yesterday. The finance min-

.

istry refused to say whether the

final sale would be this year.

In the late 1980s, the govern-
ment sold 69 per cent of DSM in

two big public offerings which
marked the start of privatisation

in the Netherlands. 'Hie company
had made it clear that a third

tranche would involve a place-

ment and not a public sale.

DSM*s shares rose sharply yes-

terday because the deal will

remove most of the government
shares banging over the market
At the same time, the conversion

of ordinary shares into cumula-

tive preference shares will lift

earnings per share available to

ordinary shareholders.

According to DSM, the state’s

ordinary shares are worth FI 152

each, based on recent share mice
movements and a premium of 5

per cent The 7.34m shares will be

sold to the institutional investors

for Fl 70 each, with DSM paying
the state F182 per share in cash

to “compensate" for their conver-

sion into cumulative preference

shares.

The cost to DSM will be about

FI 600m. Mr Loek Ligthart, of

DSMTs management board, said:

“We can afford it. given our

strong financial position.”

The preference shares will pay
a rate of interest similar to the

yield on Dutch government
bonds, plus a premium of50 basis

points. At current interest rates,

tile shares' yield will be 6.fr6.7

per cent.

The share placement is being

managed by ABN Amro Hoare
GovetL DSM was advised by Lon-
don-based J. Henry Schroder and
the Dutch state by CS First Bos-

ton, also based in London.
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Stockl to quit as

chairman of AEG
Mr Ernst Stfickl, Chairman of AEG, the electronics group, is to

step down from his post this summer, anti will also resign his

seat on the board of Daimler-Benz, AEG’s parent company-
The decision was announced yesterday by Daimler-Benz,
whose supervisory board yesterday met for the first time after

last week’s resignation ofMr Edzard Reuter, the company’s
chairman. Mr Reuter resigned from the supervisory board
following protests over his strategy, which resulted in huge
financial losses.

Yesterday's announcement follows weeks of rumours about
the future of Mr Stdckl. who was an ally ofMr Reuter. His
departure is the latest in a series of changes at Daimler-Benz,
intended to dissociate the company from its past troubles,

which culminated in a 1995 loss of DM6bn ($ilbn).

Mr Stockl, 51, took over the chairmanship of AEG in 1991

promising to restore AEG to profitability. His failure to

achieve the turnround at AEG led to Daimler's decision earlier

this year to dismantle the unit, which is one of Germany's
longest established industrial groups. Daimler-Benz also

confirmed that Mr Johannes Sender, a 72-year old Frankfurt
lawyer, would take over Mr Reuter’s seat in the executive
committee of the supervisory board.

Wolfgang Mundtau, Frankfurt

Fokker expects news of bids
Fokker. the Dutch aircraft maker, expects to bear next week
from two potential partners whether they would make a bid

for the troubled company's operations. “Bombardier is

expected to decide early next week whether it will make an
official bid for Fokker," the Dutch company said. It added that

Samsung was also expected to clarify its intentions with
Fokker next week.
Fokker, majority owned by Daimler-Benz, has been urgently

seeking a buyer after the German group cut oft financial

support, forcing it to seek protection from creditors. The
company said it saw little chance of avoiding bankruptcy at its

bourse-listed bolding company and its Fokker Aircraft unit,

whatever the outcome. Fokker added that it would seek an
extension of its bridging credit facilities next week if there

was a real prospect of selling its aircraft-making activities.

Reuter, Amsterdam

Fiat chief to resign next week
Mr Giovanni Agnelli is to step down as chairman of Fiat at a

board meeting on February 28. the Turin-based automotive
group has said. Mr Agnelli announced his decision to leave the

helm at the end of last year and was expected to step down in

the run-up to his 75th birthday od March 12. The meeting will

mark a changing of the guard at the group, of which Mr
Agnelli will be honorary chairman. Mr Cesare Romiti, chief

executive, will become chairman, to be succeeded by Mr Paolo
Camarella, who has headed Fiat Auto, the core cars division.

Mr Roberto Testore moves from the Comau automation
subsidiary' to become head of Fiat Auto. John Shnkms, Milan

RWE in Finnish telecoms link
RVVE, the leading German industrial conglomerate, yesterday
said it had created a joint venture with Telekom Finland, the
Finnish telecoms operator, to bid for a GSM mobile phone
licence in the Czech Republic. Telekom Finland will hold a 51

per cent stake in the new company, to be called LevTel. RWE
Telliance. the group’s telecoms subsidiary, said LevTel would
build a nationwide GSM infrastructure within two years if it

won a licence. The group declined to say how much would be
invested. Michael Lmdemarm, Bonn

Borealis

advances

despite loss

in final term
By Jenny Luesby

Borealis, one of Europe's

largest plastics producers,

lifted pre-tax profits to

DKr2.63bn ($468m) last year,

from DKr625m in 1994. The
group enjoyed a strong first

half but was suffering losses

at the end of the year.

An exceptional surge in

plastics prices and demand in

the first half had fallen oft

“with accelerating rapidity”

from May, it said, leading to a
pre-tax loss of DKrS67m in the

fourth quarter.

Sales rose 12.8 per cent to

DKrl7.63bn last year. But this

was caused by price move-
ments, with the volume of

plastics sold falling 7 per cent

In Europe, the market had
contracted by 3 per cent as
manufacturers ran down their

raw material stocks.

This had accounted for

around 5 percentage points of

the volnme decline, the com-
pany estimated. The other 2
percentage points were the
result of “a deliberate decision

to hold back sales", said Mr
Jnha Rantanen, chief
executive.

‘'When we saw the softening

of the market, we were very
concerned not to oversupply it

in a way that would increase

the price pressure," he said.

An explosion at one of the
company's plants also curbed
production, and contributed to

extraordinary costs in the
final quarter.

Overall, the year had been a
“tough one”, said Mr Ranta-

nen. with the abont-hm) in the
market underlining the need
for further cost-cutting. This
was already under way, he
said, with gains of DKrl.5bn a
year expected by 1998.

However, the surge in the
first half of last year had led

to a "significant improve-
ment" in the company's finan-

cial position. Net debt stood at

DKr2.45bn at year-end, down
from DKr5.63bn in 1994,
reducing gearing to 35 per
cent from 93 per cent
Borealis was created in 1993,

through the merger of the pet-

rochemical businesses of Stat-

oil, the Norwegian oil com-
pany, and Neste, the Finnish
oil and chemicals group.

Proventus stake in Puma to be placed
By Andrew Fisher

In Frankfiat

Puma, the German sports shoe

and clothing company, is

looking to attract a wider

spread of domestic and foreign

shareholders through a place-

ment of a large slice of the

majority stake held by Proven-

tns, the Swedish investment

group. At yesterday’s share

price, up DM12 to DM436, the

placement could raise up to

DM200m f$137.6m) for Proven-

tus.

Proventus will reduce its

stake to below 50 per cent from

82.4 per cent, while remaining

the largest shareholder.

"Puma will thus become a real

public company,” Mr Jochen

Zeitz, chief executive,

said.

The shares will be placed in

the first half of this year. Co-

managers for the placement

will be Deutsche Morgan Gren-

fell (the investment banking

operation of Deutsche Bank)
and Goldman Sachs, the US
investment hank.

Since shares of Puma -

based, like its rival Adidas, in

the small north Bavarian town
of Herzogenaurach - were first

sold to fiie public in 1986, the

company has been in and out

of shareholders
1

favour. Last

year, net profits rose 94 per

cent to DM49.4m from
DM25jm, with Mr Zeitz fore-

casting a further rise in 1996l

In 1993, the company incurred

a net loss of DM69m.
Turnover was 5 per cent

higher at DM469.4m, with
worldwide licence business
raising fins to DM1 ifthn (a 4
pa* cent increase).

Following the DML9bn share

issue by Adidas last year, the

Puma placement will act as a
further stimulus for the Ger-

man stock market ahead of

Deutsche Telekom's planned

DMlSbn offering.

Mr Zeitz, who has made
far-reaching changes within

the company to save costs and

improve profitability, said

Puma would increase its

capital by 10 per cent when

the Proventus stock was
placed.

Its present equity capital

comprises 1.4m shares, with a -

market capitalisation of

around DM610m. Puma will

also lighten its shares by
reducing their nominal value

to DM5 each from DM50.

Miss Kathryn Brown, Ger-

man equities analyst at Nat?
West Securities in. London,*’

welcomed Puma’s profits rise

and equity moves. . . “It's*

excellent news because people'

are positive on the stock, butj
reluctant to move into it as it’s^

illiquid,” she said. ,

Puma will also; convert its*

preference shares- into voting/,

stock - the T2tfi000 voting-
-shares are held byl^roventus,.:

with the 680,000 preference
M

units also partly owned by-
other, investors - and pay
dividend of at least 4 per cent./

for 1996; : . .

Buoyant KNP BT lifts payout 75% KHPBT > -

Share price relaflwraatfwAEX index'
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By Ronald van de Krol

in Amsterdam

KNP BT, the Dutch paper.

packaging and distribution

group, is to raise its dividend

by 75 per cent, after higher
gamings from its paper manu-
facturing- operations buoyed
1995 results.

Net profits before extraordi-

nary items rose 68 per cent

from FI 325m ($199.6m) in 1994

to FI 545m last year. The

improvement prompted the
company to lift its dividend
from FI 1.00 to FI L75, although
the payout ratio of 35 per cent
remains in the miri/flo of the
group’s target band of 55 to 45
per cent Turnover in 1995 was
up 14 per cent at FI I5bn, while
operating profits increased 45
per cent to FI 917m.

Total net profit included an
extraordinary charge ofFI 75m,
consisting mainly of adjust-
ments in the book values of

operations which have been
divested or slated for sale.

There were no extraordinary
items in 1994. If the extraordi-

nary item is included, total net

profits showed a rise of 45 per

cent
The divestments, including

the planned sale of the flexible

parkaging business, are part of

a strategic reorientation
announced in 1995.

The strongest sector in 1995

was KNP Leyfcam. the group's

producer of graphic paper.

Operating profit soared 122 per
cent from FI 177m to FI 393m,
attributed to cost controls and
higher margins rather than
increased volumes.

The rise in paper earnings
also came in spite of a slowing

in profit growth in the third

and fourth quarters, compared
with the sharply higher second
quarter. This, in turn, was
caused by “destocking" among -

KNP BTs customers.

60 1

1995 - 96'

Source: FT E<ta!

Skandia agrees to sell

US reinsurance offshoot
By Christopher Brawn-Humes
in Stockholm

Skandia, the leading Swedish insurer,

yesterday ended a century-long involve-

ment in the US reinsurance market
when it agreed to sell Skandia America
Reinsurance Corp for SKr2bn ($292m).

But provisions for the move had a nega-

tive impact on 1995 profits and its

shares fell by SKr4 to SKrl60.

The buyer is Fairfax Financial Hold-

ings of Canada, one of the 10 largest US
reinsurers. Skandia bas wanted to limit

its exposure to US reinsurance since it

tried to launch an initial public offering

for SARC in 1992. That plan was can-

celled after a poor investor response:

Mr Bj&rn Wolratb, Skandia’s chief

executive, said the choice was between
investing more in SARC or pulling out
He said uncertainties in the US market
were one reason for the sale.

The group believed it could make bet-

ter use of the funds freed by the sale by
ploughing them into its core Nordic
businesses and its East-growing interna-

tional life operations.

Mr Harry Vos, head of group account-

ing, said the sale was in line with the

group’s strategy to withdraw from the

US direct non-life insurance and rein-

surance markets. The group's remain-
ing reinsurance operations, both in life

insurance and non-life outside the US.

will be handled by Stockholm-based
Skandia InternationaL

Provisions for the sale dragged down
Skandia’s 1995 figures, but it managed
to swing to an operating profit of

SKrSODm from losses of SKrlSTm in

1994. The group said it had strength-

ened its reserves for SARC by SKrl.2bn
and provided for a guarantee for a fur-

ther SKr400m. Overall the group’s oper-

ating profit would have been SKrl.35bn
higher in 1995, if SARC was excluded.

Skandia said its main non-life and
reinsurance operations, excluding
SARC. had made a SErLOSbn profit,

virtually unchanged from 1994. But
while Nordic activities had improved
their performance, direct non-life insur-

ance businesses outside the region had
faltered, mainly because of soft UK
market conditions.

Swedbank joins rivals in;

property assets disposal :

By Hugh Camegy
in Stockholm

Swedbank yesterday joined the queue
of Swedish banks moving to offload the

big property portfolios they were forced

to acquire daring the loan-loss crisis of

the early 1990s. The bank said it would

spin off its real estate holdings to its

shareholders in May.
The savings bank foundations which

are the main shareholders of Swedbank
simultaneously announced they
intended to sell off to Swedish and
international institutions a 7.1 per cent

stake in the bank - worth about
SErLfon (£204.3m>.

The sale will allow the foundations,

which will continue to hold a 13.7 per

cent share in Swedbank, to pay off

SKr2.6bn in loans guaranteed by the

state as part of Its rescue of the

banking system during the loan-loss

crisis.

Swedbank's plan to band over its

property company, called Tornet, to its

shareholders follows similar moves by
Skandinaviska Enskilda Banken

and Svenska Handelsbanken.
‘

Tornet, Into which Swedbank ktil-,
inject SKriL5bn of it own capital holds

properties in Sweden and elsewhere in*
Europe worth SKr9.3bn. bigger than tbe-

Handelsbanken holdings but much
smaller than the SKr23bn held by SE

;

~

Banken.
Tornet will be listed on the Stock-*

holm bourse in early May - before (br-
other two bank companies.

Swedbank. meanwhile, reported oper-*

afing profits in 1995 up to SKr4.3ba*
from SKr4bn in 1996. It said the figures4

did not fully reflect the extent of the
improvement, as the 1994 profit war
inflated by one-off capital gains of'

SKrl.9bn. •

The main feature in 1995 was a fall in

loan losses from SKr3.8bn to SKr2.2bn.-

But the underlying performance slipped'

as operating profits before loan losses

fell from SKr7.6bn to SKr6.5bn,'
reflecting the tough conditions in theu
Swedish market
The dividend was set at SKr3.5G per

share. 40 per cent higher than iasU
year. .

o
AS ct these secunSes hanwtg been sold, tha advertisement appears osa matter ofmeantart/.

5,175,000 Shares

United Dominion Industries Limited

Common Shares
(no par value)

1,035,000 Shares

This portion at the ottering was ottered outside the UnitedStatesand Canada by undersigned.

Goldman Sachs International

BMO Nesbitt Bums International Limited

ABN AMRO Hoare Govett

OS First Boston

Schroders

Commerzbank Aktiengesellschaft

NationsBank/Panmure Gordon

4,140,000 Shares

Thisportion ofthe ottering was otteredIn the United StatesandCanadaby the unterstsfied

Goldman, Sachs & Co.

Nesbitt Bums Securities Inc.

Dean Witter Reynolds Inc.

CS First Boston

Schroder Wertheim & Co.

Deutsche Morgan Grenfell

Duff & Phelps Securities Co.

J.P. Morgan Securities Inc. Morgan Stanley & Co.

Advest, Inc. J. C. Bradford & Co.

Donaldson, Lufkin & Jenrette
Securities Corporation

Dillon, Read & Co. Inc.

Lazard Freres & Co. LLC

Smith Barney Inc.

Edward JonesInterstate/Johnson Lane
Craporatton

McDonald & Company Wheat First Butcher Singer BZW Canada Limited
Securities, Inc.

QBC Wood Gundy Securities Corp.

Gordon Capital, Inc.

Midland Walwyn Capital Inc.

Richardson Greenshields Securities Inc.

February 1996

First Marathon
Securities Limited

Levesque Beaubien Geoffrion Inc.

RBC Dominion Securities
Corporation

Scotia Capital Markets (USA) Inc.

DSM

DSM N.V. invites shareholders to
Extraordinary General Meeting

An Extraordinary General Meeting of Shareholders will be held at,DSM's head office at

Het Overloon 1 , Heerlen (Netherlands) on Friday, 8 March 1 996 at 1 4.00 h.

On the agenda are decision-making proposals concerning part of the DSM shares held by
the State of the Netherlands, including an amendment to toe DSM N.V. Articles of

Association involving among other things toe conversion of ordinary shares into cumulative

preference shares and a compensation therefor.

The agenda with notes is available for perusal at the company's head office and can be
obtained free of charge from said office and from toe following depository banks:

United Kingdom: S.G. Warburg & Co. Ud., London
Netherlands: ABN AMRO Bank NV, Amsterdam

Holders of bearer shares who wish to attend the meeting should deposit their share
certificates with the depository bank not later than Monday, 4 March 1 996, against a receipt
entitling toe holder to enter the room where toe meeting will be held. Holders of registered
shares should notify the Managing Board of Directors of their intention to attend toe
meeting not later than Monday, 4 March 1 996.

Thosewho attend the meeting should present identification papers on request

The above also applies to thosewho derive toe right to attend toe meeting from their riqhts
of usufruct or lien on shares.

3

Heerlen, 22 February 1996.
The Managing Board

DSM N.V., P.O. Box 6500, 6401 |H Heerlen (Netherlands),

td. (31) 45 5782371, fox (31) 45 5782960

i

i

Wells Fargo & Company

US$200,000,000

Floating rate subordinated
capital notes due 1998

The notes wtU bear interest at
5375% perannum for the
interestperiod22February
1996 to 22May 1996. Interest

payable on 22May 1996 una
amount to US*13438 per
US$10,000 note.

Agent Morgan Guaranty
Trust Company
JPMorgan

mm
QaBwhaiiMoucegiy

BuMngSocfety
£175,000,000

FloatingRate Notts One 1996

Id oecordanoe wkh (be provisions of the
Notts, notice is hereby given that the
RiM of interest for me three month
period endu 20th Mar. 1996 bas
been fixed at per annum. TTic
taerw accrotogfor such three month
period wiU be £138.25 per00903Borer
Note, ud 05SLS2 per000.000 Bearer
Note, tn 20th Miy. 1996 against ptesen-
utiAt ofCoupon No. 16.

r.Woo Beck ofSutUaltl
ladssfaati^Bsat
Bth February, 1996

This announcement appears as a matter of record only.

nurraco

Facilities Arrangement of

NLG 450,000,000

ABN AMRO BANK N.V.

joint arrangers

RABOBANK NEDERLAND

co-arranger

The FUP BANK. LIMITED

P ABN-AMR0 Bank Rabobank i
February 1996

t -
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Profits at Elf Aquitaine
recover to FFr5bn in year

Matif celebrates 10 speculative years
The Paris exchange has seen rapid growth since its inception, writes Andrew Jack

By David Buchan in Paris

Elf Aquitaine, the French oil,

chemicals and drugs group,
yesterday announced a turn-
round to net profit of FFrSbn
($994m) for last 'tear. Heavy
provisions led to a FFri.4bn
loss for 109-3.

Elf made FEr&Tbn worth of
provisions in 1994 to cover
asset writedowns, restructur-
ing costs- and accounting
changes.

The tunxround, which Mr
Philippe JafEre, president,
claimed put the group “back
on the right trajectory”, was
also partly attributed to an
improved performance by the
the oil exploration and produc-
tion, chemicals and health divi-

sions. Group operating profit

rose from FFrlubn in 1994 to
FFnfi.5bnlast year, while turn-
over edged ahead from
FFr207.7bn to FFr20£L3bn.
Mr Jaffrfe, who took over the

helm at Elf in 1993, noted that
over the past two years the
group had sold off PTrlSbn of
non-strategic industrial assets

and FFrSbn of non-strategic

financial assets. It was also one
of the first French groups to

write down the value of core
assets, to the value of FFrlObn.
He added that Elf intended

to invest more than FFrlSObn
wer the next few years, of
rftttlch FFrlOOfan would be in
industrial activities and explo-

ration. FFr25bn in research,
and FFrlObn in personnel
training.

Elfs oil exploration and pro-

duction activities, chiefly in
the North Sea and Africa's

‘ S.

Philippe Jftffrt; group ‘back on the right trajectory*

Gulf of Guinea, produced a 16

per cent rise in operating
income to FFrSbn last year. Oil
output rose 8 per cent to

997,000 barrels a day, while
reserves stayed unchanged.
But Elf executives said they
now had hopes for new deep-
water fields off the coasts of
Nigeria, Congo and Angola,
However, Mr Jaflrfe was

downbeat on refining
operations, on which Elf
merely broke even last year.
Arguing that margins would
stay low for the foreseeable

Mure, he pointed to the fret

that Elf had scaled down its

stake in the eastern German
plant at Leima and declined to

enter refining in Shanghai and
Malaysia. It now only had 15

Success of Losec
behind 25% rise

in Astra earnings
By Christopher Brown-Humet
in Stockholm

Shares in Astra rose almost 5
per cent yesterday after the
fast-growing Swedish drugs
group showed a strong
increase in 1995 profits and
unveiled plans to list its shares

on the New York Stock
Exchange.
The group increased profits

by 26 per cent from SKr9.6bn to

SKrllOfibn (Jl.Sbn). maintain-

ing the momentum that has
taken its market value above

to become the Nordic

region’s biggest company.
Its profits are nearly as big

as Volvo’s, which yesterday
reported a pre-tax figure of

SKrlSbn, even though its sales

at SKr355bn are only a fifth as

large as the vehicle maker’s.

The group's performance
continues to be driven by
Losec, its blockbuster anti-ul-

cer treatment that may become
the world's top-selling drug
this year. Losec sales climbed

53 per cent to SHrl&Sbn, while

total Bales of the drug (includ-

ing those through the compa-

ny's Astra-Merck joint venture

in the US and licensees) rose 22

per cent to SKtiJLObn.

Losec gained share in most
of its main markets, giving it

40 per cent of the European
market, 27 per cent In the US,

and 5 per cent in Japan.
But Mr Hakan Mogren, Astra

chief executive, believes the
drug can achieve even greater

success, although analysts
ware sceptical of bis claim that

they might be able to double
its US sales.

Pulmicort, the group's anti-

asthma treatment, saw sales

rise
:

17 per cefct to SKrl34bii
Astra hopes to get approval to

launch this drug, delivered
through a special inhaler. In

the US later this year.

Total group sales advanced

19 per cent in constant curren-

cies, against market growth of

8 per cent In Europe, Astra's

sales grew 14 per cent, twice

file market rate,

Mr Mogren said the group
had only been modestly hit by
pricing pressures caused by
the cost-containment efforts of

the world’s health authorities.

The main pressure last year
was felt in Germany.
The company hopes to gain a

listing on the New Stock

Exchange after mid-May.
Analysts expect a slower rate

of profits growth in 1996

because of the impact of the

stronger krona. Mr Franc Gre-

gori. pharmaceuticals analyst

with Paribas in London, said:

“Astra remains the superb
story that it has been for the

past seven years. But the more
successful Losec is, the more
difficult it will be for Astra to

replace when it begins to came
off-patent in the year 2001."

European group in

Hungarian TV bid
By Virginia Marsh in Budapest

CL^ Multi; Media, the
Luxembourg-based European
media group, hxtavls to bid far

the concession for"Hungary's
second television station the

first terrestrial station the
country is offering to private

investors.

The Hungarian authorities

are expected to call a tender

for a 10-year concession for the

frequencies used by MTV2 in
the first half of this year. The
aim is to start the new channel

in January 1997,

CLT, whose largest share-

holders are Groups Bruxelles

Lambert, the Belgian holding

company.
.
and Havas,

_

the

French media group, said it

was in talks with local and

international media companies
and intended to hike a stake of

op to, 49 per cent in a bid

consortium.

CLT, Europe's oldest com-
mercial broadcaster, holds
stakes in 26 television and
radio stations in Europe,
including RTL channels ta Ger-
many, France and the Benelux

JJJfotrtes, and is part of the
waning consortium for Chan-
nel 5 in the UK. However, until

It has not managed to

task into terrestrial television

pjf former eastern bloc after

.

fog unsuccessfully for
“c®b*s or channels in Poland^ the Orach Republic.

Hungary is one of the last

former eastern bloc countries

to liberalise its broadcast

media - a sector which has

attracted strong interest from

international media compa-
nies. It took the country's polit-

ical parties more than five

years to agree on a post-com-

munist media law eliding the

state’s near monopoly in

broadcast media and establish-

ing a new regulatory frame-

work far the sector.

Under a law passed last

December, the state intends to

sell off concessions for frequen-

cies for two television stations,

one of which is unused, and for

several radio stations.

MTVl, the main national

channel; which last year

attracted bos per cent of televi-

sion viewing and 72.1 per cent

of television advertising spend-

ing, la due to stay in state

hands.
Several other international

media companies are also

expected to bid for the MTV2
concession. These include Cen-

tral European Media Enter-

prises. part-owned by Mr

aid Lauder, one of the heirs to

the Estfie Lauder cosmetics

group. CME launched

Nova-TV, the region's first pri-

vate nationwide commercial

channel in the Czech Republic

in 2994 and recently added

commercial channels in

Romania and Slovenia.

per cent of its assets in refin-

ing and distribution.

Elf chemicals, chiefly
through Elf-Atochem, had a
boom year, increasing operat-

ing income from FFrlObn in

1994 to FFr5bn last year.

Elf-Sanofi. the group's phar-
maceutical and beauty prod-
ucts subsidiary, yesterday
reported an 15.6 per cent rise

in net profits to FFrl.57bn last

year, with the first full-year

consolidation of results from
Winthrop-Sterling of the US.

I
n February 1986, a handful

of traders tucked away in a
corner of the Palais Brong-

niart, the old stock market
building in central Paris,

began buying’ and selling a

new financial contract.

The traders, dubbed “Group
Four", were the original partic-

ipants in what was in those
days known as the CCFIP, the
Paris clearing bouse for finan-

cial instruments. It has since

developed rapidly, (hanging its

name to Matif, the French
financial futures exchange.
This week it celebrated its 10th

anniversary.

From humble beginnings,
offering the Hnotionnel

M
or

French government futures
contract, It has grown into the

fourth largest derivatives mar-
ket in the world, offering 16

separate products and witness-

ing the total volumes of con-

tracts traded rise from 1.7m in

1986 to 71.1m last year.

“When we started out, we
decided it needed to break even
with 1,000 contracts a day”
says Mr Gerard Pfauwadel.
then deputy secretary of the

French treasury in charge of

regulating the new market. He
is now Matifs chief executive.

“We were generating 3,000 a
day almost immediately, and
now we operate 300,000 a day

”

The creation of the new
exchange was part of the
efforts of the French govern-

ment- at that time spear-

headed by Mr Pierre Bfertge-

voy, the socialist finance
minister - during the mid-
1980s to integrate Into global

financial markets and help
develop new ways of funding
public debt.

The Matif was an essential

part of the strategy, since
derivatives provided an impor-
tant way to make the country's

cash market more liquid and
boost its attractiveness to
investors.

For Mr Pfauwadel, it was
also a pioneer ahead of radical

changes that would transform

the French markets during the

second half of the 1980s.

Matif was equally controlled

by banks, stockbrokers and
insurance companies, and rep-

resented the first institution in

which the traditional rivalry

between the first two groups
was broken down - ahead of

legal changes which allowed
banks to buy brokerage
houses,
Mr Pfauwadel also points to

the international development

of the market. Starting with a
purely domestic product and
French members, it now
counts 43 per cent of members
from other countries, and is

increasingly developing links

with foreign exchanges.

“Ten years is a short period,
- but In our business It is a
very long time ago," he says.

Matif

Annua! transactions (in}

100—:

60
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“No-one in France guessed that

we would become so large and
well-established so quickly."

But not everything has been
positive. Early in its history,

Matif had to cope with a num-
ber of important setbacks,
including the 1987 crash, and
two substantial losses incurred

by French groups on the deriv-

atives markets, which
tarnished its reputation.

S
everal contracts it

attempted to Introduce
over the years also failed,

and have since been shut
down. “We have had difficul-

ties with our international line

of products,” says Mr Pfauwa-
del. "We are a derivatives
business, and you have to have

a cash market not far from you
if you want to be successful"
The result is that while Matif

boasts a range of products, it

still remains highly dependent
on the notional contract, the
original product with which it

was launched in 1988 and
which now accounts for a little

under half of all trades.

More recently, the French
derivatives market has seen
business slowing down After

almost uninterrupted growth
in the previous decade, the vol-

ume of contracts traded fen by
nearly a quarter from- 93.4m in

1994 to 7Llm last year.

Mr Pfauwadel says the drop

reflects a cyclical change, and
was a trend echoed in futures

and options exchanges around

the world last year. He adds

that the trend at the start of

1996 has looked for more posi-

tive. “We are more bullish

than ever before,” he says.

In the last year, Matif has
also foced internal tensions

among its members. Last
Easter “locals”, who trade cm
their own behalf in the market
and maVc an important contri-

bution to liquidity, went on
strike for several days over

concerns about increases in

the commissions to be levied

on them.
They are also concerned that

the market would be threat-

ened if the “open outcry"
system of trading were
jeopardised. This concern
largely centres on whether a
decision is taken in a few
weeks to go ahead with elec-

tronic trading links connecting
Matif and the French stock
exchange with their two Ger-
man counterparts, run by the

Deutsche TerminsbBrse in

Frankfort.
Mr Pfauwadel dismisses

these concerns as those of a
“minority".

Looking towards the next
decade, he predicts that there
will be “fewer, bigger mar-
kets", and hopes simply that

Matif will be among them. He
says his priority for the future

is “to ensure the market Is effi-

cient, cost-effective and liq-

uid".
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Sears, Roebuck to

pull out of Prodigy
Sears. Roebuck, the US retailer, said it was planning to sell its

50 per cent stake in Prodigy, the third largest computer online

Information service, confirming widespread speculation. IBM.
which also holds a 50 per cent stake, Is believed to have been
seeking control of the Prodigy joint venture for some time. It

was not clear yesterday whether IBM would now make an
offer for Sears' stake.

Formed in 1984 - and formally launched as a US nationwide
online information service in 1990 - Prodigy has been a

difficult partnership, industry analysts said, because ofthe
differing goals of IBM and Sears. Whereas IBM views Prodigy
as part of its broad Internet strategy, Sears' interests had been
focused on electronic shopping.

Mr Arthur Martinez, Sears chief executive, told financial

analysts yesterday that Prodigy did not fit into Sear's

long-term plans. Prodigy is the third largest

consumer-oriented online service, after CompuServe and
America Online, and had about L3m subscribers at the end of

June, an increase of 12 per cent over the previous six months,

according to Simba Information, a US market research group.
Louise Kehoe, San Francisco

Sprint quits Polish project
Sprint International, the US telecommunications operator has
decided to withdraw from a $165m private fixed telephone line

project with RP Telekom in Poland after a two-year

involvement Telia, the Swedish national operator, will take

Sprint’s place in the project which is backed by the
interna tional Finance Corporation GFO and a consortium of

western banks, including ING of the Netherlands, Dresdner

Bank of Germany and Soci&te Generale of France.

Sprint's decision was prompted by RP Telekom, Poland's

largest privately-owned fixed-line operator, which is the US
company’s partner in SRPT, the joint venture set up to build

and operate the local networks. Sprint's severance agreement

with RP Telekom is described by analysts as “mutually

beneficial" and follows “a divergence of the strategic

interests”.

Sprint recently set up Global 1, an international alliance

with France T&tecom and Deutsche Telekom, while Telia and
RP Telekom last year set up Netia, a $383m joint project to

construct and operate 350,000 fixed lines in 10 regions. The
IFC, which committed S7m as equity investment in SRPT as

well as S25m worth of loan financing, has said it would
continue with the project Christopher Bobinski, Warsaw

Delta in deal with unions
Shares in Delta Air Lines, the third biggest US carrier, rose

Si% to $75% in early trading yesterday after the company
announced that it had reached what could turn out to be a

landmark cost-cutting deal with representatives of its pilots'

union. However, the deal still has to be ratified by the union
leadership and submitted to the membership for a vote.

The agreement - reached after a year of collective

bargaining that included eight months of federal mediation -

will cut the pay of Delta’s pilots by 2 per cent for two years
and provide for the early retirement of at least 500 pilots who
are 50 years old or more, so enabling the airline to make
further progress towards its goal of reducing operating costs

by £2bn a year by June 1997. In return, the pilots will get

options to acquire 10m Delta shares and a non-voting seat on
the board.

The deal also clears the way for Delta to launch low-cost, no
frills services on routes where the competition is fiercest by
paying pilots lower wages and requiring them to work longer
hours on these routes. Richard Tomkins, New York

Paramount puts Viacom under pressure
By Tony Jackson
In New York

Viacom, the US media group,

saw continued pressure on its

Paramount film studio in the

fourth quarter, with earnings

from the entertainment divi-

sion down from $22m to $lm.

There was also a 33 per cent
drop In earnings from the

Blockbuster video chain, to

$107m. Group earnings were
down 8 per cent at S280m.

Last month Mr Sumner Red-

stone, Viacom chairman and
controlling shareholder, dis-

missed Mr Frank Biondi, chief

executive, citing as one reason

Mr Biocdi's alleged slowness in
tackling paramount's prob-

lems. Viacom acquired Para-

mount for $l0bn in March 1994.

The company said yesterday

that feature film revenues

were up 6 per cent in the quar-

ter, although this was more
than offset by weakness in

video games. Entertainment

revenues were down 1 per cent

at $907m, while cash flow fell

44 per cent to $37m. Mr Red-

stone said Paramount had
"regained momentum" and

had started 1996 strongly, with

schedule film releases includ-

ing Mission Impossible with.

Tom Cruise and Star Trek Gen-

erations IL

The broadcasting division,

which includes the MTV and

Nickelodeon cable channels,

raised its revenue by ll per

cent in the quarter to SSOIm,

while cash flow rose 22 per

cent to $194hl This was due

mainly to higher advertising

revenue and affiliate fees at

the cable networks.

The video, music and theme

parks division, consisting

chiefly of Blockbuster,

increased its revenues by 19

per cent to $B56m in the quar-

ter, but cash flow fell 15 per

cent to S184m. Viacom said this

was mainly due to increased

amortisation on rental tapes,

which it treats as an operating

cost Blockbuster added a net

214 new stores in the quarter,

and same-store sales rose 8 per

cent.

The publishing division,

which includes Simon & Schus-

ter, raised revenues 17 per cent

in the quarter to S570m, while

pash flow rose 92 per cent to

$82m. Sales were helped by

strong sales of higher educa-

tion texts and consumer books.

Last year’s acquisition of the

Educational Management
Group accounted for 15 per

cent of the rise in cash flow.

For the full year, Viacom
made a net loss of $49m on its

45L9 per cent stake in Discov-

ery Zone, which runs- a chain
of children’s play centres. This

compares with a $3Qm loss at

the mnemanth stage. Discov-

ery Zone warned earlier this

month that it might be forced

into Chapter 11 bankruptcy.

Competition may shatter Vitro’s pride
Operations
abroad are a
headache for

Mexico’s
glassmaker

V itro, the Mexican glass

manufacturer, is steel-

ing Itself to fight not
only competitors but internal

problems.
The company's current prob-

lems stem from foreign
operations - which had been
thought to signify the compa-
ny’s arrival as an international

player - and from peso-based

financing that has failed to

keep in step with dollar-based

income.

As one of Mexico's most tra-

ditional corporations, predomi-
nant in several sectors, it has
also been slow to respond to

the opening of Mexico’s econ-

omy.
Its core operations remain

reasonably strong, despite the

crumbling of the Mexican
domestic economy following
the 1994 peso devaluation.
Exports, which are mostly flat

glass sales to US car manufac-
turers, rose 18.5 per cent to
$520m in 1995, according to the
company
Executives argue that if the

currency had not tumbled once
more at the end of the year,

operating cash flow for 1995
would stand close to the 5600m
generated the previous two
years.

However, the weakness of

the peso and a jump in interest

rates are expected to bite into

fourth-quarter profits, due in
the next few weeks.

Vitro

Revenue (Menu Pesos, bn) Pre-tax Encoroe (New Pesos, bn) Earnings par ADS’* (New Pesos, too)

Source: Company reports, Salomon Bnottms 'Estimate “ American Depository Shares

.
Anchor Gtase

position in US gfess container Industry

Vitro will soon face its first

significant competition at
home - most notably from the

French manufacturer Saint-

Gobain, which will be starting

up a car-glass factory this year
with a capacity of 500,000 car

sets a year, and a second, flat

glass factory in May 1997.

“There's certainly room for a
competitor," says Mr Alain De
Metz, Saint-Gobain director-

general in Mexico City.

M anufacturers such as
Celanese, Shell and
Eastman are also

planning to increase their pro-

duction of PET, a plastic sub-

stitute for the glass bottles

Vitro sells to soft drink compa-
nies.

However, Vitro’s market
share in flat glass and glass

containers in Mexico is so
large - a near monopoly - that

such developments are
unlikely to make much of a
dent on profitability in the
short term.
Foreign subsidiaries pose

more of a problem. Last
month. Vitro announced a

restructuring of its troubled

US glass containers subsidiary.

Anchor Glass, merging it with

tiie Mexican operations in the

same market
Vitro’s 1989 hostile takeover

of the company, now the US's
third-largest glass container

manufacturer, for SSOOm, had
been a source of pride - one of

the first Mexican purchases of

a US producer in preparation

of free trade between the two
countries. But demand has
contracted unexpectedly, and
Anchor Glass’s present operat-

ing margin of about 2 per cent

is much lower than its rivals.

A more serious constraint is

Vltro's financing. Total liabili-

ties stood at l&2tm pesos (then

SELSbnj at the end of Septem-
ber, and are overwhelmingly in

pesos. Sales for the first nine

months of 1995 were 14.4bn

pesos (51.9bn at current rates).

“It is too tight It lacks flexi-

bility." says Mr Jos£ Antonio
Ldpez, head of financing and

development, who says that

levels of about S600m in operat-

ing cash flow allow the com-

pany to meet its obligations
and maintain capital expendi-

ture of about S200m a year, but

little else beside, certainly not

enough to support associated

companies such as Cydsa. a

textile company, and Grupo
Finanriero Serfin, which owns
the country's third-largest

bank.

“We either increase our cash

flow by about S75m in the
short term, or we decrease our

debt by about S500m over the

next two years. There might
well be a combination of the

two," says Mr LOpez. But with

only sluggish Mexican growth
expected for 1995. increasing

cash flow may be difficult

A s for decreasing debt,

Mr Ldpez would like to
make an international

public offering for about 10 per
cent of the company, but the

current low levels of the stock
preclude that option. “If we

can't show the market that we
can steadily get debt down
then we'll definitely be open to

some kind of sell-offs." he says,

although he is unwilling to

provide specifics.

“One of the problems with
Vitro is that its peso debt is

not linked to its dollar
income,” said Mr Luis Villalo-

bos, head of research at Citi-

bank in Mexico City. At pres-

ent, the company is extremely

vulnerable to Mexican interest

rates, which in real terms are

twice the level of their US
counterparts and represent a

constant drain on revenues,
which may came from exports,

Anchor Glass, or Vitro's other

US operations.

More details on financing
plans may emerge soon, in the
wake of the positive, if muted,
reaction to Anchor Glass's
restructuring. But many bat-

tles lie ahead if the company is
,

to break out of its legacy of the
past few years.

t>aniel Dombey

Oracle and

Verifone In

Internet

commerce
venture
By Louise Kdhbe
in San Francisco

Oracle, the leading database

software company, and Veri-

fone, the largest supplier of

credit
. card verification,

systems, have formed, an alli-

ance to develop an “end-to-

end" system for secure elec-

tronic commerce on the Inter-

net.

The system win incorporate

software for use .by consumers,

merchants and banks to com-
plete transactions using a
range of payment methods
including

. credit and debit
cards, smart ' cards and elec-

tronic cash.

Other software companies
have also announced

.
ogy to enable secure electronic
commerce. Oracle claims* how-
ever, that it will be first to

provide an of the systems
needed to complete transac-

tions as they occur.
'

The Otade-Verifone system
will incorporate an “elec±ronJc

wallet" built into an Internet

browser, software" Tor use. by
electronic merchants to bundle
payments and a "gateway"
link Internet transactions i

bank’s existing computer

'

systems.

Wells Fargo Bank said it

planned to use the system,
which is expected to be com-
plete by the third quarter of
this year, to enable its mery
chant customers to process
Internet payments.
"Internet commerce is a

trickle today bat win rapidly

become a torrent once the

issue of handling large vol-

.

tunes of transactions is

solved,” said Mr Dudley Nlgg,

executive vice-president of
Wells Fargo.
Concerns about the security

and privacy of Internet trans-

actions have been a barrier to

electronic commerce. How-
ever, with the recent
announcement by Visa Inter-

national and MasterCard, the

two leading credit card compa-
nies, of a standard security

system for Internet payments,
"the payment security Issue is

now largely behind us," said
Mr Roger Batman, vice-presi-

dent of Verifone.

COMPAGNIE FINANCIERE
OTTOMANE SA

Annual general meeting 1996

Notice of meeting

The annual general meeting for the year 1996 of Compagnie
Finantifere Ottomane SA will be held cm Wednesday 15May 1996 at

11.30 am at Banque Paribas Luxembourg, 10a boulevard Royal,

Luxembourg to transact the following business:

Resolutions

1. To receive the report and adopt the audited accounts for die year

ended 31 December 1995.

2. To approve the proposed distributions.

3. To discharge the directors and auditors.

4. To re-elect Monsieur Jacques de Fouchier. Monsieur Christian

Manset and Sir John Smith as directors.

5. To reappoint Deloltte & Touche as auditors.

Monsieur J Winandy, Secretaire Cterteral

Compagnie Hnandhre Ottomane SA
23 Avenue de la Forte Neuve
L-2227 LUXEMBOURG

Notes

To attend the general meeting, holders of bearer shares most
deposit their shares at least 10 days before the date fixed fox the
meeting^-

In Luxembourg at the head office of the company at the above
address.

In London, at Ottoman Financial Services, King William House,
2A Eastdteap, London EC3M 1AA.

In France, where shares are deposited with SICOVAM,
shareholders most advise the blocking of their shares through
their deposit agent either to Banqne Paribas, 3 rue d'Anfin, 75002
Paris or to Compagnie Finanrifexe Ottomane, 7 rue Meyerbeer
75009 Paris.

The report and the acconnts which will be presented to the

general meeting are available to the shareholders at the head
office in Luxembourg and at the offices in London and Paris.

22 February 1996
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thousands of
people like
Zoe fight
cancer.

[Give people with cancer a fighting chance
* Over 90p In every £1 donated rocs directly into our vital research
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you work with petroleum

f this is the best excuse A

L.
in the world to go to Rio.A

INTERNATIONAL CONFERENCE

The new petroleum regulation

in Brazil.

Brazilian petroleum authorities will explain how
to enter one of the biggest oil markets in M tig
America, finally open to international investors.

March, 4th, 5th and flh. Rio de Janeiro, Brazil

Raunundo Meodes de Brito (Minister of Energy)

Mario Henrique Simonsen (Ex-Minister of Treasury)

Joel Mendes Renati (President of Peaobras)

JoSto Pedro Gouvga Vieira Bibo (President of Sindicam)

Willem Goebel (President of Shell - Brazil)

Enroll now. Registrations are limited.

Sponsored bjn

Institute BraslMro de Fstiritoo

GCNBeODOtSBOO

PARANA
COPEL

INTERNATIONAL. COMPEITTION C-310
GAS INSULATED SUBSTATION

DELIVERY DATE POSTPONEMENT
CQMPANHIA PARANAENSE DE ENERGIA- COPEL -Informs that
the deBvery of the quaHflcaNon documents aid price bid for the
International Competition C-310 - Gas Insulated Substation - was
postponed to Aprf 09. 199B,at2^M p.m., Rue VoiirrtariosdaPdtria,

233, grotnd floor.

THE TOP OPPORTUNITIES SECTION

For senior management positions.

For information please contact

Robert Hunt
+44 0171 873 4095
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SPOT THE REFUGEE !

Obvious realty. afl gone. They
Maybe not The unsaromyJookiug And nothing is «StheVD ever have oiJrS keepm«^£Kr nsrssssr

the things that others have taken away.
tiiean everything.

Ekely to be your average neighbour-

hood slob with a grubby vestand a

weekend's stubble on his chin.

And the real refugee could just as

easilybe fee dean-cutfeflowon his left.

%u see, refugees arejust Ekeyou

and me.

Except for one thing.

NT
United

UNHCR is a Stndlv humanitarian

organization funded only by voluntary
OMtributoos. Currently it isresponsible
formore than 19miflion refugees

'

around the world.
' r

UNHCR PubEc Information
P.O.Box 2500
121 1 Geneva 2, Switzerland
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Pasminco registers

sharp improvement
Pasminco, the weed’s large zinc metal producer, yesterday
posted a sharply improved first-half result, despite slifjiUy
lower prices, ft made an after-tax profit of AS20.2m fUSSlS^m)
in the six months to end-December, compared with a
year earlier. Gross revenues rose from A$543.1m to A$645 .9m,
while eandfigs per share stood at 2.5 cents, against 0.8 cents.

Although the 1994-95 profit appeared slender, it helped the
company to a net AS12,2m surplus for the full year - the first

time Pasminco has been in the black since 199ft The company
welcomed the latest figure as “a further step in the steady
profit improvement", and Its shares gained 3 cents to close at
AS1.54.

During the most recent half-year, Pasminco said the ginn

price, in US dollar terms, had been "marginally lower" by
some US$26 a tonne, with the slightly stronger exchange rate
against the US dollar also impacting unfavourably on
earnings. Zinc and lead metal production from its Australian
smelters increased in the six months, but the rate of
production from Bade] 7.\ nfc in the Netherlands was
marginally lower. There was also lower mine production of
zinc and lead in concentrates.

The group said it was cautious about the outlook: "While
global demand for zinc remained firm daring the second half

of 1995, stock levels of the London Metal Exchange declined at
a steady rate. Demand conditions have, since year-end, shown
signs of weakening, and the pace of stock declines on the LME
has slowed."

1

The company sounded a brighter note on the lead front,

where demand remained firm. Nikki Tait, Sydney

Kersaf Investments climbs 34%
Kersaf Investments, the South African leisure and casioo
group, reported a 34 per cent rise in attributable income to

RIJS.Sm t$35£m) for the six months to December 31. Earnings
per share before an exceptional item rose 16 per cent to 147

cents, compared with 126 cents last year. However, this

increased to 167 cents with the inclusion of an exceptional

Ri6.7m net profit from the sale of half the group's convertible
debentures in the City Lodge hotel chain. The interim
dividend was 80 cents a share, compared with 72 cents.

A surge in overseas visitors at South African Sun
International and City Lodge hotels, and strong trading at the

Paradise Island resort in the Bahamas lifted turnover 10 per
cent to Rl.4bn. These gains offset a R6J>m increase in interest

payments and a R75.4m tax charge payable for the first time
as Sun International resorts in former self-governing

homelands fell within the national tax net
Mark Ashurst, Johannesburg

Setback for Thai broker
Securities One. a large Thai brokerage company and part of

the One Holding group of companies led by Mr Pin
Chakkaphak, reported a 17 per cent fall in net profit to

Bt843J2m ($33,4m) in 1995 from a year earlier, A full balance
sheet was not released, but the sharp fall, which analysts had
predicted, reflected the same problems all Thai finance and
securities companies faced in 1995: low market turnover,
which hurt commissions, and a bearish stock market, which
made their mark on companies' own trading accounts.

The profit decline at Securities One was smaller than those

suffered by other finance and securities companies. Broker
H.G. Asia predicts that earnings in the sector as a whole were .

likely to decline an average of 25 per cent year-on-year. For
example,, pnofita atIlham Siam, toe country's second largest

finance and. securities company, fell 26 per cent to Btl.42bn in

1995. Third largest Phatra Thanakit saw its profits fall 20 per

cent to Bti.9ibn, while fourth largest Asia Credit posted a 28

per cent profit decline to Bt824bn.

Analysts said those companies in toe sector with a higher

exposure to toe securities side of the business were in general

hit harder than those with balance sheets dominated by toe

/.more stable but less lucrative finance side.

\r An exception was those companies which had a large

amount of hire purchase loans and credit extended to the

property sector, such as GMIC and Union Asia respectively.

Both sectors are extremely sensitive to rises in domestic

interest rates, a recurring phenomenon in 1995, because hire

purchase loans are granted at a fixed rate while the property

sector is highly geared. Ted Bardacke, Bangkok

Egco sales steady in fourth term
Results from toe first full year of operations at Electricity

Generation Co (Egco). Thailand’s largest privately-owned

power producer, have provided a boost to the company ahead

of its road show for a public offering, scheduled to begin later

this week. Fourth-quarter revenue held steady at Bt965m

(538.3m), indicating that the company's L200 megawatt power

plant in Rayong has been running smoothly at about 84 per

cent of capacity, according to brokers Merrill Lynch.

Gross marginsdropped to 55 per cent in the fourth quarter

from more than 60 per cent earlier this year. Analysts said toe

decline was healthy as it reflected almost Bt300m in ongoing

maintenance costs at the plant, necessary if it is to have an

uninterrupted stream of revenue. The bulk of toe funds

expected to be raised during the company's share placement

will be used to buy a Bt20bn. 824 megawatt power plant in

southern Thailand. Other funds will be used to repay loans,

which is likely to reduce interest costs to the company this

year. Ted Bardacke

Coles to integrate two units
Coles Myer, Australia's biggest retailer which has been beset

by executive departures and corporate governance issues

recently, is to “integrate” the management ctf its Fosseys and

I

Target chains! Both are discount store businesses, with

l Fosseys* 152 outlets mainly focused on rural locations, and

^frarget's 104 tending to be in metropolitan areas. Both retail

" brands will be. retained. Nikki Teat

Hie Directors of

Lutky IBaillie Dowsett Petkick
- * CO..LI M ITKU

have pleasure in announcing thai on 7th February 1996
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Japanese brewers hurt

by drop in consumption
By WHBam Dawkins in Tokyo

Japan's three listed brewers,
Kirin, Asahi and Sapporo, fin-

ished 1995 with a hangover,
caused by declining beer con-

sumption and a price war.
Kirin, the market leader with

just under half of domestic
consumption, yesterday
reported a lacklustre year in
which it said overall Japanese
domestic spending on beer fell

6 per cent.

Consumption slipped in an
unnaually cool summer, a
sharp rise in imports, by
almost Wi percentage points to

an estimated 6 per cent of the
market, according to Industry

figures, Intensified an already
fierce battle for share of a
mature beer market
Kirin's unconsolidated sales

for the year to December fell

slightly less than the domestic
market, by 4.5 per cent to
Yl,379bn ($i3bn), on a 212 per

cent fall in recurring profits -

before tax and extraordinary
items - to Y7527bn.

Kirin's beer sales fell 5 per
cent to Yl,340bn, while phar-

maceutical sales, a diversifica-

tion which accounts for just 2
per cent of turnover, rose 12.8

per cent lo YSO.lbn.

Kirin expects a modest over-

all recovery in the current year
to next December, to recurring

profits of Y7Sbn. on sales of

Y,1460bn.
Sales and profits at Asahi,

Japan's second largest brewer
with about 30 per cent of the

domestic market, outperformed
Kirin, partly helped by the
resilience of demand for its dry
beer brand.

However, Asahi’s 1.4 per cent

rise in unconsolidated
recurring profits to Y2I.74bn
was mainly attributable to
lower interest rates and finan-

cial asset write-downs. Sales
were virtually stagnant, down

0.5 per cent at YSTOfibn.

Like Kirin. Asahi expects a

modest recovery this year, to
sales of Y873bn and recurring

profits of Y22bn. Asahi also

announced yesterday that it

planned to take advantage of

last year's government deci-

sion to suspend tax on share
buy-backs and spend up to

YlObn in repurchasing up to

8m of its own shares. By reduc-

ing the number of shares on
toe market, this could support
Asahi's share price.

The smallest of Japan's
listed brewing trio, Sapporo,
with almost 20 per cent of tbe
market, reported a 0.6 per cent
fall in unconsolidated recur-

ring profits to Y14-31bn, on
sales down 1.7 per cent to

Y620.15bn. Sapporo said it

expected a relatively strong
recovery in recurring profits,

up by almost 12 per cent to

YIGbn, on sales up 14 per cent

to Y635bn.

NAB confirms purchase of

5.8% interest in St George
By Nikki Tait in Sydney

National Australia Bank,
Australia's biggest banking
group, yesterday confirmed it

was the “mystery buyer" of

shares in St George Bank, toe

Sydney-based regional concern
It added that it had amassed a
5.8 per cent stake in the
smaller institution.

But NAB - which also owns
the Yorkshire, Clydesdale and
Northern banks in the UK and
recently acquired Michigan
National in toe US - said it

would not be making a full

takeover bid for St George “in

the short term".

“The Investment ... is a pru-

dent step to ensure that NAB
preserves its strategic objec-

tives," said Mr Don Argus,
chief executive. “St George
Bank has a strong New South
Wales franchise with an attrac-

tive customer base in what we
believe is an important Austra-

lian market"
He said NAB would not be

seeking board representation

“at this stage”, nor a closer

Operating relationship. But he
appeared to be making a

.
pitch

for the freedom to forge a
closer union at some stage

when he added that changes in

technology meant it was “criti-

cal that Australian banks are

Australian banks
Share prices relative to the

AB Ordinaries Index

140

Don Argus . J.

not hampered by industry com-
petition restrictions which fail

to recognise developments in

the global financial services

marketplace".
Although NAB is toe coun-

try's biggest bank, recent rul-

ings on takeovers in toe bank-
ing sector have always
appeared to give it the possibil-

ity of acquiring St George. The
competition' authorities have
suggested each state should
have at least one regional

banking competitor, as well as
the big four national banks. In

NSW. Advance Bank is a
strong regional competitor,
which could make a takeover
of St George acceptable.

96 M>
Source: FT Extol

As a result, there was imme-
diate speculation that NAB
was behind that buying of St

George shares earlier this

week. However, there was puz-
zlement yesterday over why
NAB was moving so slowly -

unless it wished to see the out-

come of the March 2 federal

election, which could prompt
more relaxed attitudes to bank-
ing mergers.

St George said it was glad

the uncertainty was resolved,

and welcomed NAB on to the
register. Its shares ended 31
cents higher at A$8.69, capital-

ising the bank at about
A$1.7bn (US$1.3bn). NAB
shares fell 24 cents to AS12.10.

Petroleum merger helps Caltex

and Pioneer increase dividends
By Bethan Hutton to Sydney

Dividends from Australian
Petroleum, the company
formed last year by a merger of

the petroleum operations of

Caltex Australia and Pioneer

International, lifted payouts at

both parent companies.
Australian Petroleum paid

both 50 per cent shareholders a
final dividend of A$34.5m
(US$26m) for the half-year end-

ing December 31, after paying
A$11.7m for the six months to

June 30. Profits were shared
from January 1 last year,

although toe merger officially

took effect on May 8, after

approval by Caltex sharehold-

ers.

The merger has so far met or

exceeded targets, both compa-
nies said. Synergy savings of

about A$550m are expected in

the next few years. The com-
pany has already reduced staff

by 700, and has disposed of 140

depots and 200 service stations.

Caltex Australia, 75 per cent

owned by Caltex Petroleum of

the US, announced a doubling

of its dividend to 22 cents,

despite net profits slipping to

A$42.6m for the full year from
A$58.6m in 1994. Earnings per
share were 23.6 cents.

Caltex made the transition

during toe year from a trading

to a bolding company, of which
the main assets are a 50 per
cent stake in Australian Petro-

leum. and a 52.25 per cent
stake in the Bayswater Colliery

Joint Venture, held through
Caltex Coal.

Mr Malcolm Irving, chair-

man, said tbe Bayswater col-

liery was operating profitably,

but profits at Caltex Coal were
hit by interest charges and
payments to cover a shortfall

in the coal industry's long ser-

vice leave fund.

Pioneer International, which
is primarily a building materi-

als group, announced a record

profit of A$L34.3m for toe six

months to December 31, up
from A$138.6m a year earlier.

The dividend was raised 1 cent

to 9 cents, on earnings per
share of 15.1 cents.

Dr John Schubert, Pioneer’s

managing director, said the
improvement was prompted by
a 27 per cent increase in earn-

ings from the group's overseas

bahding interests. However, he
warned that hill-year results

were likely to show a slight

decline due to a flat building

market in Australia and a

harsh winter in the northern
hemisphere. Earnings from
Australian building materials

fell 36 per cent to A$8ft9m in

toe first halt
Pioneer was left with

reduced debt and substantial

cash in hand after the merger
of its petroleum division,

Ampol, to form part of Austra-

lian Petroleum, and so expan-
ded its development and acqui-

sition programme in the half
year. It expects to spend
A$750m on capital investment
in existing businesses over toe
next three years.

LEGAL NOTICES

BUGATT7
INTERNATIONAL S.AM.

By dadston of the Commercial Court

of Luxembourg or February 13 th.

1996 the request lor the appointment

of a judicial administrator fgestton

contr0 i 6e) filed by the company
BUGATTJ INTERNATIONAL S.A.H.

with registered office at B, rus

Nicolas PetH, 1-2326 Luxembourg

was dadard admtesabte and the 1st

vice-president ol the court was
appointed to make enquiry and

present a report. 1st July 1996 on

the commerctaf situation of the

company BUQATTI
INTERNATIONALSAH.

On February 14th, 1996, Me Jean
BRUCHER, lawyer, of 10, rue Rams
tTAspeli. L-2016 Luxembourg, has

been nominated as expert with the

mission to prepare a report

regarding the commeretf sftuawon of

the company BUGATTI
INTERNATIONAL &AH,

Declarations regarding cradle and

claims against tbe company
BUGATTI INTERNATIONAL SAH.
should be sent to the registrar of the

Commercial Court of Luxembourg at

RO. Box IS. L-2010 Luxembourg.

US$100,000,000
FLOATING RATE DEPOSITARY RECEIPTS DUE 1997
Issued by The Law Debenture Trust Corporation pie evidencing
enHUement to payment ot principal and interest on deposits with

SHsarn
Banca Nasdonale del Lavoro
{lOTpanad ill on fnfrvw ifl CrefttD Jr Dmv PabUicoa du Rtpubbc of flofel

London Branch
Notice Is hereby given that the Rate of Interest for Coupon No. 43
has been fixed at 5.5% pa and that the Interest payable on the
relevant Interest Payment Date, May 22. 1996 In respect of
US$10,000 nominal of the Receipts will be US$137.50 and In

respect of US$250,000 nominal of the Receipts will be
' ”

r,437.S0.

February 22. 1396 London

{ By: Croat*. NA. (Issuer Services), Agent Bank CfTlBAMO

General Motors Corporation

ttdea Is Imtqr ohm that muting from me
cotporsuoni rJoduaton of i dividend of SQ.40

(gross) pv than ot me common era* d the

ewpoatran payable on an Marco 1996 mere

will become due In mpaet of the nearer

depositary ncMptas ones rUstrfbutloa ofUJO

certs per nntt. The dettaeSuy wff ghM funner

naitefl of to stertMa woftalem al the not

dlstrlbutiM per urdt payable on and attar the

15th Mare* 1996. AU claims muci be

iKOffipaDM by a completed cwm iwm aed

USA tax declaration obtainable from the

deposhaiy CUmertb other than IK tanks and

manure rt ot the Stack fxeiange rant lodge

(heir Dearer depositary receipts lor marking.

PostalcbknscanpmBeanepad.

Bandars BankPLC
BGSS London Counter SantKss

B Angel Court. Lrmaon, EC2R 7HT

European InvestmentBank
ECU 500,000,000

Floating Rare Noses
due 2002

In accordance wiih the provisions erf

the Notes, notice is hereby riven

that the Rate of Interest for the six

month period ending 21st Auf
1996 his been fixed nt

t August,

4,0(25%
per annum. The interest accruing

for such six month period will be
sr ECU 5.000

such six month
ECU 102.69 per ECO 5.000 Bearer

Note, and EOJ 2,053.82 per ECU
W0.0tC Bearer Note, on 21st

August, 1996 against presentation

of Coupon No. 9.

Union Bank of Switzerland

London Branch Agent Bank

19th February, 1996

17

This announcement appears as a matter of record only

Wolters ft Kluwer

has acquired

CCH Inc.

for the financing of this transaction a

$ 1,900,000,000

364-day bridge loan has been provided by

ABN AMRO Bank N.V.

Deutsche Bank de Bary N.V.

ING Bank N.V.

Rabobank Nederland

Union Bank of Switzerland

financial adiisor to the borrower

MeesPierson N.V.

December 1995

/amMl
ADJUSTMENT OF THE CONVERTIBLE BONDS
6 % MARCH 1993 AND 4.5 % APRIL 1995

CONVERSION RATIOS, AND OF THE BONDS REDEEMABLE
IN SHARES 4.5 % OCTOBER 1995 REDEMPTION RATIO

AXA’s Board of Directors, in connection with its increase of capital which subscription

period commenced on January 26, 1996 and ended on February 8, 1996 inclusive,

decided onJanuary 16, 1996 to suspend the exercise of the 6 % March 1993 and 43 %
April 1995 conversion rights from February 3, 1996 until February 20, 1996 inclusive.

Further to this increase ofcapital, and in order to protect the rights ofthe holders ofsuch

convertible bonds and of the October 1995 bonds redeemable in shares, in accordance

with their respective terms and conditions, the holders of such bonds are informed that

the conversion and redemption ratios are adjusted as foDows

:

- 6 % March, 1993 convertible bonds

:

the conversion ratio of 5 shares of FRF 60 nominal value each for 1 convertible bond is

increased to 5.15 shares for 1 convertible bond,

-43 % April, 1995 convertible bonds

:

the conversion ratio of 1 share of FRF 60 nominal value each for 1 convertible bond is

increased to 1.03 share for 1 convertible bond,

- October, 1995 bonds redeemable in shares : the redemption ratio of 65,445 shares of

FRF 60 nominal value each for 2 bond redeemable in shares is increased to 67,408.35

shares for 1 bond redeemable in shares.

The holders of 6 % March, 1993 convertible bonds and of 43 % April, 1995 convertible

bonds may ask for the conversion in shares of their convertible bonds from February 21,

1996 in accordance with the new conversion ratios as indicated hereabove.

The legal notice is published in the Bulletin des Armorica Legate ObBgalaires dated

February 21, 1996.
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COMPANY NEWS; UK

Expansion opportunities being sought in Asia and eastern Europe

Overseas growth boosts Commercial Union
By Ralph Atkins,

Insurance Correspondent

Commercial Union, the largest

UK-based composite insurer,
yesterday made clear it was
steering dear of seeking acqui-

sitions in an increasingly
tough home market as over-
seas business helped lift 1995

operating profits 14 per cent to
£509m i$784m). Pre-tax profits,

including realised investment
gains and losses on the termi-
nation of activities, were £634m
against a restated £480m.
Mr John Carter, chief execu-

tive, said the emphasis was on
international expansion by
organic growth and new ven-
tures, particularly in Asia and
eastern Europe where CU has a

life operation in Poland. CU is

also looking to expand its US
business. Mr Carter's com-
ments distinguished CU's strat-

egy from that of rival insurers

and other UK-based financial

institutions.

“We are not out there

looking for acquisitions,” he
said, and rebuffed suggestions

that CU might bid for Clerical

Medical, the UK mutual life

insurer which is up for sale-

Highlighting the tougher
conditions at home, UK gen-

eral underwriting profits fell to

£18m (£93m) with premium
income dropping 11 per cent to

£L5ba As well as fierce price

cutting, CU said subsidence

claims cost £26m more and the

severe December weather
brought £33m in claims.

CU estimated that recent bad

weather could lead to up to

£10m in claims. The bomb
attack in the Docklands could

result in losses of £5m but the

burden of commercial claims of

more than £100,000 would fell

on Pool Re. the state-backed
terrorism reinsurer.

Telephone sales was being
kept low-key amid tough com-
petition. The number of private

cars insured fell by 13 per cent

Outside the UK, profits were

boosted by the inclusion of

Groupe Victoire, the French

insurer acquired in 1994.

French operating losses of £8m
swung to a £89m profit How-
ever, CU admited life new
business had been affected

by restructuring as well as

political and economic uncer-

tainty.

Operating profits were also

higher in the Netherlands and
the US. Mr Carter said: “Our
widespread general insurance

operations - with O per cent

of premiums outside of the UK
- and the stabilising effect of

the group's life business, will

be of increasing importance as

the cyclical downturn in the

UK takes effect."

Life profits were £87m higher

at £244m and total premium
income was £8.65bn (£6.76bn).

The figures took account of

the EU insurance accounts
directive. Mr Peter Foster,

finance director, said the move

MUtyMMOOd

John Carter; rebuffed suggestions of a bid for Clerical Medical, saying CU was not looking for buys

would introduce more consis-

tency In the format of Euro-

pean insurers’ profits. But the

scope for Individual compan ies

to adopt different interpreta-

tions, particularly in the treat-

ment of investment gains,

"makes any true comparison
sHTi very difficult”.

Zeneca to spin off its seeds

business into joint venture
By Jenny Luesby

Zeneca, the life sciences group,

is to spin off its seed business,

with annual sales of more
than £150m, into a joint ven-
ture with Royal Vanderhave, a
unit of Dutch Suiker Unie.

The joint venture, to be
based in Kapelle in the Nether-

lands, will be among the
world's top five seed compa-
nies, with sales of £30€m a
year. Zeneca and Suiker Unie
currently rank 10th and 15th
in the £7bn-a-year world seeds

industry, which is highly frag-

mented and offers poor
returns.

Zeneca seeds had been mak-
ing losses for some years. The
spin-off would not affect the

group's aim of restoring the

business to break-even this

year.

It would generate substan-

tial savings - estimated by
analysts at more than 10 per
cent of the cost base. And it

would bring gains through
complementary seed breeding
programmes.
Analysts yesterday wel-

comed the joint venture as
part of a much needed house-

cleaning exercise at Zeneca
which was promised for this

year. Other Zeneca businesses
under review are the textile

dyes and biodegradable poly-

mers units.

However, the move repre-

sents a strategic shift within

the group, as well as a drive

towards greater profitability.

Put together in a series of

acquisitions in the late 1980s

at a cost of more than £20Dm,
the seeds business was
intended to complement the

group's fledgling biotechnol-

ogy business by providing a

sales base for genetically engi-

neered seeds.

Zeneca said it remained com-
mitted to developing snch
seeds through its plant science

business, which it is retaining.

The joint venture would be
one of several companies with
which the plant science busi-

ness would work.
Mr Pragnell said both com-

panies would benefit from
“critical mass” in a frag-

mented market.

The two companies hope to

proceed with the joint venture

by the middle of this year.

Ashanti

lists in

New York
Ashanti Goldfields of Ghana,
already quoted on the Accra
and London stock exchanges,

was listed on the New York
exchange yesterday. At the
same time, it announced it

would issne S175m of
exchangeable guaranteed
notes on terms still to be fina-

lised, writes Kenneth Gooding.
.The notes, due on March 15

2003, are to be exchangeable
into Ashanti ordinary shares

or global depositary shares.

Joint lead managers are
Goldman Sachs International

(as global book runner) and
Barclays de Zoete WedtL
Analysts said the funding of

the Clnff Resources purchase
might bave compromised its

potential to make farther
acquisitions.
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Commercial union
12 MONTHS' RESULTS

Record profits

14% growth in pre-tax operating profit to £509m.

Full year dividend increased by 7% to 28.25p.

Strong profit growth from operations outside the

United Kingdom.

Life profits £87m higher at £244m.

Shareholders' funds up 30% to £4,074m.

s* —

.

12 months
12 months 1994

1995 Restated
Unaudited Unaudited

L Profit on ordinary activities before taxation indudes realised investment gains of£730m (1994 £4Smi end a net loss on

termination of activities of£5m (2934 £Um).
2. The 1$94 profit and loss account has been restated to reflect the change to a two i/earfund basis of accounting for certain

London market business, which increased prefits by £30m.

3. The results of the operating subsidiaries if Croupe Victoire, which are now incorporated within CU France, wen
tanuAidaiedfor thefirst time in thefourth quarter of 2994-

Full statutory accounts, which have not yet been reported on by the auditors, will be circulated

to shareholders on 20 March 1996 and delivered to the Registrar of Companies after the Annual
General Meeting which will be held on 16 April 1996. Copies can be obtained after 20 March

1996 from die Shareholder Relations Service at the address below.

Commercial Union pic, St. Helen's, 1 Undershaft, London EC3P 3DQ

TeL- 0171 283 7500 Internet; http://wwwxxwnincrcwl-iUTioruCO.uk/ni/12mthJTthtm

Lloyds TSB still

interested in deals

LEX COMMENT

Lloyds Chemists
Shareholders in Lloyds
Chemists most be reaching

for the aspirins as. they
struggle to work out the rel-

ative merits of the two bids

for the company. Yesterday's

counter-offer from Ger-

many's Gehe has one
.
great

attraction: it is a simple
500p-a-share cash offer.. The
rival cash-and-shares bid

from UniChem requires'

greater analysis. In most bat-

tles, the bidder's share price

comes under pressure. Uni-

Chem's has rallied because

the Lloyds deal offers the

prospect of substantial earn-

ings enhancement in the

UiriChem

Share price relative i

FT-SE-A Alt-Share mdi£

. 100 A

;«.-i

i-'90’
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first year. Applying the multiple that UniChem's shares tradi-

tionally enjoy to the prospective earnings of the combined
group would have the effect of valuing.Lloydsat 530p-550p a
share - up to 10 per cent more than Gehe’s SOQp cash. Though
UniChem’s offer is still below that level,! at one prat yester-

day it was within spitting distance. ".. - - r

Unfortunately, such calculations only highlight UniChem’s
problem: its success will be entirely dependent on its share

price. Any slide in its stock could have a snowball effect,

reducing the value of the bid, which in turn would undermine

confidence in UniChem’s ability to clinch the deal and cause

its share price to fell further. Given its volatility, this is not

unlikely. And since Gehe’s bid, unlik* UniChem's, is not'final.

-

the German group could still strike a brock-out blow if Uni-

Chem seemed to be edging ahead.
- - -

Gehe's hand, strengthened by such technicalities, will

be difficult to beat, despite the merits of UniChem’s
case.

By Alison Smith,
Investment Correspondent

The Lloyds TSB Group would
consider buying another build-

ing society to add to Chelten-

ham & Gloucester, the former

society which became its mort-

gage lending arm last summer.
Sir Brian Pitman, group

chief executive, said in an
interview that the merger
between Lloyds Bank and the

TSB Group, which took effect

late in December, had not
impaired the group’s ability to

make further acquisitions.

“If we could acquire another

building society at an accept-

able price, to make us an even
lower-cost provider than we
are at the moment, then we’d
be interested,” he sail

Sir Brian said that the £33Qm
annual savings which he had
promised from the TSB deal by
1999 was a “conservative” fig-

ure. “We shan’t deliver less,

and we might deliver more."
- The Lloyds TSB group is

already the UK’s third largest

mortgage lender, behind Hali-

fax Building Society and
Abbey National, but Sir

Brian’s interest in buying a

society contrasts with the view

taken by some other senior
bankers.

Mr Derek Wanless. chief
executive of National Westmin-
ster Bank, said this week: “We
can't at the moment make the
economic case for the acquisi-

tion of a building society, and
so we have no intention to do
so”.

Apart from the high price a

society might seek, the UK
mortgage market is relatively

fiat and competition for new
business is fierce.

Equally, it is doubtful
whether any building society

would want to be acquired by
an organisation certain to cut

back its branch network in the

interests of lower costs. Lloyds
TSB already has the most
extensive high street presence

of any Hank

Last week. Lloyds Abbey
Life, the life assurance group
mainly owned by Lloyds TSB,
said it would be quite inter-

ested in buying a mutual
insurer. Sir Brian said Lloyds
faced a dilemma in life assur-

ance as to whether acquisition

was a better way of expanding
than organic growth. “My
guess is that if a mutual life

assurer was going too cheaply,

then someone would come In'

and spoil the party.”

Despite his recent track

record of deals and attempted

deals Sir Brian was clear about
the virtues of expansion
through investing in existing
businesses.

“If we compare ourselves

with some of the retail stores,"

he said, “so many ofthem have
grown organically and grown
very, very well without acqui-

sitions”.

DIGEST

Vodafone sees

slower growth
Vodafone, the UK market leader in mobile phones, expects

profits growth to slow next year as a consequence of lower

tariffs introduced to compete with digital services operators, *

especially Orange Communications.
Its average revenues per customer are already falling - from

£597 in 1995 to £431 this year - as the number of higher

spending businesses is declining compared with lower

spending residential subscribers. Alan Cane

Mid-States warns on results
Mid-States, the US-based automotive parts distributor,

yesterday said its 1995 profits were likely to halve after it

lapsed into the red in the final quarter. The shares fell 6p to

33p.

Soft demand, competitive pressures and restructuring costs

would affect pre-tax profits, which were likely to fell from
fijJhn to £2.7m, the company said. . Mofoko Rich

LBMS shares fall further
Shares in Learmonth and BurchettManagement Systems fell a
further 12p to I43p yesterday, after third quarter pre-tax losses
which resulted in a nine month deficit despite profits at the
interim stage. When the software company warned ofthe
losses at the beginning of the month the shares fell 45 per cent
to 177p . It blamed weak revenues outside the US and a 4
shortfall in implementation and training revenues worldwide?

It was taking action, but warned of risks and uncertainties.
“The company continues to be susceptible to potentially
significant variations in revenue and operating results."

Dependent parent behind child’s hid
Tim Burt considers Sophus Berendsen’s relationship with Rentokil

S
ophus Berendsen, the
Danish services and dis-

tribution group which
owns a majority stake in

Rentokil, has defended the UK
company's £19bn ($2.Sbn) hos-

tile bid for BET and predicted
the takeover would lift its own
profits. Although the 190p a
share cash and paper offer will

dilute the Copenhagen-based
group's stake in Rentokil from
51.8 per cent to about 36 per
cent, the company said the
enlarged group promised to

deliver improved dividends
and earnings per share.

Mr Hans Werdelin. chief
executive, said: “It is impor-
tant to maintain the success
story of Rentokil, and if that

can be enhanced by buying
BET, then we’re for it"

In an interview, he rejected

suggestions that the Danish
company had been kept in the
dark about RentokU's inten-
tions, saying that be had been
kept fully informed of prepara-
tions for a bid.

He remarked: "Not much
escapes your attention when
you have had a majority hold-
ing since the company was
formed 70 years ago.”
Sophus Berendsen, named

after its 19th century founder,
set up Rentokil in 1927 as the
UK offshoot of Danish Ratin,
the Scandinavian pest control
company. Since then, it has
derived most of its profits from
the rapid expansion of the UK
business. In 1994, Rentoldl con-
tributed DKr L68bn of Sophus

Corporate vital statistics

Turnover 1994 Operutlfty'profit on continuing
. • operations 1094 • •

Efectronics & Data (17)

Power & Motion
Control

Textile service

RantokH Group

B share prtcefQKr}

--TOO

Total DKr 12.33*1 . , ./
>

Source SqfffusBemWban

Berendsen ’s DKr lJ36bn operat-
ing profits.

The company will underline
its dependence on the UK
group when it announces its

1995 results in April, with prof-
its growth expected to match
the 21 per cent increase
reported last week by Rentokil
Shares in the Danish com-

pany, however, have fallen by
almost 10 per cent since Rento-
kil announced its bid, with
daily turnover rising from an
average of about 30,000 to
100,000 shares.

In Copenhagen, some ana-
lysts have blamed the fell an
concerns among Danish inves-
tors that the group's stock
market rating could be down-
graded if the bid for BET suc-
ceeded.

Mr Torben Sand of Svenska
Handelsbank said shareholders
feared that once Rentokil

. .
• -Total DKr 1-80#

.....
.
^ cdqpbmta costa ctjjj£eim

'

became an associate rather
than a subsidiary, Sophus Ber-
endsen would be rerated as an
investment company rather
than a distribution and ser-
vices group.
“It means that Rentokil'

s

profits will be treated only as
associate income; without
those contributions, operating
margins will fall from 15 per
cent to 4.8 per cent” Mr Wer-
deUn rejected this view and
said that the group's non-
Rentokil operations were
enjoying steady growth.

H e admitted that'
Sophus Berendsen's
financial performance

was underpinned by Rentokil
contributions. However, he
added that the group was
establishing a niche as one of
the world’s largest distributors
of hydraulic components and

Aug 1995

Source: FT Extol

96 Ft*

power transmission products.
Indeed, some analysts expect

the company to cut its stake in
Rentokil in order to fund
ther expansion in areas Ci,
as power controls and textile'

services.

Tm quite sure that, two or
three years down the road,
they will sell some of their
equity to make acquisitions,”
commented Mr Tage Fabrin-
Brasted of Kleinwort Benson
Securities.

Mr Werdelin played down
such prospects, saying that
Sophus Berendsen intended to
retain its Rentoldl stake as a
strategic investment
He maintainor! that Rentokil

had contributed more than
enough cash to finance acquisi-
tions by tiie Danish company
in the past nod there was no
reason why: it should not con-
tinue to doio.

Earnings shown bade. DMdwds atom ret figures in Oractete are ft* „ — •
~

capital. §USM stock. *US currency, Korvarotlws tor 12
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COMMODITIES AND AGRICULTURE
MARKET REPORT

LME lead prices climb to 5%-year highs
: LEAD prices rose to ttisfr

highest since October 1990 on
the London Metal Exchange
yesterday. The cash, position

: ended after hours “kerb
7’ trad-

! tog at £785 a tonne, up 57.

: “There is general speculative

t and fund interest to. lead, with

; people looking to establish

long positions if they have not
• already done so,” said Mr
; Robin Bhar of Brandeis. Prices

Indian cotton growers seek election bonus
:The farmers’ lobby is pressing for further export quota releases, writes Kunal Bose

also reflected supply tightness
that could intensify if cold
weather in Europe and North
America translated into a high
rate of vehicle battery* failures.
But the latest Macquarie

Commodities Report was more
cautious about the short term
price outlook. “We are very
bullish about lead's prospects
in the second half of the year,
when the main, replacement

battery season starts again," it

said. “However, in the short

term, if the physical market
continues to ease and LME
stock offtake slows, prices are
likely to move lower.

US-based buying helped to
lift all base metals prices dur-
ing the afternoon," repeating
the trend of the previous few
days. Analysts said the outlook
for base metals demand in the

US was stronger than in

Europe and Asia.

“The US spenw to be leading

the way.” said Mr Bhar.
"They’re more advanced in the
business cycle.”

The buying helped to lift

COPPER prices slightly during
the afternoon and the three

months position finished at

$2*482 a tonne, down just $3
from Tuesday’s close.

Three months ALUMINIUM
edgedup ££ to $1,625 a tonne as

prices remained locked in a
well-worn range.

ZINC fell £7 to $1,047 after

the market again tested sup-
port at about $1,043. Physical

business in Europe was slow,

with some traders talking of
consumers looking to cancel

some frame contract orders.

Compiled from Reuters

T his is election year in

India, so the country’s
farmers' lobby, unoffi*

: daily led by Mr Balram Jak-
’

har, a former agriculture min-

:

ister, finds itself in a stronger
position than usual. It could
prevail upon the federal gov-
ernment to release extra cotton
for export, in addition to the
610,000 bales (170kg each)

;
already authorised for the cur-
rent September-August season.

Though such a move would
win agricultural votes, how-
ever, it would anger the mill

owners, who still insist that
any decision on cotton exports

should await the release of the

final crop estimate for 1995-96.

The crop forecasting system
rJn India is so weak that even
'now a dispute between the Cot-

ton Advisory Board and the
1

trade over the opening stock

for the 1994-95 season and
remains unresolved.

A few years ago when the
government took the decision

•that India should export at

least 500,000 bales of cotton
annually to maintain its pres-

ence in the global market, the

growers came to believe that

the quota for export would be
•released at the beginning of a

;
season to keep domestic cotton

prices at “remunerative lev-

els”.

The quota for the current
season has been released in

four instalments. At the end of

October, the government
invited bids for the export of

100,000 bales of Bengal Deshi
' cotton, an unspinnable variety

used mainly for stuffing. To
provide an incentive to the gin-
ning and pressing factories
that have been modernised, the
government released an export
quota of 100,000 bales of staple
cotton in November exclu-

sively for them. Finally, earlier

this month, pressed hard by
the agriculture ministry, the
textile ministry sanctioned the

export of 410,000 bales of cotton
in two stages.

Within the last amount there

was an exclusive allocation of

100,000 bales of long staple and
extra long staple cotton for the
Cotton Corporation of India, a
Federal government undertak-

ing. Cd is, however, free to

compete with other state

organisations and private trad-

ing houses to get allotment
from the remaining 310,000

bales.

According to the traders, the

government quickness in sanc-

tioning exports helped to
arrest a fall in cotton prices

that was causing concern in

December and early January
among farmers, who have com-
mitted 6.34m hectares to the

crop in the current season,

compared with 7.86m last year.

Cotton is a major crop in at

least nine Indian states -

Maharashtra, Gujarat, Madhya
Pradesh, Andhra Pradesh, Kar-
nataka, Tamil Nadu. Punjab,
Haryana and Rajasthan - and
in the election year the govern-

ment cannot afford to arouse
the displeasure of the millions

of growers by deferring a deci-

sion on exports for too long. So
many traders say they will not

be surprised if the government
makes further releases before

the elections, which are likely

to be held at the end of April.

The nine major cotton grow-

ing states have nearly 50 per

cent of the seats of the lower
hnnso of the Indian parliament.

A ccording to Mr C.H.
Mirani. president of the

East India Cotton Asso-
ciation, the country’s principal

trade body for the fibre, India

Should be Aiming at an annual

exports of lm to 1.5m bales. In

1992-93 it exported 1.38m bales

but the following year saw a
fall to 390,000. Last year, not

only did export decline further

to 183,000 bales, but India also

had to import 450,000 bales.

Fanners argue that as textile

mills are free to import any
quantity of cotton without cus-

toms duty, they really do not

have a case against exports.

The industry’ does cot want
to use imported cotton, how-
ever, as load fibre is at least 20

per cent cheaper. But Mr Mir-

ani says that Indian farmers'

interest in cotton growing will

only be sustained if “they get

the same prices as their coun-
terparts in the other cotton

growing countries”.

In the meantime, the govern-

ment’s recommended mini-
mum support prices for cotton
have lost their relevance as
domestic prices are at least 70

per cent higher Much to the

relief of the government prices

firmed up following the
announcement of the addi-

tional export quota of 410,000

bales.

Reacting strongly to the lib-

eral allocation of cotton for

export, an official of the Indian

Cotton Mills Federation said

that there there was no justifi-

cation for the move, especially

when restrictions on the export

of yarns remained. He thought

that the rise in local cotton

prices would throw many mar-

ginal textile units out of busi-

ness
The finance ministry is

reported, however, to be in

favour of fUrfher liberalisation

of the cotton export trade.

The EICA, which in the
beginning of the season made a
provisional cotton crop esti-

mate of 14.3m bales, has since

revised it twice - first to 14m
bales and then to 13.65m bales.

India is not reaping the full

benefit of the additional land
under the crop in the current

season because of the late

arrived of the monsoon and the

unusually heavy rain that hit

three major cotton growing
states in October.

According to the EICA the

current season opened with
stocks of 4.2m bales. Leaving
aside the possibility of imports,

the minimum availability of

fibre during 1995-96 will be
17.85m bales. That should be
enough to provide 11An bales

for the textile mills. 550,000

bales for the small spinning
factories. 950,000 bales for non-

mill consumption and 610.000

bales for export For India, the

season's opening stock should
be big enough to meet the
demand of the textile units for

the first three and a half

months as the arrival of the
new crop starts picking up
from the middle of November.

Even if India allows the

export of another 200XXX) hales

of cotton, there will be no
shortage of fibre in the early

part of the next season and
there is no doubt that the tex-

tile mills will be importing
some cotton for the batching

requirement. So farmers do not

see why the industry should

begrudge them getting world

prices for their cotton.

The government has to balance the prospect of
winning agricultural votes against the resentment
extra exports would cause among mill owners.

Asarco begins Arizona test

of ‘in situ’ mining technique
By Kenneth Gootfinp.

Mining Correspondent

Pilot scale testing has started

in Arizona of a technique that

may eventually provide a sub-

stantial additional source of

low cost copper and other met-

als.

Dubbed “in situ” or “in
place” mining, it involves
injecting an ore body with a
dilute solution of sulphuric

acid to leach out the metaL
“In situ mining bolds the

promise of producing very high
grade copper, with low casts

and minimal environmental
impact, from certain deposits

that are too deeply buried and
too low grade to be mined by
conventional methods,” said

Asarco, the US intergrated

metals producer that is manag-
ing the project.

Asarco joined forces in 1S8S

with another US company,
Freeport-McMoRan Copper &
Gold to start the Santa Cruz In

Situ Mining Research Project

with financial help from the

US Government, which has put
up £15m of the £20m budget so
far.

Since then five production
wells have been constructed
(one injection well and four for

recovery) and four ground
water monitoring wells. Envi-
ronmental permitting was com-

pleted late in 1994.

Construction of a small-scale
facility to remove copper from
the sulphuric solution and
other preparations for acid
injection were recently com-
pleted, clearing the way for the
final test of the technology.
This involves diluted sul-

phuric acid being injected
nearly 500 metres below the
surface into undisturbed gran-
ite bedrock containing soluble

copper oxide minerals. The
solution is recovered through

wells and pumped to the sur-

face where it is processed and
re-injected into the mining
zone in a closed loop. Copper is

expected to build up gradually

in the solution. Asarco expects

that within a few weeks the

solution will be rich enough in

copper to begin extraction of

the metal before the solution is

reinjected.

The test will last about two
years, depending on results.

Data from the test will show if

copper can be extracted in this

way and if the mining tech-

nique is economically feasible.

The participation of the US
government means the infor-

mation gained from the project

will be publicly available in

the States. Asarco said that if

the test is successful, results

could be used for larger scale

commercial production at the

Santa Cruz site, seven miles

west of Casa Grande, and on
other, similar copper deposits.

Asarco does not expect the

technique to revolutionise cop-

per mining
, however, because

only deposits with particular

characteristics lend themselves

to this treatment. Neverthe-
less. it hopes that the method
might be used to recover other

metals from deep deposits with

low metal content.

Thailand set to beat rice target

By Ted Bardaeke in Bangkok

Thailand, the world's biggest

exporter of rice, is likely to

exceed its 5in-tonne rice export

target in 1996, as growing
world demand is combined
with expected poor crops and
poor commercial records in

competitor countries, the Thai
Farmers Rank Research Insti-

tute said in a study released

yesterday.

The study added that last

year's flooding in Thailand, the

worst in recent memory,
should dent the projected
1995-96 paddy harvest of

around 21m tonnes by only 0.4

per cent
Thai rice exports in 1995

totalled 6m tonnes, the second

best performance in history,

after 1989's 6.14m tonnes.

Higher world rice prices had
caused Thai farmers to sow
more marginal land during the

dry season harvest, expected to

yield 3.4m tonnes compared to

2.9m tonnes a year ago. the

report said.

This added production would
help replenish Thai domestic
rice reserves, which stand at a

low 420.000 tonnes compared to

630,000 tonnes at the same time

last year.

The report claimed that

Thailand this year was likely

to reclaim part of the Chinese

and Indonesian markets for

rice after losing part of them in

the past two years to Vietnam
and Burma respectively.

Vietnam would have trouble

meeting its official 2m-tonne
rice export target, the report

said, because of a consolidation

in tiie country's rice trading

industry after a harsh crack-

down on illegal rice smuggling
and exports.

Burma, which expects 30
year high rice harvest of 23m
tonnes in 1995-96, had lost

some customers after it

defaulted on nearly half of Im
tonnes of rice shipments it had
promised to traders last year,

Thai Farmers said.

The Burmese government
has a rice target of 1.5m tonnes

this year.

• Current high grain prices

have not stopped poor coun-

tries from paying market,
rather than subsidised prices,

Mr Bill De Maria, assistant

executive director of the
International Grain Council,

said yesterday reports Renters.

“Their action is indicative of

how rarely populations return

to traditional staple foods once
they have switched to cereals,

especially wheat,” he told Agra
Europe's Outlook Conference
in London.
As was usual when grain

prices were high, its use
for animal feed bore the brunt

of the drop in the world wheat
and coarse grain crops, he
said.

COMMODITIES PRICES

BASE METALS
LONDON METAL EXCHANGE
(Prices from Amalgamated Metal Trading)

ALUMINIUM. 99J PWtTY fi per tonne)

Precious Metals continued
OOLD OOMEXOOP Troy ozj Srtroy oc.)

Sett Daft
print d—

g

a Ugh Im

Cash 3 ™*h«

Close 1594-5 1624-5

Previous 1589-00 1618.5-9.5

HigMow 1628/1617 •

AM Offlcwl 1589-90 1618.5-9.0

'Kart dose 1624-5

n«n im 208^81

tfrf daily turnover 35^00

ALUMINIUM ALLOY (S per lortne)

Close 1350-60 1382-5

Previous 1345-55 1385-90

High/tow 1390/1385

AM Official

.

1350-2 1385-90 .

Kmto daee 1387-90

Open W. 5.098

Total dally turnover 1,377

B LEAD (S par tonne)

Close
' 782.6-35 7785-7.0

772-4 768-9

rtgMow 783 785/778

AM Official 783-35 777-8

Kerb close 780-2

Open m 35^*37

Total dally tunow 6.688

B NICKEL ($ per turns)

doss 8230-40 8345-50

Previous 82Z5-35 8340-50

High/low 8410/8310
0210-15 8315-6

Kerb does B38D-90

Open Int 4(VW1
Total daBy turnover 7567

B TIN (S per tonne)

CtoM 6205-15 6270-75

6180-00 6250-55

Hlgh/law 6220 6320/6270

AM Official 6215-20 6275-80

Kerb ckss 8276-65

Open mt 15580
Tout dally tunovar 5518

B ZINC, *p«x*ii Mgb grad* (S per tomti

Close 1027-8 1045-6

.10025-35 1042-3

tfigMow .
1055/1043

AMOfficta- 1O2B5-9.0 1047-75

Kerb dou .
1048-7

Open tat 81.750

Total daBy Wnovar 14517

WfBPPpER- «rarie A {S per lonne)

Close 2512-4 2477-8

Prevtari - 2506-9 2475-8

HigMow 250Q/2498

'

2403/2472

AM Official 2480-00 2472-3

Kerb doss 2481-2

Vtf tat

Fob 402-1 *3.0 401.5 38L5 123 243

Apr 404.0 +23 4042 397.5 60,875 115^05

JOB 408.7 +18 4070 4005 32*18 33079

Aug 4088 +29 407J 401J 2W 11.304

Oct 411.0 +30 4080 4060 14 3030

Dae <111 +30 412.1 407.0 2S1 14.116

Total 683682X1,187

PLATINUM NYMEX (50 Troy oz: S/boy cc.)

421.1 -15 4215 416,1 2280 15,825

Jid 4235 -15 4225 4198 215 4810

Od 4255 -1.0 4258 423.0 3 1814

Jan 4288 -1.0 - - 24 85

Total 2489 21,435

re par 1 ArMUM nymEX (100 Troy Srtroy «.)

Bar 14455 1.75 14450 140.75 965 2837

Jsa 145.45 +1.75 145J0 14200 1843 4855

Sep 146.70 +1.75 - - 4 107

Dee 14755 1.75 145m 14580 2 88

Total 2814 7868

SILVER COMEX (5.000 Troy ot; Centsrtroy oz.)

Feb 5575 5.1 5545 5545 16 10

«ar 5580 SO 5585 547.0 27893 4R560

Hey 563 3 5.0 56411 5525 5876 29,461

Jtd 5678 +5.1 5695 556.0 773 10.162

Sep 572.1 +5.1 5725 5620 187 10.816

Dee 578.4 +5.1 580.0 5688 Z71 6817

Total 38343108808

ENERGY
CRUDE OH. NYMEX (42.000 US gate. S/barrel)

Apt

wnr

(toy**

price (Mage Mgti

2875 - 23.00

1843 +0.16 1950

1882 +003 1882

1837 -0.10 18-37

1805 -022 1607

1704 -039 1787Aug
Total

CRUDE OH. IPE (S/terrol)

Low IM tat .

18.98 38046 14.325

1903 70.403 97044

1850 21365 51382

1814 82*3 35336

1700 23U 36036

17 79 1352 14327
140A444B83tO

. Open taL ’ 168410

Total CaBy turnover BB.177

LME AM anew E/S rates SMS
LME Ctoplng PS rate: 1.S42B

ant f54£7 3 mtftK 15394 6 irate 7-53S8 *mAr 15J18

HIGH GHAPE COPPBt pOMEX)

Apr

K*T
Jim

•M
Aug
Sep
Total

Latatt Dag's

pries change Mgb

1735 *030 1735

1739 *034 17-29

1638 *031 1892

1864 *0.16 1870

1850 *020 1853

1840 *0.18 1840

0PM
low VoC tat

1732 12335 60,198

1702 0580 37.(25

1871 2368 28015

1853 1239 26334

1840 290 8435

1840 50 9321

25JSSS1B8037

1 l)S tBfeZ CAB ffdaj

Soft Dq/e OP*m

price change Mg*
. law vm in

:

Ftt 11685 +0.75 11680 11480 386 1.758

Mar 11485 +030 11430 11380 4872 19894

Apr HIS +080 11380 11270 101 1801

tor 113.45 +080 11260 11180 1827 10843

Jn 11185 +015 HI M 11180 11 7Z7

Jta 11M0 +015 11180 11085 Z75 3,185

Total 7.188 4E437

PRECIOUS METALS
B LONDON BULLION MARKET
(Prtcea auppSad by N M Rothschild) -

Lataet Oes/e Open

Idee «B» lew llel tot

5810 +1.71 5625 5585 20806 25J02

5385 0.55 5385 52.00 12018 19.160

5030 +080 5080 4950 3*14 11800

4175 -0.10 4885 4120 1877 10883

4140 -025 4150 4885 381 6240

flag

Total

4170 -085 49.00 4135 220 4.753

40(70 81431

B GAS OILK (Sflomei

m Day's OP*

prise riwqta Wgli taw W tal

Har- 17150 +175 17450 17050 8633 24360

Apr 16000 +150 16075 15875 2.119 12543

ay 15526 +0.7S 156JQ 15450 1.776 7391

3m 15Z7S - 15400 152.50 600 7342

jri 15200 - 152.75 151.75 193 4399

tag 15250 - 15225 152.00 245 2538

St VM* «¥®7

NATURAL GAS HYMEX nojod mmBu.; OTimBu-)

QoldfTray

Ctoee .

Opmwfl
turning fix

Aftamoon Bx
Day's High

'

.Ba/i LOW

3 {rice E equto SFt aquhr

397.30-397.80

398.80-30830

3982Q 258-297 472.541

39650 256,962 470208 -

399.40-398SO
.396.50-38700.

Pfavtoue cioap 401JX>-40220

Loco Ldn Maan Gold Lerafag-Ratee (Vs USS)

1 nratth ...

2 mantis .

3 months „

-4J5
..4.13

.3.02

6 months — ——3-88

12 months .—3.1

1

Latest Day** Opta

•' plee donga Ugh Low W W
Bar 2455 +0.134 2465 £260 18*82 26.950

•V 2180 +0862 2205 2100 5,727 24883

Bay 2060 +0.047 2890 2820 2801 1&31B

2020 +0842 2025 1.980 815 12940

Jid 1865 +0852 1-965 1830 951 11.118

1835 +0837 1840 1810 275 10.482

Tetal
26805168820

unleaded gasoline
OTIIEX KZflOO 16mm CAB gatoj

Mver Rx p/troy or. US cts eqwv. Bar

Spot 359.UJ 55580 Apr

3 months 364.75 - 56180 May

E.+icntt* 36980 567.35 Am
^jar -•

37985 57985 Jtd

-oW Cobie S pries £ eqwv. «B0

KnjgBftand 387-400 257-250 Tetst

Map* Leaf 40980*411-55 •

’tow Scu-re^gi 83-05 60-62

Latest Day's

price eftaege

5875 +Z04

6080 +1.38

59.90 +1-38

5800 +1-40

57.00 +850

55.45 +0-10

Op Law

60.15 57.10

6120 5885

6820 5815

5980 5720

5780 5680

55.45 5435

om
«U M

11315 18655

8100 3384
8031 12.724

671 5353

284 3394

317 2,775

24307 87314

GRAINS AND OIL SEEDS SOFTS
WHEAT LCE (E par tome) ' COCOA LCE (£/tcnne)

Sell Daya Open

price cfaasga Mgb Low W tat

Mar 11105 -0.70 11880 11785 67 668

irey 120.76 -160 12180 12080 300 3861
Jtd 12280 -055 T23.10 12280 B3 512

S«P 11170 -055 - 187

Nov 11285 -085 11280 11280 B 1888

Jae 11380 -035 10 182

TOM 488 6024

B WHEAT car p.OOObu min; cents/BOD bushel)

Bar 51150 -25 51780 51000 10807 26861

Bey 49125 075 49150 49280 4054 20.152

M 46680 +4 45980 45480 6086 44897

Sep 45785 +175 45880 455 00 212 8,138

Ok 46580 *4 46175 46380 324 5874
Her 48400 +4 46480 46580 12 140

Total 25021185,228

B MAEZE CBT (5.000 bu mta: cents/56fa bushel)

IM ' 37783 -25 38075 37175 34,710112671

May 38125 -275 38380 38000 18806181891

M 37585 -18S 37785 375.00 11005105.770

Sup 327.75 +OS 32880 32685 2.148 32,976

Dae 31380 1 314.75 311.75 7.135 77.771

Bar 31175 1 31980 31175 283 6810
Total 74836818822

B BARLEY LCE [C per tonne)

Mb 10140 +0.10 10100 10140 IB 457

Hay 11050 -080 11080 10970 41 444

Sap 10680 - - - 32

Rev 10780 -080 - 244

•fee 11080 - — — — —
Total 88 1.177

B SOYABEANS CBT 0800*1 n*s ca*fc£0& burned

Mar 726.75 -1 7318S 72650 31844 43,105y 73780 -185 742-00 73780 14.149 51847

M 74025 - 75085 74100 1371 41857

tag 747.75 - 75180 74700 618 4.707

Sap 73175 +2 73825 73300 756 3A36
Hut 72780 +4 73000 72400 6888 45.061

Total 60040193018

SOYABEAN ON. CBT (BOOOOtaK canta/lb)

Sett

pfce i

ItofB

efaanga a* Low

Opwi

Vbl IM

Her 893 -9 901 891 957 9060

Hay 916 -S 926 814 1,478 23024

JH 940 -7 948 939 788 12.349

Sap 962 -8 969 961 588 36029
Doc 879 -7 966 078 488 11124

Mur
TeM

997 -7 1006 997 392 31012
4,740138005

COCOA CSCE (10 tonnes: SAomas)

HV 1280 -13 1292 1272 ISO 956

Hay 1298 -IS 1310 1297 4315 4307B

Jta 1319 -15 1328 131B 475 16.978

Sep 1337 -13 1347 1337 409 10.902

Dec 1365 -15 1376 1364 32 9^43

Har 1393 -15 1395 1395 65 7.345

Total 5348 S47J8

B COCOA PCCG) (SDR*sAonne|

Fab 20 Price Pro*. day

. 945.68 948.66

B COFTEE LCE (Sfloime)

Bar 2103 +6 2135 2066 2362 9.425

•iui I07B +27 2002 TS23 2330 13333

Jta 1909 *37 1920 1B48 536 4335

Sap 1865 +31 1875 1820 101 2369

M» 1640 +29 1790 1790 IS 1291

Jm 1824 +S3 1760 1780 5 137

TOM 6349 32300

B COFFE -C- CSCE (37,500tos; cants/lbe)

Iter 12485 +220 12100 12120 4.431 3.446

Hay 12330 1.70 12425 11925 1318 75346

JM 12160 +130 122.10 11825 912 1939

Sap 121 00 -ISO 12100 11800 oar 2.473

Dee 11900 125 120.00 11800 100 1268

Bar 119.15 090 11150 11650 169 399

Total 11,783 27378

B COFFEE (1CO) (US centa/pound)

Fab 20 Price Pm*, itay

Cooip. dotty —

—

. 110.77 Unq

15 <toy overage — —. 11236 Unq

Har 2422 -0.13 2433 2421 1431 24,343

HW 24.70 -0.12 24.81 2438 4297 24359

JM 2539 -0.12 2520 25JJ8 3246 18211

Aug 2527 -0.06 2145 2527 1222 5317
Sap 25.43 -Offi 2165 2148 1279 1838

Del 2539 -006 2180 2538 92 9,9?

T

Tetri 17,718 81484

B SOYABEAN MEAL CRT (100 tone; S/ton)

Bar 2293 _ 231.0 2211 7397 19326

•toy me - mo mi 7.147 32378

Juf 2317 02 237.8 2316 2381 2127B

flag 231B Ol 2316 2352 239 3239
Stp 2333 1.1 234.4 2333 33 2356

Oet 2380 1 2303 2210 82 1251

Tetri 18318 88,06)

B POTATOES LCE (Ertome)

irer 200.0 _ - _ _

Apr 1753 -10 1710 1743 24 921

Hay 1910 -23 196.0 1910 6 19

JM1 33.0 - - - “ “

Hut 1Q5.D — — — —

Total 34 372

B FREIGHT (BFFEX) LCE (SIQfintte* petal)

Feb 1415 -15 1428 1410 13 450

Bar 1440 -30 1475 (430 23 849

Apr 1430 -18 1470 1425 so 1204

Jut 1310 -10 1335 1310 37 1.45B

Oet 1350 -5 1340 1340 - 550

Jaa 1400 +20 1380 1380 1 48

Total

Cine Fiw
125 420

BP 1«19 1429

FUTURES DATA
AB futures data sippSed by CMS.

Nuts mid Seeds
Prices from Kanhko Group; USS a tome. Ira-

nian pistachios 28/30 row (in Bhefi) raturety

opened {round): 18B5 crop 33® CFR/FOT
MS* 28/28 3300 CFR/FOT MEP - rotated

and caked 23/30 at 3.000 ax-Harifcurg, vac-

uum pack. US aknonda {thefied} 18/20 FffS

1085 crop at 8100 FAS - rah has raised faars

of substantial bloom damage. US wrinids LHP
S0K - steady at 8100 FAS Gtabmta. kxSan

cashews raw; iaas crop, w-320. 8650 spot

Europe; 5325 CFR MB> March-Apm; w-240
6,100 spot Europe; S.B50 CFR MEP Maroh-

Afrt - increases again <toe to spectfation.

Turkish ftaafcut kernels. 13/15 undent let

1995 crop at 2.400 CFR MEP, Ittftag slowly.

Russian snow white pumpkin seeds: 1995
crop, lung, grade A. at 1350 FOB MEP; maid.

2350 FOB MEP. US sunflower seeds 20/64

tang at 800 OF MEP.

No7 PREMIUM RAW SUGAR LCE (carartta)

Bar 1190 _ . _ _ _

•toy 1120 -0.06 - - - -

Jtd 1130 -038 - - “ “

Total - -

B WHITE SUGAR LCE (S/tome)

•toy 382.3 -1.1 3860 3803 661 14,405

A*g 358.3 -0.6 3613 357 0 584 6.450

Oct 3226 -18 326 0 3220 290 4,124

Dec 312.1 -21 3140 313.7 10 2.482

Har 307.1 -1.4 3090 3090 16 801

Har 3023 -1.7 3050 3040 22 527

Tetri 1083 2A799

B SUGAR 11’ CSCE (112^000)3; cents/fee)

Har KL5S -0.03 12.67 12^613,753 33008

May 11.70 -0.02 1123 11.6212413 52378

JH 1039 -OOl 1030 1005 Z287 31003

Oct 1036 -005 1038 1035 655 25356

Mur 1128 -aos 1029 1026 318 13319

Hey 10.17 -0-05 10.19 10.17 113 2.734

Tetri 106 15AS6

B COTTON NYCE {SLOOOte; centsribs)

Itor 83.45 -1.43 8430 8141 4026 8.437

Hey 84.74 -121 6580 84.70 4583 21317

Jri 8502 -103 8160 8100 513 10554

Oct SOSO -145 ®30 8030 70 2340

Dm 7147 -021 7170 78.40 389 14.431

*« 79.42 -008 - 7930 37 1344

Total 1889 KL7S1

ORANGE JUICE NYCE (l&OOOtaE cents/bs)

Har 124.15 035 124 « 12200 722 7,517

May 12435 +0.65 125.00 123.10 667 7,429

U 124.40 +0.60 12430 12350 287 1.880

1213 +OZO 12121 123.00 a 1,781

*w 12035 - 12130 12100 28 555

12030 +0.40 12100 12050 57 1539

Total 1,708 21,138

VOLUME DATA
Open Merest and Vefcme data ehpwn tor

contracts traded on COME& NYMEX, CBT,

NYCE. CME and CSCE are one day in arrears.

INDICES
RHJTBg (Base: 18/9/31=100)

Pah 21 Feb 20 month ago year ago

2147.6 2152.3 2132i) 2294.1

CRB Fntteae (Base: 1967=1001

Fab 20 Fab 19 month ago year ago
24864 N/A 24138 23543

GSCt Spot (B39a- 197pel00|

Fab 20 Fab 18 month ago year ago

10433 192 99 18578 177A3

MEAT AND LIVESTOCK
LIVE CATTLE CME (MLOOBbs; centa/lte)

Salt Day** Open

Price change Mgb Low Vri tat

Feb 63525 +0.150 64550 61600 920 2,720

Apr 63.775 +0500 64550 63550 3,855 35381
Jim 62.125 +0325 62350 61.700 1.708 19.193

Ang 61375 - 62225 61.BOO 1324 9.427

Oct B2S50 -0025 B1300 62.900 604 9,123

Dee 62.450 -0S50 62.750 62.425 540 4329

Tetri 8,786 82348

B LIVE HOGS CME (daOOOtoK centVSss)

Fab 49.100 -0.100 49300 48^50 786 878

Ah’ 41200 -a550 41450 4607S 3.472 1Z474

Jbb S132S -0.425 51300 51.100 869 9368

Jri 50.150 -0300 50 400 50.000 308 2331

Aug 48.525 -0350 48.725 48300 189 3381

Oct 44.950 -0.100 41100 44.9S S3 1378

Tetri 5321 33347

B PORK BELLIES CME <40.0001tis; ceotsflbd

Fab 61350 -a050 61700 61000 112 Z73

Har 60675 -0150 60 850 59.750 1367 2349

•toy 61.500 -a875 61350 60800 1375 3.716

M 59.125 -OSS 59.250 58300 164 1318

Aeg 55.600 -0600 56000 55300 36 265

Total 33S4 1721

LONDON TRADED OPTIONS
Sbflce price S Tonne — Cato Put»—

ALUMINIUM
©0.7%) LME May Jul May Jui

1500 — 138 150 14 27

1GOO ES 96 46 62
1700 23 £2 104 IIS

B COPPER
(Grade A) LME May Jul May JUI

2400 120 112 32 72

2500 63 67 74 124

2800 28 - 137 -

B COFFEE LCE Mar May Mar May

1500 603 483 - 5
1550 £53 437 - a

1600 — 503 392 - 14

B COCOA LCE Mar May Mar May

87S 18 52 - 11

900 1 36 B 20
025 - 23 32 32

B BRENT CRUDE IPE Apr May Apt May

1700 - 70 20 40
1750 65 41 31 -

1800 36 27 -

LONDON SPOT MARKETS
B CRUDE OtL FOB (per barrel/Mar) or-

Duba SieU2-6.52w *4X26

Brora Blend (dated) S1B.33-&S9 +038
Brent Blend (Mar) S1736-738 +0325
W.TJ. SI9.33-9 35 +047

B OIL PROOUCTBNWEproenpt delivery OF (tonne)

Premium Gasobne SI 75-1 77 +2
Gas Ol $191-193 +2

Heavy Fuel 09 $93-95

Naphtha SI 74-175

Jet fuel $206-206 +4

Diesel $194-196

Ptmlrnm Argus. Tal Louden (Dim 3SS 8792

OTHER

Gold (PM troy ce£ 5397.55 -4.45

Silver {per troy oi)A 552.5C -12

Platinum (per troy oz.) 5415 40 -S60
Paladun {per boy oz.) Siaaoo +125

Copper 1233c
Lead (US prodj 41.75c

Tin {Kuala Lumpur) Unq,

Tin (New Yoriy 2*L50c

Carta (five waighiJT 119J0 +035-

Steep (tare weltfnttA 129.68 -3JB-

Pigs Orre we^iot 105.12 -&65'

Lon. day sugar (raw) S317.7D -820
Lon. day sugar (w») 5409.00 1-50

Barley (Eng. feed) Unq.

Maize (US No3 YeBow) 150^:
wnsa (US Dade Northj Unq.

Rubber (MariV 10730p +05
Rubber (Apr# T07.50p +0.5

Rubber (KLRSSNol) 406.00m

Coconut Ol (PW)§ S745GW
Ratal Ol (Matay.)§ 5520 O
Copra (PW9§ 48£L0y

Soyabeans (US) 207Jy -2-0

Cotton Outtook'A' Index 64.65

Woonop5(Ws Supet) 438p

m unless otherwise Stated, p penca&9 c centato.

*0 m Ustoyrian Earn/kg. u Feb.9 * Apr. y Fattf

ManApr Lurid* ffifWfaL § CJ? Ronarosn. *
owV+t dees. 4 Sneep tUve wetgnt pnceM.

ES stands for Endangered Species (according to Eurosceptics}

ACROSS
1 Pollute a route through the

mountains (6)

4 Witchcraft finds deficiency in

titled man (&3)

10 One who makes things up
should be more honest (7}

11 ES, the royal trade union? (7)

12 See 20
13 Disinclined to be under the

weather (10)

15 ES, with favourite article

about ft (6}

16 Suffer attempt to enter seed

plant (7)

20. 12 ES for musical cataloguer

to note (11)

21 All the results are disastrous

(6)
24 South of summit, turn into

the line of least resistance?

(4.6)

26 Agitation to reduce aircraft

speed (4)

28 U, nearer than Np and Pu? (7)

29 Some honour is held to

encourage (7)

80 Once having gone wrong
inside, it can cause tumours
(8)

31 Male journalist performed (6)

DOWN
1 In sinks - be quiet a moment!

- they are for washing up
(4,4)

2 Care fuels used to amt light

from tubes? (9)

3 ES for rail travel (4)

5 Plate for food, alcohol
included, causes something
like spats (8)

6 Primate finds a lot of German
tanks in a ring flO)

7 Range with directions (5)

8 One in the business of abuse?

(6)
9 ES, two kings to one? (5)

14 Placing (police etc) made into

giants GO)
17 ES sounds like an old one of

ours (9)

18 Jock is most upset during

examination (8)

19 Careless in not wearing
boots? (8)

22 ES, one to act on copper (6)

23 ES in enclosure (5)

25 ES was manager in football

club (5)

27 ESboat (4)

Solution 8,999

QQQDGD QEjn
aannnn oannBcinQ
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INTERNATIONAL CAPITAL MARKETS

Short-covering helps lift US Treasury prices
By Lisa Branston In New Yoric

and Martin Brice in London

Bargain hunting anri short-

covering helped US Treasury
prices rebound from Tuesday’s

sharp sell-off in early trading

yesterday.

Near midday the long bond
was % stronger at 95% to yield

6.342 per cent, while at the
short end of the maturity spec-

trum the two-year note was up
A at 99g to yield 5.135 per cent
Yesterday's recovery was

augmented by traders who had
bet an a second day of declin-

ing bonds and were forced to
cover short positions by buy-
ing bonds In early trading.

A new interpretation of the

Congressional testimony of Mr
Alan Greenspan, chairman of

the Federal Reserve, was also

supportive of the bond market
On Tuesday. Mr Greenspan

rattled the market, sparking a

2 point decline in the price of

the long bond, as he told a
House of Representatives panel
that the economy seemed to be
"on track" - a remark that

many took as a signal that the

Fed was not likely to lower
Interest rates at the March 26

meeting of its Open Market
Committee.

Yesterday, in testimony to a

Senate panel, Mr Greenspan
again avoided direct discussion

of future interest-rate policy,

hut the market tods a more
sanguine view of bis comment
that "What you have to do is

weigh the pluses and minuses

of particular policies which
you could potentially make."

The market moved briefly off

its session highs at mid-morn-

ing after the release of the Mit-

subishi/Schroder Wertheixn

GOVERNMENT
BONDS

survey, which reported a 2.7

per cent increase in chain store

sales last week.

European government bond
markets recovered some of

their poise yesterday, helped

by domestic factors as well as

the recovery in the Treasury
market
UK government bonds were

encouraged by weak retail

sales figures, while Italian

bonds were lifted by inflation

figures and bund investors

waiting for the M3 money sup-

ply figure were reassured by a

business confidence survey.

German bonds opened tower

on the back of the previous

day's fall in Treasuries, but

recovered more than a point to

finish in positive territory after

finding buyers when 10-year

yields reached 6VS per cent

Sentiment was helped by the

IFO survey of business confi-

dence, which showed a tell in

the index from 932 for Decem-

ber to 92.6 for January.

. “The indications from the

IFO economists are that they

are expecting some sort of
recovery in the weeks to come
but until we see that, the mar-
ket will continue to respond
favourably," said Mr David
Brinkman. European economist

at Yamalchi Tnterngtirtnal-

“Even If you don't believe

the Bundesbank will cut rates

again, you cannot argue that it

is about to raise rates," he
said, adding that private sector

lending figures suggested any
large M3 number was likely to

be a distortion.

The curve flattened slightly

as the yield on two-year paper
rose by 4 basis points and that

on 10-year paper fell by 4
points, with the spread
between the maturities at 223

points.

On Liffe, the March 10-year

bund fixture closed up 0.43 at

97.44. The yield spread of 10-

year bunds over Treasuries

tightened by 12 basis points to

30 points.

French bonds took their

direction from bunds in the

absence of domestic factors.

On Matlf, the March future set-

tled at 120.10, down 004, while

March Pibor feQ 0.07 to 9524.

The spread over bunds tight-

ened by 2 basis point to 37

points.

Encouraging inflation num-
bers helped Italian government
bonds outperform bunds, and

fixe spread over 10-year paper
narrowed by 19 basis points to

447 points.

The headline rate of inflation

tell from 52 per cent in Decem-
ber to 52 per cent in January,
although hard conclusions are

difficult to draw as the figures

are the first to be released
since the revisions to the
index.
Mr Ken Wattret, interna-

tional economist at HSBC Mar-
kets, said: "The implications
far official rates are unclear.

The central bank has already
expressed its reluctance to cut

rates in the absence of correc-

fntorest rata expectation

%, derived from short

start

as

trve action on the budget defi-

cit With the lira expected to

come under pressure as the

political uncertainty mounts,

the odds look to be stacked

against a near-term rate cut”
Yields tell along the curve:

on two-year papa* by 28 basis

points an^ on 10-year bonds by

23 points. On Liffe the March
future to rose 1.52 to 109.03.

B Gilts were heartened by
news that retail sales had
fallen by 0.6 per cent in Janu-

ary, against market expecta-

tions of a 02 per cent rise.

The March future on Liffe

closed up ft at 1075 while the

spread over 10-year bunds
tightened by 5 basis paints to

158 points.

Minutes of the January meet-

ing between Mr Kenneth
Clarke, the chancellor, and Mr
Eddie George, governor of the

Rank of Tgngland, showed Mr
George was not opposed to last

month's rote cut
“A lot of the market had

speculated that because the
Rank didn't comment at the

time on the rate cut, it dis-

agreed. But it is quits obvious,

there was no disagreement and
there is ampin scope for inter-

est rate cuts,” said Mr Andrew
Roberts, gilts analyst at UBS.

B The Swedish yield curve

steepened slightly as some
traders positioned themselves

far a possible lowering of the

permitted interest rate range.

Mr James Stewart, head of

research at Enskflria, said a

survey of inflation expecta-

tions had shown growing evi-

dence that the economy was
growing at a slower pace, as

Sweden's export markets were

cooling off.

The spread over 10-year

bunds widened by 7 basis

points to 267 points.

Activity slows to a trickle
By Conner MDkMelmaim

The recent slide in government
bond markets brought primary
activity in the eurobond sector

to a virtual standstill, with
only a small trickle of deals

materialising yesterday.

The D-Mark sector saw two
short-dated, retail-targeted
transactions, DM300m for the
Kingdom of Denmark, rated
Aal/AA+, and DM250m for tri-

ple-A rated Rabobank Neder-
land. After moving into longer
maturities at the beginning of

the year, retail investors have
returned to the shorter end of

the yield curve, which offers

greater protection from price

volatility, dealers said.

WORLD BOND PRICES

BENCHMARK GOVERNMENT BONDS

The main attraction of Den-
mark's 3^-year offering was its

5 per cent coupon, which
resulted from the recent rise in

German yields, said an official

at Daiwa Europe, which led the
deal jointly with Paribas. He
said a similar bond issued in

INTERNATIONAL
BONDS

early February carried a cou-

pon of 42 per cent Moreover,
he said, the D-Mark sector has
seen little European sovereign

issuance this year. The bonds
were priced flat to German
government bonds.
Rabobank’s issue has a cou-

pon of 4.5 per cent but it is

nine months shorter than Den-
mark’s. Moreover, said an offi-

cial at hook-runner SBC War-
burg, European retail investors

are keen on Dutch triple-A

rated names. The bonds were
priced to yield 5 basis points

over government bonds.

Germany's DSL Finance
issued FFrI.Sbn of 10-year

bonds via CDC and Societe
Generale. Priced to yield 10

basis points over French gov-

ernment bonds, the issue was
placed mainly with French
pension funds and insurance
companies, with additional

interest from Germany and the

Benelux region.

Spintab, the Swedish mort-

NEW INTERNATIONAL BOND ISSUES

Amount Coupon Price Maturity Few Spread Book-rutmar
Borrower
US DOLLARS

m. % s bp

mmccht no 2taB 609 (al) 1DROOR Feb 2003 R3SR - Goldman Sachs 8 Co
Banco do Brass (Gd Cayman) 200 S25S 99.37 Mar 1939 untSsc.' +—OG/595-991 BB Securities

Spknabtbtt 200 (bl) 99.325R Feb 199a CLZ5R - PaineWebber Inti (UK)

CSti Irmstments 50 8.375S 100.S62R Mar 1997 0jOR *27CT-l!.ir. C-i&ank International

D-MARKS
Nngdom erf DenrrHric(s] 300 5/00 100.DOR Dec 1995 3.'575n Sa^7«-9&! Paribas/Daiwa Europe
Rabobank Nederiand 250 4.50 99.680 Mar 1999 (LISTTW *S5W-99i SBC Warburg

SWISS FRANCS
Intec(c7*§ 60 0.37SS 100 00 Mar 2CC0 1 53 - Nftko BankpvritzJ

FRENCH FRANCS
DSL Ftnance(n 1-5bn 6.75 99.33S1 Apr 2006 0.S35R CDCiBoctotf G5n5ra!e

Final terms, non-caflabla unless stated. Yield spread (over relevant government berxf) s ^tuneb suppled by lead manager. *Unfisted.

§Convortib4e. 4 Ftoettog-rate note. ffSemi-annual coupon. Ft fixed re-offer price: lees shewn s. re-oftw leveL a) MBNA Master Credit

Card Tixot al) 1-mft Libor »21bp. b) Fungible witfj SI00m. Plus 15 days aarusd. £1) 3<rOt Lixr tx. cl Fbang: 2BI2J96. call and put

options. Conversion price revision ctoise. 1) Long 1st coupon, si Short 1st ccvpcr.

gage bank, increased a SlOOm
floating-rate note issue
launched in mid-January by
$200m. Bookrunner PaineWeb-
ber said the increase had been
largely preplaced.

Another floating-rate note
offering is being rumoured for

the Hellenic Republic, which is

said to be planning a S500m
issue of seven-year notes
priced at a yield spread

over Libor in the 70s.

Among emerging-market
borrowers, Banco do Brasil

issued $200m of three-year
bonds yielding 400 basis points
over US Treasuries.

Creditanstalt and

Grant join forces
By Ghrystfa Freeland

to Moscow

Creditanstalt Investment Bank,

the Austrian investment bank,

is to merge its Russian

operations with Grant Finan-

cial Group, one of Moscow’s,

leading fawfitment companies.

Creditanstalt-Grant Invest-

ment Company will take over

all of (Want’s business and Cre-

ditanstalt's Russian transac-
tions.

By joining forces with a Rus-

sian player, Creditanstalt is fol-

lowing in the footsteps of other
western banks, such as MC
Securities and Renaissance
Capitol, which have decided
that a close alliance with a
local company is the best way
to penetrate the often opaque
Russian market.
Creditanstalt is one of the

dominant investment banks in

eastern Europe and officials

said the decision to move into

Russia was "a logical next

step” in its evolution.

Established less than four

years ago, Grants one of Rus-

sia’s pioneering securities com-

panies and Mr Andrei Orek-

hov, its chief executive, is one

of Moscow's most prominent J
.

investment bankers.

Butthe new venture is bc&£
launches-during a difficult

* time for the Russian securities

- market June.presidential elec-

-.tions and Twrirmting demands
-.fora partial reversal of private

ration have created a climate
‘ of uncertainty- which has
pushed Rnggian equities down
by 8 per cent in dollar tains
since the beginning of the year
and most analysts see no relief

of the June ballot. ; -

Frankfurt urged to catch

up with London telecoms
By Andrew Fisher to Frankfurt

Banks operating in- both
Frankfurt and London are

pushing the German financial

centre to catch up with the UK
capital in the range of telecom-

munications facilities provided.
Tn a report on communica-

tions as a competitive factor,

Landeszentralbank in Hessen
(the regional central hank of

the state of Hesse), said Frank-

furt should reach the same
standards as London in terms
of security, costs and service.

“Banks that operate in both
centres perceive the differ-

ences between the two as seri-

ous," it said. “The deregulation

of the British telecommunica-
tions market during the middle

of the 1980s gave the financial

centre of London a head start

over Frankfurt" It was now
catching up, however, with the

city opting for competition
between private operators and
Deutsche Telekom.

Frankfurt's policy was in

contrast to other German
cities, which are building

municipal networks. This was
producing benefits inprice and
service levels, as well as the

speed at which the networfcc

were being developed. *"13^

investments also enhance
Frankfort’s image as a finan-

cial centre," the bank added.

Landeszentralbank in Hessen
said that while books, did not

decide where to locate their

operations on the basis ofcom-
munications infrastructure,

“some banks tend to concen-

trate business activities with a
high telecommunications
requirement in those places

which are best equipped in
that respect".

This was also true for infor-

mation services provided for

the banks’ clients, the. report

said. These are often being

located in low-cost sites from
which information is sent out

worldwide.
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MARKETS REPORT

CURRENCIES AND MONEY

Bank of Japan intervention props up US dollar
By Philip Gawith /'

i The dollar traded steadily

•x yesterday in Europe after fur-

! ther support from the Bank of
Japan during Aslan trading
stemmed losses suffered in
New York when the dollar fell

in tandem with weaker US
i asset marksts-
i The dollar's performance

was helped by the steadier,
tone of international bond mar,

kets Allowing the jittery trad-

ing on Tuesday, it closed in
London at DMl.4513, from
DM1.4533 and at Y105J5, from
Y106.11.

Peripheral, or “Ugh-yield-
; mg”, European currencies

bounced back yesterday after
their recent losses. Good news
on inflation in Italy and Swe-
den helped the lira and the
krona. The lira finished at

Ll.084 against the D-Mark,
from Ll.092, while the krona
closed at SKr4.66S from
SKrt.715.

Sterling started the day
-“ Weaker, -dragged lower by the

dollar’s fall in New York, it
then traded fairly steadily fin-
ishing the day at DM2.2415
from DM2.2444. Against the
dollar it dosed at $L5«5 from
SI.5444.

The South African rand con-
tinued its slide. It closed at
R3.965 against the dollar, from
R&87, before slipping through
the R4.00 level, for the first
time, ft hit a low of R4.03,
before recovering to trade
around R3.94 in New York.
The Reserve Bank reiterated

that it was not targetting the
rand - the market would have
to establish a new equilibrium
level. It said plans to relax
exchange controls remained on
schedule.

European markets started
the day with three main facts

Pound la Nw York

ten —Unci!— • - Pra*. don
£HW 13435 1-5455
1 mm 1.M22 15443
3m» 1X401 15421
tyr 1-MHS 15301

to digest: the dollar's weakness
in New York, the subsequent
renewed support by the Bonk
of Japan, and Mr Buchanan's
victory in the Republican New
Hampshire primary.
Although the BOJ's presence

has made traders wary of try-

ing to drive the dollar lower,

there is some scepticism about
the success they ore likely to
achieve. Mr David Cocker,
economist at Chemical Bank in
London, said: "The market
(remains) wary of funds
unwinding bond positions
taken against cheap yen loans,
and the repatriation of funds
by Japanese institutions ahead
of March 31."

He predicted more dollar
weakness over the month
ahead, but said the longer term
dollar appreciation “should be
maintained".
The charts also favour the

dollar. Mr Brian Marber, an
independent technical analyst,
said that contrary to the opin-
ions of some others, “the dollar

is not shaky. It Is moving and

Agahtf the doBarfB per SI

3.60 —

3.70

3.78

ann i

Jan IBM Feb

Source: FT Extol

shaking....UP!" He said that on
Tuesday, the dollar “did every-

thing it had to to re-confirm
that all trends are up."

Against the D-Mark, Mr Mar-
ber said the dollar might be
vulnerable if it finished below
DM1.4420.
As for Mr Buchanan, Mr Avi-

nash Persaud, currency strate-

gist at JP Morgan in London,
said markets were showing

sonje concern not that he
would be elected, “but that his

agenda might be elected, that

it might start to effect other

Republican candidates and fire

White House."
Were the White House to

embrace some of Mr Buch-
anan’s economic nationalism,

this would raise questions
about the extent of its commit-
ment to a stronger dollar.

Large sectors of US industry,

especially exporters, favour a

weaker dollar.

A closely watched release
was the Ifo survey of business
conditions in Germany, which
showed signs of weakness in
the economy. Mr Persaud said

he doubted whether it would
be sufficient to wholly arrest

the market’s more cautious
view about lower interest

rates. The Bundesbank also

focuses on money supply
trends, rather than on develop-

ments in the real economy.

Short sterling futures had a

more positive day yesterday.

helped by the weak retail sales

figures, and the release of the

latest monthly monetary min-
utes, which showed the Bank
of England taking a fairly

relaxed view on inflation.

Mr Philip Shaw, economist
at Union Discount in London,

said the cash market, where
three month money remains
below the base rate, is provid-
ing a more accurate assess-

ment of UK interest rate pros-

pects than the futures.

He said the outcome of the

bi-monthly repo auction had
raised £16*/ibn in the two week
facility, and only’ £2ttbn in the

four week facility. The discrep-

ancy, he said, “tells you that

money market sentiment is

still expecting a rate cut in the
next few weeks."
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10V -idi|

A-h
3»2 - 33,

Ebon term relm are caS tor Sia

IMS MONTH POOR

3i3 - 3j* 3IJ.3U 3U-3U 3U - 3h 3ft - 3U
4U-4U 44-43j 4H-4A 4|J - 4*, <U - 4ft

3h‘&a 312-3h 3U-3U 3U-3U 3JJ - 3,1

3U - 3h 3* . 3le 3£ - 31s A - 35 35-311
*5 - 4.'« 4U-4A 4%-4B 4?«.4U - 4ft

Si - 7U 65-7!1 BA - 7« 8A-7U BA - T%i

9A-BB 9-6^ «-8« 85.85 aii-aji
85 - 85 6A - By’, 65-61. 6,1 - 65 6,1 6I4
i\ i*8 iii-i* ivu. i^-iS 25 -m
Sh - 5A 55 - 55 55 - 55 Sis - 514 55 -W
55 -55 55-51, 55-55 5U.55 5*4- 5A
105-105 ids - id ioa -«1 iQie-aa 10 -«iUh 5-U U - B 11 - U 7

a - E
2% - 2^-2 2h-&* 2*2 - 2h 2\ - 2 5.

US Deoar and Van, odwre: iw doyi' nadca.

FUTUWtB (MATiF) Paris mterbank offered rare (FFtSm)

Open Seif price Change Hjgh Low Est vol Open M.

Mar 95.13 8524 -007 9529 95.10 38,068 49295
Jun 9522 9553 -0.12 95.36 95.18 24068 57067
Sep 95.23 3520 -an 96.36 9521 12.444 47093

THREE WnfTH mmOHARKWnms (UFFQ* DMIm points Of 100M

Open Sett price Change High Law ESL vol Open kiL

Mar 06.87 96.58 -aoe 96.68 96.58 49792 173252
Jun 96.68 96.60 -027 96.71 96.56 89578 17532B
Sep 9820 9&41 -aoe 98.54 9623 73438 181777

Dec 9623 96.03 -aio 9825 96.00 74605 154622

THREE MONTH EUROURA FUTURES (UFFE)- LI000m points of 100%

Open Sett price Change Htfl Low EsL uoi Open InL

Mar 89.74 83.79 +0.11 89.83 89.66 10433 39968
Jun 90.1 B 9020 +0.10 9024 9006 9382 30687

Sop 90.59 90.57 +006 90.80 3046 3087 20017
Dec 90.71 90.B8 +0.06 90.71 9058 1253 11654

THREE MONTH RIRO SWISS FRANC FUTURES (UFFE) SFrlrn points of 100K

Open Sea price Change High Low ESL vol Open ML
Mar 9821 98.14 -006 9821 98.10 4705 22909
Jun 98.10 9002 -0.06 98.10 9725 9488 23336

Sep 9722 97.83 -aoe 97.92 97.76 4047 12277

Dec 97.62 97J53 -006 9722 9747 1402 8659

THREE MONTH ECU FUTURES (UFFE) Eeulin points of 10096

Open Sett price Change High Low Est. vd Open Int

Mar 8525 9521 -009 9525 9520 2163 8350
Jiai 95.43 8521 -aio 95-43 9528 792 4412

Sep 8640 9524 -0.11 95.40 95.17 844 3188

Dec 9521 95.03 -0.13 9521 9424 631 3157
* UFFE ftaum oho traded on APT

EUBOtlft OPTIOM8 (UFF^ LIOOQm points of 100%

Strata

Price Mar

- CALLS -
Jun Sep Mer

— PUTS -
Jun Sep

8975 024 080 123 020 025 0.41

9000 013 084 124 034 044 047
9029 027 0.48 027 023 053 025

CROSS RATES AND DERIVATJVES

EXCHANGE CROSS RATES
Feb 21 BFr DKr FPr

EMglum
Denmark

(BFr) 100
(DKr) 5320

Renee (FFt) 59.70 1122

» Germany
r Ireland

(PM) 2057 3267
i W 4720 8228

Mb ID 1.898 0357
Netheriend* 0=9 1827 3.452

Norway (NKi) 4723 8241

:
=s“ — Portugal <m 19.73 3.709

—
, Spain (Pta) 2422 4288

* Sweden (SKO 44.09 8288
•J- Switzerland (SR) 2522 4.740

r-r¥* UK m 46.12 8289
Canada (CS) 2122 4.064

US (SJ

m
2925 5.611

5? Ecu
2040
37.77

5238
7.100

Danish Kroner. French Franc. Norwegian Kroner, and awed

D-MARK FUTURES 0MM) DM 125200 par PM

2.105 5288 5.444

1.120 2803 2.887
1257 3146 i250
0.433 1084 1.120

1 2503 2286
0040 IDO. 0.103

0287 867.7 1

0.990 2478 2261
0.415 1040 1274
0214 1286 1229
0928 2323 2^01
0231 1329 1273
0271 2430 2211
0455 1139 1.177

OB28 1573 1.825

0598 1496 1248
0.795 1990 2257
per 10: Bettoi Franc. Yen. B

TheFT GUIDETOWORLD CURRENCIES, published in Monday's

newspaper and ccvrriog o+er 200 anrcncks, is n»tt available by (fiaffing thn following

number from die keypad orhandselof your Cn machine. 9891 437 081.

CUb are dwyed a* 39pMn cheap ran and 49pArin k all o*ber draea. Rv service

twJsidelbcUKpkase telephone +44 171 8734378 for deuils on Gtyfine tatmtationsL

FAST 64 KBIT SATELLITE TECHNOLOGY

tmmm -

1 (IMM) Yen 122 per Yen 100

High Low Esl vol Open bit. Open Latest Change High Low

0.6935 08883 32258 68210 Mar 09469 02543 +00052 02577 02468

0.6958 06915 968 4260 Jui 02618 09044 +00044 09660 02618

0.6947 06842 141 1.S11 Sep 09716 .09720 +00021 02725 02715

a=r 125,000 per SFr

02470 -O.CXSS3 0.8525

08540 -02033 02540
08800 -0.0038

IS (IMM) £82200 per C

12440 +02002 1.5482

12400 -00002 1.5410
1.5380 +00002 12380

38 DOVES STREET, LONDONWK8RB
TEL- 0171 629 H83 FAX: 0171 495 0022

1 UK INTEREST RATES H
s

sys One Three Six One

Ice month montta months year
Feb 21 Over- 7 d

night not

Rata
oaalnst Ecu

Change % +7- worn
on day can. rata

% spread Dtv.

v weakest bid.

Inteibenk Staring

Storing CDs -

Treasury B&s
Bank BOs

6i* -85
8H-BA

- Uli Hll “» *»I8 -
- B1* 85 -g£ 65 -6V

BJfl-65 6A-« ffl-NI

SSSS»«yd^ 85 - 85 85 - 65 6?-S ?:-8A tt-sji 65-58
Dteduit Maries deps 7 - 0*4 85 - 65 -

IK clearing bank base lendng rare SM par cart from January 14 19M

Open 8otl price Change

Abo traded on APT. Ml ppan tauraai figs- are tar pwitaua day.

SHORTsmun QPTKIM (UFFE) ESOOJOO polnt3 of 100%

EeL ueL nal. Co*3 8890 Pi*s 7978. Fimtaua day'a span InL OMe 1S0610 Pirn 1519*1

Spain 162.493 158.895 -0247 -2.21 520 15

Nethertands 2.15214 2.11121 +000130 -120 6.17 14

Belgium 303960 38.7842 +00321 -125 420 If

Austria 13.4383 132813 +0.0101 -122 428 10

Oenneny 121007 1.88S33 +000137 -120 422 13

Denmaric 728580 728100 -000123 008 309 -1

Portugal 195.792 196.672 +0072 045 2.71 -3

runoi 6.40608 049784 +000595 1.43 1.71 -12
Mend 0.762214 0217316 +0001045 3.17 OOO -21

NON ERM MEMBERS
Onaoe 292267 311232 -0.616 621 -3.14 —

Italy 21D8.10 204027 -18.72 -3.09 046 -

UK 0786652 0241519 +0000932 627 -326 -

Eou cantml raiaa rat by 8w Srepran Oaewiiaiun. Curenctoa era In daacmdlifl wIMM awngih.
Pwcmaga anmgam flr+ lor Ecu; a pcBMve change tianotae a waafc curancy. Otvcrg+nco nho+m the

tar a cwroncy, and Me maxtawm pwrrtttad wanaga dwtadon at the onwqrt ireriwt rasa hem aa

Ecu ramml rate.

p7/WB2) Btarttig and MaMn Lba siupendaa from BOI. A^iraneni odaMtad byn Rnonctal Thnee.

PMLAOELPHUM C/S OmOHS £31250 (cents per pound)

Strike

Price Feb

- CALLS —
Mar Apr Feb

PUTS
Mar Apr

,

1-480 - - - aos -

1200 4.35 424 424 008 025 074
1210 - 3.72 420 013 023 120
1220 222 2.96 322 0 ?n 0.7B 1.33

1230 1.7B 224 221 0.41 1.11 1.71

1240 1.15 1.76 221 077 144 2.16

Printout days vol. Cab WA Pula N/A . Pim. dsy*i open H.. Cafc NfAPia* n/a

MURl'A

FUTURES AND OPTIONS TRADING
Clearing and Execution Service 24 hrsH Tel: +44 171 329 3D30 II

IE Fax: +-44 173 329 3919 -Hi-

MW 24-Iini R HlR[ \ !)( \k ~|

Compaaive Spreads, MrenmunTYmsaction Sire S 100000

lb find oar more about ora' friendly, prafesiiaaaf sctvice.

callDcnaitBainamOni S9600II or wriir 10 oc

IG Indci pfc. I Warwick Row, Londoa S1V1E5ER

Futures. Opnoat & Currencies with

dbret access re exchangefloors

James Maxwell

TtL- 0171 702 1991

Fax 0171 4806115

BASE LENDING RATES

Affordable ro.il-timo equitifs. fiituri.-s, option-, and newb

?3Vlarket-Eye
FREEPHONE 0800 321 321 FAX 0171 398 1001

lr ii-Mrtl.stiS;! -All!: :> Lim:l.).’. ili-ct

WANT TO KNOW A SECRET?
The l.D.S. Gann Seminar will afaew yea how the markets REALLY work.

The amazing trading techniques of the legendary W.D. Gann can

increase your profits and eentain yonr loiaei. How? Tbai’a the secret.

Book yonr FREE place. Phone 0171 SIS 5858

24HR FORES' *'

+44 171-865 0800 -

.

TREND ANALYSIS LTD
TffTTT

Adm SCfflupary— 6^5
AtodTrusfSank

—

AIBBanh — a25
•kHniyAwhachBr .625

Banket Baroda .625
Bafa>B*w>Vlz»y*-:625
Bank of Cyprus «25
Ba* of Ireland 635
Bank ofMb 825
Bar* of Scotland -*2S
BarclaysBank
Bril EholWcf East.— 626

•Brawn SHptay&Oo Lid 225
CMxritNA 225
Oydesdato Bank $25

Tha Gooperadm Bank,B2S
.
rvyiqc;gco -825
CredtLywrakt 025
Cypruft.PcpUar Bw* _&25

DuncanLmrlo ..——. 025

Ejbw Bank LimilBd _ 7.25

Fhaiclai 8 Gan tonk _.7i»

toRcben Remkig3 Ca_ 025

Gkobark — 025

•q^vkss Mahon 025

HdbfeBarkAG Zurich .025

mm*msB**
HarttteiGenlnvBlt025

M-S Samuel —
C, Hoere8Co
pionghongg Shanghai Ba
Juten Hodge Bank,.. BJ&

•Leopold Joseph ft Sons 025

Lloyds Bank.— -M5
MoghrajBarttLM-

—

MCbndBat*
•htogrtCredlC«p.—
NatWessninstBf -8^

•ReaBiahera...- 02s

Royal Bkof Seottand_&25
•Sngarg Friedmigr 825
•Smtti & Wfcnsn Secs .

625
TSB -825
ynitod BankctKurmi^ 625
UriyTfustBarkPfc-. 825

WerianTiua -625
WMearayLaWaw.-B^
YodoHreBank... 635

•MnfcemofLondon

Invectmert BankJng

Aasedahon
> InadmHsitsilon

Al Open Hemal Ofle. are kx pra+totai day

njmtunt OmOHS (UFFE! DMIm points of 100%

Strike

Price Mar Apr
CALLS —

May Jun Mar Apr
PUTS

May Jun

9860 010 0.16 018 021 022 026 0.06 Oil

9075 002 004 aoe aoe 0.19 019 021 0.24

0700 021 0,01 022 003 043 041 0.42 043

FUTURES & OPTIONS
E'xrCUTION ONI r

EaL voi maL Cato 37387 PUB 72300. PtMoua Oey'a Open ink, Cah 353363 Puts 300757

BWIIO WIW FRAWC OPTIOWS (UFFE) ynm poha oM00%

) V T ii.CkiJR \ f .
I- V \M >)!< I

SECURITIES AND FUTUBES LIMITED

Vcrias Borne, 12? ftefaary Pnraafl, LomiiKt K2h IRi

55% Td: (44)1714179720 Fu (44)171417 9719

THE TAX FREE WAY TO PLAY THE MARKETS*
Tr IT ifae Intel In Hinrnil hiJ uminmlBiy

ipreid betnop. Aaoantsarenanndy operad waht

72 hnsi Up+edwrpom Sws* Opts, Pipe OOP

Tckera mi Far hrnrtinm »wl errminr

appSeadm &m eaB 0171 20 3*47.

CITY INDEX

USD 150,000,000

isnruTo
BANCARIO

SAN PAOLO DI
TORINO
SJPjL

Floating Rate
Depositary Receipts

due 1998
Imerest Rate 5.50% p. a.

Interest Period February 21, 1996
August 21. 1996

Interest Amount due on
August 21, 1996 per

USD 1,000 USD Z7.B1
USD 10,000 USD 278.06
USD 100.000 USD 2,780-56

Banque GRnRrale
du Luxembourg

Agent Bank

(^5 BANK OF GREECE

US S250.000.000
Floating Rata Notes

due 1997

Holders of Floating Rale
Notes of the above Issue are

hereby notified that lor the

Interest Period from 22nd
February, 1996 lo 22nd
August, 1996 the following
Information is relevant

1. Rate of Interest

perannum

2. Interest Amount payable

on Interest Payment Date;

USS 271.74 per
USS 10,000.00 nominal or

USS 6.79340 per

USS 250.000.00 nominal

3. Interest Payment Date;

22nd August 1996

Agent Bank

Banked America

International Limited

Real-time quotes » Forex dat3

Over 90,000 issues » News headlines

tf.S. & int’l data » As low as S9/day!

For more information on Signal, call

PUBLIC NOTICES

5T55METBH1I0S:
The loss has beta reported to usof the London Metal Exchange warrant No.

1 05401 covering 27 (twenty seven) bundles High Grade Primary
Aluminium Ingots - Brand KFA5 - weight 25,039 Kgs. Nett - stored In

warehouse Sfcandiarransport, Helsmgborg.

We have been requested to issue a irplacemeni/duplicale of tins wunaL
Anyone claiming title to these goods is invited to enter protest by means of
a Summons against the delivery of the said material or the issuing of a
substitute warrant.

C- SHAW LOVELL it SONS LTD.

Plantation House

31-35 Penchurch Street

London EG3M 3DX
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Visible trade set to

grow on 7th March 1996

Why? Became videoconferencing is reshaping die way we conduct business.

It enables colleagues, customers and suppliers to work together face-to-face,

sharing ideas and information without ever leaving their offices. Now you too

can visualise the business benefits ofvideoconferencing by reserving your seat

at the videoconferencing seminar ofthe year on 7th March 1996.

Call the world leaders in videoconferencing now on:
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FT-SE-A Alt-Share Mac
MARKET REPORT

Rally in bonds restores confidence in equities
By Steve Thompson,
UK Stock Market Editor

The gloom that has enveloped
global bond and equity markets for

the past four trading sessions

finally looked to have ran its course

yesterday.

Bolstered by an early upward spi-

ral on Wall Street - which was
sharply extended in later trading -

and in bond markets, the FT-SE 100

index closed at the day’s high and
looked to be set to continue its

strong performance this morning.
The Footsie easily recaptured the

3,700 level and finished 11.0 firmer

at 3,725.6. The second liners fared

less well, however, managing only a

4.1 gain at 4,182.0. Dealers said that

most of the day’s customer business

was concentrated in seeking value

in the leaders.

There was an upturn in activity

in small company stocks, in the

wake of the 50m smaller companies

basket warrants issued by BZW late

on Tuesday. BZW expects smaller

companies to outperform the mar-

ket. Each basket represents an
investment in 60 small companies,
including Allders, Avon Rubber,
Clyde Petroleum, Graham Group,
Persimmon and Stanley Leisure.

London was given an additional

push yesterday by the latest eco-

nomic news, which revealed a large

decline in retail sales in January.

Sales fell 0.6 per cent, against a con-

sensus forecast of a fiat perfor-

mance, news which dealers said

increased the chances of a further

UK interest rate cut
But file main bullish impetus for

London came from bond markets,

which made rapid progress after an
uncertain opening. US Treasury
bonds, which dropped 1% points in

the US overnight, began to stabilise

in European trading and then gal-

loped ahead as Wall Street opened,

taking the Dow Jones Industrial

Average with them. The Dow was
some 60 points ahead an hour after

London finished.

News of another takeover bid. the

increased 500p a share offer for

Lloyds Chemists from Germany's

Gehe, was a bull point for a market

looking far further action on the

merger/takeover front Speculators

were busy hunting for the nest bid

candidates and again settled on

Ladhroke, the betting to hotels

group, and the insurance sector as

the most likely targets.

Ladhroke was aggressively

bought in the gash and options mar-

kets, with traders continuing to

take the view that a hostile move
for the company would materialise.

One insurance specialist said

there was “knowledgeable" buying

of London & Manchester, the life

company, which has been cutting

costs recently. The insurance
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group's increasing specialisation m
pensions is said to have attracted

the attention of the big composites.

The Footsie was hit for six at the

outset, plummeting 25J9 points as

marketmakers took avoiding action

in the wake of the big sell-off in the

US overnight But with confidence

gradually returning in gilts, the

leaders clawed back their early

losses and the Footsie eventually

moved into positive ground an hour

before the dose.

Turnover at the 6pm count just

crept above the TDOm-share mark,

settling at 7103m shares, with non-

Footsie stocks accounting for 53 per

cent of the total Retail business on

Tuesday was worth £J-64bn.
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Chemists
bid war
hots up
The bid battle for retailer

Lloyds Chemists intensified

yesterday as both German
group Gehe and its bitter rival

in the contested takeover. Uni-

Cfaem, moved to deliver what
they thought would prove to be
the knockout blow.

Early in the session, Gehe
announced that It had raised

its cash bid for Lloyds Chem-
ists to 5Q0p a share, topping
last week's increased final cash
and share offer from UniChem.
But the British bidder was

determined not to be outdone
and brokers BZW and UBS,
acting for UniChem, launched
a market raid on Lloyds Chem-
ists. The two brokers pur-
chased stock at around 497p a

share and by the end of the
operation had raised Uni-

Chem’s holding in Lloyds to

just under 10 per cent.

Turnover in Lloyds had risen

to 30m by the close as the
shares finned 2 to 49lp. Market
watchers were surprised at the

strength of the UniChem share

price, which ended 7 ahead at

249p, although one analyst
said: There are those that see

that a Uoyds/UnlChem tie-up

will be earnings enhancing in a
very short time."

One observer of the takeover

battle said: “UniChem appears
to be determined to win this

one, although it is by no
means over. The Germans only
have to raise their offer

slightly to be in with a chance
of winning."

Royal Insurance, which
reports today, leapt to the top

of the Footsie performance
charts.

The market took heart from
rivals' results within the sec-

tor, particularly a lively set

of figures from Commercial
Union. CU announced £509m
profits, against analysts' fore-

casts of between £456m and
£48Om. with figures helped
by strong earnings In the
company’s life assurance and
French arms.
Mr David Hudson of Credit

Lyonnais Laing, who main-
tained his top of the range cur-

rent year forecast of £525m,

said: “It is the obvious defen-

sive holding in the sector for

the next few years."

Royals, forecast to produce
profits of between £400m and
£425m and a 25 per cent rise in

the dividend, jumped 12 to

386p. In percentage terms, it

pipped CITs rise of 16 to 614p.

GRE gained a penny at 246p.

A late buret of US buying
sent Vodafone racing up the

Footsie rankings, reversing

recent weakness for the shares.

An upbeat presentation in

New York sponsored by Gold-

man Sachs allowed the group
to shrug off earlier forecasts of

slow mobile phones growth
over the next decade. Vodafone
was notably optimistic about
new subscriber cancellation

rates. The shares finished as

the second best Footsie per-

former with a gain of 6 at
227'/sp in 9.4m traded.

The electricity generators
PowerGen and National Power
moved ahead 7 to 532p and 8 to

478p respectively as Merrill

Lynch turned buyer on the two
stocks.

Merrill has taken a close

look at the electricity sector

and believes the generators are

best placed to avoid the effects

of a price war and that regula-

tory worries will not hit share-

holder value, because it will be

offset by the divestment of the

power stations.

SmithKUne Beecham shed 3

to 71iv*p against the trend

among the sector leaders as

investors reacted to several

potentially negative factors.

Firstly, there was selling on
the back of SmithKlme’s £250m

of provisions, which clouded

the 8 per cent rise in its full-

year figures.

Secondly, analysts said the

company was one of the most
heavily exposed to the US,

where the Dow Jones Indus-

trial Average had fallen for

four consecutive trading days
before yesterday's bounce.

Finally, some sales special-

ists were linking the company
with Zeneca - to add a new
twist to old bid speculation.

They said SmithKlme’s deci-

sion to unify its sbare struc-

ture would make it easier for

the company to issue paper.

Any big rights issue could

facilitate a bid, they said.

However, analysts argued
that Smi thKline had said at

Tuesday's results meeting that

it had no plans to raise capital

Zeneca added 3 at 1242p.

A stock overhang depressed

international motor trader
Inchcape. BZW was said to be
looking for a buyer for Lm
shares and the stock came off

sharply- Down ll at one stage,

it closed 4 off at 242p.

There was also a revival of

worries about Inchcape's divi-

dend ahead of next month's
results <due March 25). Some
analysts expect the new man-
agement team to cut back hard
for 1995, possibly to less than

lOp from the 15p paid for 1994.

Having issued a number of
profits warnings last year and
fallen out of the FT-SE 100
index, the yield at Inchcape
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has risen close to 8 per cent

The odds on a dividend ent

were put at “even money” by

one sector watcher.

Lex Service retreated further

ahead of today’s results state-

ment The shares fell 7 to 302p

for a two-day decline of 5 per

cent
British Steel continued to

improve, with the buyers keep-

ing faith in the hope that

today’s London meeting
between analysts and Usinor

can add flesh to the French

producer's recent positive

statements. Usinor turned in

upbeat profits on Tuesday- and
pointed to an early end for

steel destocking in Europe.

In good two-way turnover of

11m, BS shares moved up I
s
* to

I72p for a two-day gain of

around 3 per cent

Bank of Scotland lost l
:
x at

284p as SBC Warburg reduced

its recommendation to hold
from buy.

Abbey National dipped 7 to

592p, on turnover of 24m
shares, with the same broker
said to have been responsible

for taking on and placing a
block of 10m shares, taking a
5p a share turn in the process.

Talk of corporate activity

lifted electronics group Uni-

tech 16 to 537p. Swiss utility

Elektrowatt. which holds 30
per cent of the group, was said

to be negotiating hard with a

trade buyer. Elektrowatt also

has a 42 per cent stake in

Eurodis Electron up for sale.

Eurodis shed 3 to 306p.

Poor press comment for
Thorn EMI. following confir-

mation of its demerger plans

and figures on Tuesday, left

the shares trailing 28 to 1623p,

the worst Footsie performer.

Among retailers, House of
Fraser was a talking point on
rumours that Mr David Dwor-
kin. a former chief executive of
Storehouse, will soon take the

reins at the company.
The talk first surfaced in the

dying minutes of Tuesday's
session hut gained strength
yesterday, paying little heed to

Mar

Mar

Apr

the company saying: “No man-
agement changes are on the

agenda at the moment"
Shares in the retailer topped

the list of the day’s most active

stocks in the FT-SE Mid 250

index after they climbed 11 to

188p. Volume was, however,
uninspiring, reaching only

1 .9m shares and leading some
to point to a shortage of stock

as another factor for the strong

performance.

In leisure. Rank Organisa-

tion was a nervous trade ahead

of today’s figures and dipped 8

to 4&p.
A profits warning from mate-

rials handling engineer Wagon
Industrial sent the shares

down 32 to 359p.

Gossip about a big- deal in

the offing pushed Transport
Development to 225p, up 6.

Gases group BOC moved for-

ward 7 to 9I9p. Merrill Lynch
believes that the company is

capable of producing
double-digit earnings growth
through to the end of the

decade and advises clients to

buy the shares on weakness.
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23%8PSTa

10% 7%SMxnaJ9tx

150 2/ 44 18^ 86% &% 85%
Jz l™ « 13 134 26% S3 a ^

058 £7 12 6060 36%
OSZ 18 6 338 on

8 4162 7% 7*4
018 05 17 168 34 33%

oso as 4

ISB £3 24

. 110145 7 SB
l*l5l*%ftB'8ao 43 224

0J8 M
»bS

14% 7% BahfuyiHIB )Q
88 52% BtMftnr OSO 0/ 21 51

27*8SMUP •“

43%SM
2%ft Op
Mb Mao

24 13%'nV 1ft

158 65 12 . 16

150 £7 10 19M
12 15

_ ISO £0 15 4333 8
adenuiBr OSO £6 28 157 1:

Sftm 054 1j 14 am _

,

GuiWuOb LIB 1.7102 4M8 9%

CoaKmnden hottpagi
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inM
Gonthued (ram prwrtoos page

u» a mm
DIt K E 100, Ugb Uw bSi (S

1B>4 BSFuCfl

&, a^STeWp#
3^2 SantM

tDU S9%S8CC«n
2S5* 20b Seana Cop
rtU s^samM
soft 37ftsamW
60ft 3S*2 SOffl

7B50ftScf*Btl

29 llftSeMHC)
uh gpg ajuifcuo

24^ IlftSctM
20 IGft Gootman

J3l2 «%sc«x:i
• T3V

005 03 52 5427 TB )H3
100 7.B 12 57 n3Sft 37ft
078 13 19f£45 33ft 33ft
li5 3 0 17 9073 Sfift S55*
1M 5: 16 17*5 27ft 27ft0 313 04 Oft Oft

21 2lM «2ft 4tft
1.16 2.0 230(60 S6ft

1 53 M 27W 75** 74
Die 07 3*2191 ;« 23ft

.
«8Z 26ft 25ft

008 a* * 745 16ft 1B>2

0.10 O^M 25 17ft irft

012 L2S 1178 42ft 41ft
SenbMMsf 002 a* 169 17ft 17

lift 8ft ScudartEuF an 1-< 3M lift lift

20 J3ftSflaCnB WO « 1 21 Hft 16ft
ifift 14ft SeaCi 4G2S 1J* 95 3 15ft 15ft

85ft 23ftS‘e»
3Bft 25ft&8aona
22 ft 15s* SeagURE*“ IBSeaWAtr

121805 u(bft 83
080 1.7 2*4775 3Sft Hft

iSflcCwSO

35ft 21?| 54WMA

41ft 23SMBB0
«ft »ft StnCp

33ft TlftSlMBr

7ft 4ft ScnUerdi

57ft 22ft SGSThm

17ft lift Sftawmd

12ft rftSMtTfM
83ft 64ft 5heDTr

44ft 32 5MTN
13ft 7ft Status

29ft laftswwtmc
24ft ifift SwnaPae

5ft j*palApP

,. w iTftsw»ia*
45ft 2lft5to*r
lift B Stmler >

7ft 3S«23o
23ft ’6ft a>vw

J
*ft 3LWK
Asmanciro
iiSflom

57^8 SNJeft*

Sfift 33ft SUBFoU

15ft aftSnjtoW
49ft 22^3 SotaOnn

0 2542
2* 4595

0.02 2.1 IIISSTB
124 58 K

l310ftSd8BSelx 044 67
38ft 13ftScoanu 022 I.Ci 75 8652 71ft

040 1 7 is 83 35ft
050 12 21 13 *1 41

048 11 242372 45ft 44
096 10 *4 59« 31ft 30ft

10 1292 5ft 5
. .91070 33ft 3Bft

030 15 25 3140 !?ft tfllft

026 25 T4 57 lift 11ft
330 42 (7 1801 73ft 79ft
064 15 18 989 43ft 42ft

>3 £3 8ft fift

0.10 a* 25 223 » 25ft

. 1.18 43 12 34Sn2*ft 24ft
fift 5ft 3tgnalApp 1 5 7ft 7ft

36ft lift Swwtft* 080 10 11 IC31 25ft 25ft
20 7121 27ft 2Slj

1 12 132 27 756 fift

aiB 4.9 36 182 3ft
040 2.1 14 180a23ft
046 08 10 245 7ft

a.ta513 0 509

18 3356 23-

1 13 10 23 2104 55'

- 133 14 23 5499 Sfift 55ft
31 18ft Sans Ffl * OCO IS 14 3B4 24ft 24ft

24ft I7ft Sauctei J > 052 18 17 61 20 JBft

47ft 31 SncOnT k UB 1* IE 715 44ft 44

028 IB 13 594 9ft 9ft

47ft 467,

4ft

£5

24 1279 47ft . .
1JM 30 IS 1937 3Sft 35ft
OfiO 12 IB 374 28 27ft
042 a7771 1037 593t 58

024 1.6 35 974 1«7. 14ft

45ft 37 Source Cap * 180 13436 11 43ft 43ft
41 XSdumCxStt 250 11 2100 o«l 41

23ft 17ftSKJaB« 1/46 5 13 88 22 21 ft
050 13 10 213 21ft 21 ft
132 62 13 36 1»ft 19ft
082 32 17 761 28ft 2Bft

126 51 14 7478 24ft 2«ft
fJ9 48 14 72 35 34ft
176 4.1 18 717 42ft 4lft
004 0.1 24 6483 29ft 28ft

.. w , 082 49 25 225 16ft 16ft
15lj i0ft5«dW«nB» 024 20 25 757 lift lift

33ft 26ft S(UflBfc6'& 1 220 67 11 368 32ft 32ft

9ft 7ft Spain Find 046 49 401 9ft 9>«

4 38 3ft 3ft

0.1G M 6 96 lift 011ft

132 30 11 577 44 43ft
190 22 16 7086 44ft 43ft
040 2.7 21 394 14ft 14ft
0.40 43 2 54 8ft 9ft

076 13 10 414 40ft 40ft
9 55 15ft 14ft
6 225 fift 6ft

36 ft 261

28ft 21*2 S«OCO
68ft 42ft Sony

15ft ID^a SoOidvsi

. 23ft lift SMmiA 22 15ft sCaMix~
29ft 18ft SftrtiCp

25ft 19ft SSmCo
37 2Sft SMtanaG

46ft 31 ft SNETd

29ft 16ft SUMk

5ft SftSpBttOCI)

19ft nftSpbnO
44ft 3Sft Sprtig

45ft 35ft Sp(M
17ft 10ft SW*
14ft 7ft &d Corot

41ft 23ft Stfefflnct

20ft 12ftSMUdte* 032 22

8ft Sft SUidPaUx 0.12 1.8

24ft 13ft SUM
36ft 26ft Santas
33ft 28ftsaafiMM
56ft 35ft SMMc
65ft 36ft SlBtac

25ft 21'jSBmU
47ft 29ftSWeSlfia

I3ft

14ft

6^4 sangdap
7ftswigam aos qj

20ft IlftSWB
65ft 32ft SUdgSMB

7ft 5;iSMflfh
40 27ft SUieUIMl

24ft 12ft SfimeCont

2fi'r i9ft saw shop

Ift 17ft

06fi 3 6 85 239 18ft Ifift

072 25 If 136 28ft aft
IJJfi 36 13 603 28ft 27ft
1 44 25 41 892 55ft 54ft

150 2A 14 337 065ft 64ft
072 29 11 19 25 24ft

072 15 15 2069 46ft 4Sft

D2B 21 17 166 13ft l2ft
4 826 12 lift

12 31 ISft 15ft
16 341306312 KJft

012 1 9 34 2100 6ft Oft

060 1.7 33 IB 34ft 34ft

060 41 3 8318 14ft 14ft
IS 6» 24ft Z3ft

0 1288 27ft 27ft
42 *61 29 aft

020 2/ 48 1512 8ft 7ft
1.60 4A 17 (06 Sft 32ft
110 05 10 KHllft lift

024 55 2 a 4ft 4ft

3ft am Enoro * aoa 01 15 a Sft sft
050 1.1 19 1848 55ft 54ft

13) 1 6 29 1470 73ft 72ft

1.19112 137 10ft 10ft
1B58 1ft 1ft

150 21 15 1040 74ft 72ft
‘

040 15 13 160 lift lift

020 05 13 675 24ft 24

038 11 13 434 Jlft 31ft

038 15 240 ZOft »ft
2 4701 38ft 37ft

020 17 15 10 7ft 7ft

054 1 9 18 247 28ft 27ft

OS! 1.6 2 3164 32ft Sft

ft

aft 17ft soldi

Mft 23SKHUS
13ft BftStAMK
35ft 25ft Sftfln Apr
lift 10ft SmDbA
5% 3ft am DU 0

«ft
‘ ‘

57ft 34

74 .44ft fireBtr

lift eftSudOTtfl

2ft 7»4 SaWM
7bft 47ft Stum
14ft 10ft Super Foot

15ft aftsuwfer
azft aftsupwi
aft 17ft Swiss M»
40ft 24ft synod Toe

Sft 6ft Sync Coro

3Qft 17ft Spans Fit

33ft 24ft Seen

a

*

6ft 37,TCWErt*r 020

37ft 18ft TCFFmanc 062
Sft 7ft row COT'S 084

54ft 39 TDK tap ft 045

2ft IftrlSMV! OJK
aft 11ft tjx* oa
21ft 14ft TOP Eftep 000

91ft 61 ft TRW* 220

28ft 19ft Taiwan W 003

19ft rftTefcyW 042

-T-
5.0 4 in 4ft
12 M 1038 35ft
91 144 9ft
0 9 42 35 SO

SO 15 52 1ft

1.4 27 2699u20ft
35 a 291 21

25 13 2344 88ft
01 728 2l7»

5/ 31 130 fift

4 4 -ft

35 3SU -ft

fift Oft
4fift 4Sft -2ft

tf/ft 1ft

19ft 20>4

20ft 21

86ft 88ft

21ft 21ft

7ft 7ft

3

HP UwStak

17ft 12ftTMpyPf
53 37ft TOU

<9ft 9ft Taadm
54ft 34ft Tandy

10ft OTmiluii 088 66
3 lftTOtad

27 STubq
•ift Sift 7larm

30ft 24ft T«

WN «
ii \ cm n»
150 59 11 16ft
154 38 a 704 48ft

16 3298 (Oft
on to 13 3410 4ft

107 101;

2Bft 19ft 1«|S
47ft 33ft TCKOTSB
41ft 23TWW*
S5ft 33ft TmgH
aft 16ft Tm^r

7
i*

56ft 41

37ft ZSftTvpeaPtk
43 lGTeomm

Sft TaopeOco

13 5 2
1 06 4.1 17 1338 25
050 13 17 1«0 45
053 31 3 2301010ft
9/0 1/ S *55 27ft
127 27 17l612u47ft
057 23 1022S4 31 ft
120 ZS 8 1271 42ft
027 13 181 »ft
OfiO 83 181

Ofm

a a i
10 (Oft -ft

42ft 42ft -ft
(Oft 10ft -ft

2ft 2ft

25ft 25ft -ft
4* 44ft

29ft a -ift
27ft 27ft -ft

48ft 47ft -1ft

BftTMpOfdiOeO 83 482
tlftllMcei 150 34 12 5551

a
an 7jt to 102 25ft

11 6307 2tft

006 12 1 309 5
0.12 OJ 6 20*2 13ft

3 43 fift

3a 3J 31 4856 82

0/0 07 11 12* 81ft
068 13 913388 51 ft

. 040 13 24 « 30ft

42ft 30ft TMfif £00 48 074877 40ft

3ft 2ftTadlaa* 130413 1 38 2ft
136 13 14 1088 BOft

73 5 3ft
130 123 8 15ft
ail 04 217 2lft

56fta2t 11M(MBK 012 03 3*3145 SS
4!2SftThkM 088 1.7 121848 u*2
80 raneeo 22* 23 19 1028 77ft

24ft laftltaOTBM 040 13 10 27 21V
3Sft1fiftnaw 050 1/ a 3421035ft

oa 05 3* 1543 52ft

on 06100 6842 44ft
024 07 18 3378 35ft

ia 25 12 S3* 48ft
34 812

150 75 S i:

T 14 SB
QftTnMMoGO 058 85 S3 MS

11 12S8

025 0* 21 235

1.18 25 12 477 47ft
048 1/ 13 78 3*
054 U 22 8397 046ft

on 03 as 23 aft
1415011 24ft

132 75 11 45 aft
000 27 11 1083 75ft
048 07 12 192 71ft

4 7160 15

_ 98 10ft

15ft 10Tr»K** 026 15 13x100 13ft

67ft aft ToOT 050 15 12 7938 66ft
024 1 0 13 51 25ft
£50 74 16 3Sft

48 720 12ft
1.12 1.7 17 1584 87ft
072 30 543 24

05B 20 12 993 33ft

050 26 91752 301

010 02 64 788
060 29 23 30

13 968
050 48 27 75
012 15 45

7ft 3ft T* _
i4ft oftTmnda
W 7ft Tabto

83ft 59ft Tosco
62ft 30ft TamM
fijlj 34ft TjdMt
3*ij 17 Tam POT

' »ft Tan
3ft Sft Ta* IBM
Sift 48ft ToOm
5ft SftTMcfongr
19 13ft Hot Cap

28>2 7fift JlmtFuKI

aft Kft now
57ft 29TVOTV
4S»2 33ftT«*tai
»ft nft ToOTWU
48 31ft Tcuknt *

10ft 5*7 TastCrD

13ft 10ft TIM PI

7ft 5 Todd Op
9ft
aft 10 Tol Oos
4i aToman

49ft 34ft TctaOT

36ft Sft Toro Cap
46ft 77ft Toko
31ft 13% TfflaEfS

aft aftTysBU*
a 21 TrataaOTnc

77% 49ft TIM4
75ft 5Zft TiwtaHn
17% Mft Tcanaa* R
17ft sft Tarapro

31 31ft
4,

J* 51?aft 2^*
7ft 7ft

7ft 7ft

52% raft
aft sift

21ft^ 55 ±
& * ^5
eo*j 81ft -)
oi% «% -ft
50% 51ft -1ft

55
*

a 9s*"
1

St $ :S
54% 5S -ft
40*2 «1ft -%
78ft 76ft -h
21% 21% -2

»ft ii -ift

!6l* llftla a%Trttad25
18ft 9ftT(OTG

GSft 50ft TftUM
SS 19% TrtCon

40% 28% Tnnly

38ft 23ftT(OT«l
58% SDftTiBM
21ft l5ftTnaM
3ft 2% Tucson B
612 3% TOTs Op
7% 5ft TuMnta

71ft 10%T*roita< 064 3J IB 373 17
25*4 10% TOTn Dte 4 on 3.1 11 16 Sft
aft aft Tyco L 0/0 1.1 21 1810 37ft

S 3ft Ties 7 010 1.7 6 7197 Sft
7ftTytai 11 IK 2ft

40ft aft ua Fin

7ft 5ft URS

52% 43% USFSS4.1

31% 19*4 USfi

36 »%UST
211% 87% UAL

aft 18% UQ COTO

8% 4%LWCtac
35% 23*4 Unesoi

aft 21 ft UnS Ur
a ii urtflna

B7 71UOTH-

lC%114ft UOTff

«ft 4*% UnCanro

45ft aft Uncaroa

2lft raftitaUAtap
5*>2 43ft I3£ 350
66 54% UnS 450

44ft 34%UnBK
70ft 45% LlnPK

aft aft ununPim
23% 77ftlMCRTam
lift 5ft IM4*

5 2 ft IM tap
42% 34ftlAMOTI
15% laiMknAy
25% ir%(ttOSratad

68ft 34ft UUtaB
40 29%UtMuan
7ft ‘ 4% UJOTOTrT '

UdKomFM
UPMCIf
USW
lUSFU
USFH8T

_ . . .U8TOROT
33*4 aftusucp*
27ft 1BftUSSB0*
106% 6ZftUBffecx

14ft IlftlMMtaar*

aft I7%italmfs

41ft 27ft IW» Food*

10ft 15ft IM*n>i
16ft gftlMorCTOX
aft a%uh*OTOp
31ft 24% taw)
61ft 37ft UNUUOp
10% >2% US tad

*8% aftusmst
22ft 17%USWWM
aft wustwesr
10% 8%usuretae*

21ft 15ft USXM
39 aft USX IE

13ft SUSXDeW
29% 26%(Mmp*

16% 164,

aft 38ft
49%
33%
45ft . ,
28 28% -ft

23ft aft -1ft
aft aft -ft

74% 75ft -ft
70% nft -ft

15 75

10 10ft
13% Uft
85*4 68ft *ft
M«2 2Sft -ft
35% 35%
12ft 12%
66% 87%
23% 24

33% 33%
aft 30%
aft 52%
aft a%
3*4 Sft
4 4ft

at St
21% aft
a 37%

IS 2%

-%

**?

- u -

128 3.4 12 2518 38ft 371

9 56 6% S’

410 6.1 7 51 60% 505,

37 SIZ3 28% » 28ft
1/8 4.3 IS 19a 34% 34ft 34ft

7 1338 193% 177% IK
i.40 03 40 B36 aft aft a**

67 900 7ft 7% 7%
I/O 40 10 3010 33% 33ft 33%
052 2JS 16 3818 23 22% a%
010 05 17 7 19ft 19 19

M2 ZA 15 406 78% 76 781*
115 23 18 2319139ft l38ft f»«
MO 18 7 1680 47% 48% 47%
On 1.7 6 43*1 44ft 43% 44%

68 15 16% 18% 18%
150 6/ XTO u54ft 54ft 54ft

430 7JI 2 84 84 64

2JD 5J 14 3073 42% 42ft 42%
1.72 25 14 2850 87% 87ft

108 IS 10 311 30% 30%
020 10 17 1188 10% 10ft

11307 8% th
40 1516 Ifi 4%

1J0 28 19 914 1/2% <2ft
090 5.8 31 1115015% 15% ISft

020 OJS IJ 689 «% a .-

003 ao 31 5*38 Mft 63% 64 .

282 73 10 224 30ft 38 38%
oa 3J 15 44 Sft 5 5ft
030 12 37 12% 12ft 12ft

214 2 16 IS IS
112 OJ a 6450 17ft 18% 18%
oa 12 10 3880 18% left 16%

30 887 28% aft 28%
s 640 20ft a aft

093 30 10 385 32 31 31%
006 02 a 3102 26% 28% M%
220 21 18 3838 105ft 101% 105ft
092 79 a 108 12% 12% V

20 77 27%
— *

190 17 21 348 a 3BJ 37

M8 89 12 aO 19ft 18% 10

020 29 18 » 10% 10% 10%
192 39 30 164 »ft 2Sft SB

090 29 3*10(13 31% 30% 31
198 19 15 1273 59ft 57*3 SO

*eaiHB% 18% 18%
2.14 8/ 13 7188 34 33ft 33%

72 77B4 72 2lft 21%
a 1074 20ft 20 X

090 B2 0 a 9% 9% 9%
068 39 SOTSa 19 11% 18%
190 IS 9 363* 3*ft 33ft 34ft
020 1.9 71 67 10% 10ft 10%
1.76 69 16 327 2Bft 28% aft

a

•m. n m
to % £ 106.

O»

57ft 40ft VF Q3 1/4

29ft 18ft Vtaro6 OS2

«% Sft Vet* re 012

40% illMtt
11% 8%VM*apuTian

7 Sft VtryiaiMfl * 070
ft 7%nwsUH« 098
17% 6VmoM
67% Mftttata
Mft sftvny
30% aiOTnr
14ft 11%VM*ur
73% WftVHVSOO
*4% aiMMvM
30% 17% Wirokic

45 aft VtoOTm

12ft SftVdklOTM
30% 17% Von CdB

39 32% Vdado
80% 48ft VnUM

85 7ft

ire 22%

oa

058

- V-
2J a 1578 52%
71 349 24%

1.7 11

113 lire

72 70 11

106 S3 8%
107 84 Oft

a 3154 13%
07 It 1441 48

17 7572 aft
23 1606 31

79 0 19u14ft

89 73
IS 3375 24%
SS 783 29**

19 » SOM 35%
9 88 9

» 458 29%
85 18 13 37%
27 11 43 5*

Sft 52%
24ft 24%
7ft 7ft

a% aft
10% 10%
8% G%

S 9

11% 12%
48% «%
36ft 36%
aft aft -ft

14 Mft
72 12

2*ft 24»i -%
Mft 28% -ft

34ft 35% -1%
8ft B%
aft aft -ft

aft aft
53% 53% -ft

Mft ismend
32 Z7ft WLHoOTn

2i% i3ft wants
46% 32WCM
20ft ajjtftewiou

5 2% wanoeg

36%2T%Mfrn
60!7ia«fmncs

aft 19ft WOTtt
aft !l Warn taa

UE% aftWMOT*
aft iSWanEnaropt

aft teft Woticl

30ft 17%M9MOT
315237ft VtaPB
57 a% HOTUI
1% ftPOTaiwiM

32ft IBftWBMEM
25 16%WOTt»(De*

38% MftWMpaiOT
9ft 3% Wdnona
Mft MVtabMkx
a lBWeanan

J5B*2 MIVMtf
27% 14% Wanuya

30% aftwm cd

18% 13% UUcaE
Mft KftWMta*
Sft 13ft WOflOTi

Mft llftVUHMGOT

34% MftWstnftn
21 12ft Wa^Ix
8% 2ft Wb»CcOT

30% M% Wmltata
24ft 16ft
31% 2*

S0%a%WyitOT
17ft 12’.

60% 40ft MMM
OTft 20ftlW»OTi
M 15ft OTamn

Mft 16% WMBOTcr

33% 26% Wear Inc*

*0% Mftmm
7 5ft MaBro

10ft SftMxknra
aaftwiOTfer

10% 8% awaag*
32 25% Msc£n
15 10% IMhtO

35% 24*4 Wto tap
27 ft lSWMCAOft

Mft 25% WMXT
34 16ftMm

19% 9%WDMOTn
18% 13ft WUrtdWId*

13% 7ft Vnridcorp

34% 28% WPS »h

62% 42% Wrttfey

45ft IPftMftdtaor

20ft12flWiB»W

144% SSftXam
Sft 39%Xlntapx
zs% ioft va*m Ear

48ft Mft TcrtW

4ft 2ft2MOT*

12ft 5%aane
•24% 19% taablOT

7% fi%9rtrfcc

17% 12% 2m
Z6 18% TtOTtad

lift 10ft &*dg Fimd

B 7% TwapTOT x

- w-
II 157 17% 11% 17%

1.S 84 Id 401 31% a% 31

10 740 71% aft 21%
1/4 31 13 2171 47ft 45% 47ft

are mis m re 19% ib%
2 309 3ft 3ft 3*4

0/4 19 M <363 34% 34% 34%
098 15 a 1663 S5ft 55 S5ft

ore ao 1728331 21% 20% 21%
ao* m i an 32% 37,

290 25 18 3S20ul02% 101% ISft
1 00 49 11 958 aft a 20ft

1.12 59 13 1B6u22% Mft 22*4

190 4.1 9 *! 26% 20% 28%
4OT 1 8 17 60 789*2 787780‘j

0/0 19 12 408 40ft 39U 40%
008 71 1 65 1% 1ft 1ft

13 353 31% 31% 31%
020 11 9 168 10% 18% 18ft

240 &4 22 228 38 37% 37%
Q84 165 3 878 4 3% 3%
09* 29 IB 27 20% 29*2 29ft

028 13 0 2168 71*2 Sift 21ft

S20 2.1 12 2775 247 244ft 74iift

024 1.3 IT OSfiS (8% tfi 16%
OS 23 13 11 Mft &% 22%
092 59 17 536 15% 15ft 15%

3* 1125 Kft Mft 54%
10 2535 ifift 10% 10%

are 19 15 040 12% 12% 12%
296 01 12 1087 33% 33 33%
(La 1938024637 10ft 1B% 19ft

032107 1 68 3 2% 3

SB 312 Mft 29ft 29%
073 39 ii 147 a>* aft aft
088 29 10 6337 30% 28% »
1.60 39 8 2082 44ft 43 43%
ail 07 IS 397 15% 15% 15%
196 25 *0 1382 54% 54% 54%

a 14 S 31 ft 32

098 tfi 18 9M 23ft aft 23ft

» 194 75ft SS 25ft
1 64 49 18 285 aft a aft
136 2.8 19 2313 49 47% 49

097 12 14 10 5% 5% 5%
are 29 a 792 8% 7% b%
<L90 1.4 23 088 37% aft 3

7

Q40 49 8 87 Bft Sft 8ft
1/7 40 14 5*71 30% 30% aft
040 35 10 686 11% 11 11%
1.12 35 17 >98 aft a X%
060 2.4158 a 25% 25% 25%
090 2.1 18 7843 28% 28ft 3ft
0.14 05 19 556 27% 26% 26%
090 59 46*214 12% 11% 12

010 0.8 a 18% 18 18

4 629 0% Bft 1ft

198 66 M 106 a a% a
098 1.1 31 lia 61ft fflft 60%
ore 09 » 1279 aft a a%
040 1.9 12 11 020% 20% 20%

X-Y-
148 £7 18

072 19 14

198 59 16

024 05 19

014 49 S

4

1.00 49 84

072 105
0/4 16 17

0/0 19 16

1.12102
094 95

Z-
3727 130ft 128% 120%
309 44% 44% 44%
49 34 23% 23%

2012 46ft 45% 4|

440 3ft 3*4

307 7 Eft

135 23% 23%
68 7 0% 0%

137 17ft 17% 17%
114 Sft 31% 21%
457 11% 11 11

671 UO 8% 8%

-%
-ft

-ft

1ft
%
-%
-ft

-ft%
-%
ft%
-ft

•2
•t

-%
-ft

-ft

•%

-ft
*%
-ft

-ft
-ft

-ft

-%%

•ft

-1ft
1
-ft

-%
-%
-ft

:S

*%
-%

-%

:S

-%

3

:5

tS

3ft
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AMEX COMPOSITE PRICES •ipmckzefabmsw?7

?! Sta

Stock »r. E 100*

NH Mean 164 16

Allln Inc 7 a
Nphatod IT S89

fcnWPa TM 6 7

Annum 005 a 1878

AmwExpl 2 20

Ampal-AmA 56 151

ASRkm 290 7 70

Astnflecti M 1W
Alan 9611003

AudtaOTA 5 a
MnfKH 7ZZU30

tBp ion

26ft 26

1,4 1%
9% 9

38 038

9}, 8%
lift lift

4i Oil

15% 15%
Wt *&
4% 3lZ

5ft 5%
4% 4%

CM* Chop

26*4 -ft

1ft

9ft -ft
38 -1ft

8% -ft

lift -ft

fiti -ft

15ft -ft

4ft -ft

3%
5ft
4%

aw oc«n
BadgwMr
BaumTA
BATadr

Bacd
Btata Man
Sd-fladA

Brascan A

Camp

060 11

060 13

094 12

074 13

. 14

040 16

U
4

ore ia

194 20

29

43 2ft

4 28ft

833 4

2S5 18

20 2%
2 aft

172 40%
18 2%
151.18%
•'73-18%

2ft 2ft -ft
28 28ft -ft

3% * -ft

17% 17% -ft

2% 2%
aft 22ft

40ft 40% -ft

2ft 2ft -ft

18% 1812 -ft

16ft 16% -ft

% 5
4 1 1

Cambraxx 020 14 316 42ft «ft 42ft -ft

-S ^ * Can Mate 014 31 2 10ft 10% 10%

tt JS . Cost HA 001 res Sft 5 Sft -ft

;:i ii%
* Comma ore is 7 21*2 Mft 21ft -%

X Ii ; CnpTch 37 105 12ft lift 12%
’ * ah Computac 14 .17. 1% 1% 1% -ft

::2
ft * /

coned FM 5 3 4ft 4ft 4ft -ft

tl 9a
Stock B VIOt

CrassATA 064 22 217

Crown C A 040 17 38

Own CB 040 15 240

Cubic 0.53 28 18

Coamdta 8 55

Dlhds 9 156

Ohurfc 22 138

Dflcaomw 14 164

Dtrotox 048 33 34

EwtnCo 046 13 7

EOnBay 007 4015733

Ecu EnA 032 21 22

Effete Rs 45 76

Epitope 14 748

. Fab index 070 19 9

FtiaA 040 14 9

Faowenc 020 33 25

Fcnetla 23 873

Frequency 45 20

Garanx ore is 2D

GtartFdA 074 19 254

GtetBr 070 11 143

aotfOBfcr 101038

Hafltf 13 616

Hasbro 032 2011981

-ft

-ft

-ft

-ft

% ft ft

eft aft oft -ft

12% 12 12ft

14ft 13ft Mft

8ft Bft Bft

6ft Bft 6%

-ft

-%

a 30% 30% -ft

SB 20

55% Mft
7% 7%

28

55

7%

-ft
-%
-ft

fi SI*

Stock a*. E HO* Mp iMtOonCbno

Mam Ch 8* 10 ift 1ft 1ft

Hotel a15 19 60 17% 17% 17% -ft

Hwmutt 11 1H 6ft Bft 6% -ft

taWnaCP 0.18 18 IS 14 13% 13%
tat com 91486 8ft 8% Bft -ft

WtaKlMOn 44 a 19% 18% 18%
Mr 003 34 TSSS 26% 20ft 20% -ft

Jen Bel 0 386 2% 2% 2ll

KtertCP 12 5 2ft 2ft 2ft

lOrtjy Bto a 600 18 17% 16

M3g£q 8 142 11 10% 11 -ft

lOTarp « 129 3ft 3H 3» -ft
Laser tad 12 628 10% Bft 10% -ft
UaPPenn 2 IX % % %
uraexlnc 36 243 13 12 12ft -ft

ly«tl Cp 18 8 60 59 60 -ft

ItoMfiM 7 68 43% 43 43% +%
WOTS* A 048 10 403 35% 34% 36% -ft

MsnCP ore 0 8 4% 4% 4% -ft

momenta 4 403 13*2 13ft 13%

UMJ 7 7% 7ft 7ft -ft

MoO0A 15 44 18 17% 17% -ft

MSHExpi 12 11 % d% % -ft

ItatfWDM a 85 8% 8% 8% -*4

HYTmA 058 201275 28*2 28 28*4 -*a

n a*
Stock Dtv. E 100s High umCtoet Ctwa

Nunwf 101 2 4ft 4ft 4ft -ft

NVH 11 198 10% 10*4 10%
Pegasus B 0.1015111771 ISft Mft 15ft -ft
perw oao t a aft sft 8ft -ft
PBwayA 09025 22 70 70 70 -ft
PW 194 10 50 12% 12% 12%

negmftOT 58 2 uX X 38

SJWtaP 222 10 2 38% 38% 36% -ft

TIP Prod*

Ttamedci

TrtPNA

TbtanOiwy

Titan

TtalQSMBX
TumrSrA

TlOTriBfl

are 24 29
038 28 2708

65 215

33 1272

030115 162

2 105

0 40
17 764

097 88 215
007 80 494

7 6% 7
047 45ft 46%
28ft 27ft 28ft

28ft 2flft 28ft
8ft 8ft 8ft
% %
ft ft

ft
-3

-ft

ft
-ft

IttffcodaA 37 90 1% 1% 1% -ft

UdfendaB 020 (0 11 2 ill 2
USCeM 30 428 36ft 35ft 35% -ft

137 1681 41% 38% 41% +lft
’ 41% -1%

WecomA
YtacwB 17181 42ft 40%
wrerx i.i2 ia ia nft 11ft nft

Jtytiorfc 2 19 1% 1ft 1%

In a world where every second counts,

nobody should wait for ^

a “second-hand” FT!

Don’t sit around waiting for colleagues to

pass you their copy of the Financial Times

Order your personal subscription today.

Just call:

800-628-8088 (US)

800-628-0007 (Canada)

2X2-752-4500

Or fax: 212-308-2397
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ft Bta

Saak Ot. I lOOi MOT Lot UM taro

IBS hut} Oa 1 768 1% 1% 1%
ICC Cup a12 37 3517 28% 27% 28ft -Ii*

teesanf 14 3626 12*2 *2 t?ft -A
Aon un B 40 18% 16*4 ifift

lomcp 41 4M reft aft 26ft -%
KJgpsecn 2912193n5fl% 48ft 49U -U2
ADCTelt 3BMB3 38 38% 37ft -ft

Adenscn 37 63S lift 11 lift -ft

HaADH 016 II 82 24 23ft 24

Adobe Sye 020 2913SS 3«ft 37 37% -ft

Ah LOOK 13 1327 7a 6% 7ft -ft

fchtayn IB 1249 87* Sft 8/. -A
AbTcnLBO 33 3876 30 29ft 29%
Mnma 036 133B93 45ft 44 «4ft -ft

AtaUCl aio 47 229 17 18% 17 -ft

lif&OT aa 15 1239 24ft Sft Mft -ft
Aco ADR I Q 5 3S 57ft 57 57ft -ft

NO* OS 1$ 594 23ft Sft 2% -ft

MOTiOiX OS7 13 5 39% 39% 39% -1

AOTnPB 12 3657 15% 15ft 16ft -ft

AhOpa 192 16 124 17% 17ft 17%
AfetCV 198 12 134 13?* 13% 13% -ft

AlotatoC 092 1 11 4% 4% 4%
A&Gota 006 17 4979 3« 3ft 3JJ *A
Altera CO 3813316 73*2 70 73ft -3%
An SOTWr 076 IT 256 36ft 35% 36 -ft

AndVdy 016 11 61 9% Oft 9% -ft

AaiMzBQ 32 3129 lC4% 23ft 23ft -ift

AmSatom 032412 450 4ft 4 4ft + II

AnFHkTJ 26 845 11% 10% lift %
AndlAx OM 17 4306 27ft 26% 26%
An/ntP 11157 ^ H H -A
AnMdn 236 8 178 66 65% a -ft

AnPVBCm 1416291 nft 10ft n *%
ImTlW 13 2G2 26% 26ft 26ft -ft

tenges Me 4219729 61 59% 60ft
J4

Andetll Cp 008 4718*9 eft 5*1 6ft -U
teaogk 0.16 21 5 18*2 <6*2 16*2

ArtSysa 060 20 56 32ft 31*2 32*2

inangeMm i 00 12 17 lift lift lift

AedrowCp 27 2570 50ft 49% 50ft -ft

Andros In 47 576 18 17% 1711 -A.

ApoQMEfl 03* IS 293 u19 ISft 16%

APPEW 103 440 7ft 7ft 7ft -ft

ftjpUMal 1247B7B 40% 39% 40ft -21

ApptaC 0*8 2219S96 29% 29ft 29% *%
Appkoea 0X6 222296 2? re% 21A -,

7
*

AdnrDr ore 2120*4 reft 19% 20% -%
team* 024 12 *67 ro% (0% 10,1 -,1

Agonae 132 14 14 34% 34% 34% -ft

VMtotOeJ ao* 39 3327 6% 5ft 6% -A
Ifidor A! 064 18 440 15% 15ft 15%

UncUtn Q44 II 546 15% <4% 14% -ift

Altaian 5 1249 8 7*2 7% -ft

AspedTel 39*055 44ft 40ft 43% -Sft

ASTRHCb I 1618 67] d6% 6% -ft

A&ODXta 2 10 10% 10ft 10%
All SEAlr 034 163247 24% 23*2 24% -IJ

Atmel 2519678 30ft 26% 30 -1%
AuaSys 53 22*9 Sft Sft Sft

Aunt* 024 22 7231 35*4 34% 35*2 -ft

tetania 2 10 3ft 3ft 3ft

AuaToteA 1 1175 3ft 3 3ft -ft

Aoada* 092 8 545 15ft 15% )6ft -ft

- B -

BE I B 008 11 722 7ft 7ft 7ft -ft

BikerJ 006 1 930 4% 4ft V*
BUmLBi 032 8 223 16% 16ft 16ft -ft

BWyWTn 748 4% 4*2 4%
Bsctoc 14 145 17*2 17ft 17% -ft

BaWenCp 056 10 254 16S 15% 15%
83*00(61X092 10 115 34% Mft Mft -ft

Bum Geo 066 151895 42ft 41% 41% -ft

Basset F OfiO IS TIB 26 25 25*4 -ft

Biyttta 4017BM 45ft 45ft 46ft -ift

Bay view 060106 749u3lft 30% 30%
BayttnfS t 240 14 1232 104*2102ftl02% -ft

flEAero 65 154 13ft 12% 13

BeauSCos 042 13 IT 9ft 9ft 9ft

BFiiAtam 46 SO 1% tfl% 1%
BenSJeny 625 129 17 16ft 16*2

Beddaywn 046 17 148 46ft 47% 47% -ft

BHA&p 012 12 2 13% 137, !}% -12

B he 23 189 8% 6ft 8%
EEs 6 020 12 139 11% lift lift -ft

BndteyW 008 12 28 17ft 17ft 17ft

Btagen 437 7276 70ft 69*4 70 -%
BUmei 25 3B66 18% 1fi*2 18% -ft

Bock Dio 1.16 8 30 38ft 37ft 38*2

BUCSdflW 32 5972 53% 52% 53% -ift

BtamenS 1.48 125075 39*2 Mft 39ft -ft

Bob &OTBX032 12 87l 16*2 16 16ft -ft
BootaftB 2D 553 25 23 24% -1%
Bortairt 14T5«9u20% 19% 20% +1

Breton Bk 076 8 87 43ft 42% 43ft -ft

Boston TC 57 980 13% 13% 13% +i*

BodyWA 040 IB 163 25*2 SS 25 -ft

Bronco 028 9 2019 10ft 10ft 10*4 -ft

BSSBocpx ore 11 96 24% 23*2 23*2
BTSNpng 048 53 6 u3% 3% 3% -ft

BiAK 16 7863 13ft llJi 12% -%
BOTdnT 19 29 fift 7% 8 -ft
Burr Bruit II 5709 21% 30 2lft -%
BnataOTSfl 22 16 37 35ft 36ft -%
BudeiMfg 040 10 31 33 31% 32ft -ift

- C -

CTec 91487 37% 37 37 -%

CadSeiiwpS 128 17 363 33% 33ft 33% -ft

CadnusCurnOre 20 428 25ft 25% 25% -ft

Caere Cp 46 1233 fift 8% 8,1

Ctegena 23 51105 5% 5*2 5% -ft

CslMcro 31010 17% 10% »7ft -ft

Candela 52 *19 7 6% 6% -ft

Crises 7 314 2\ 2£ 2,\ -*S

Canon he 052 S3 a 95ft 94% 95*2

CarSonCm 0.77 23 75 31ft 31ft 3Tft -%
CtaaiiB* 036 10 256 14 13% M -ft

CMfeS Ota 23 1349 23*2 22% 23ft -1 ft

Cettane 15 706 17% 16ft 17ft -ft

CEMCp 15 208 13% 13ft 13ft -ft

324861 32ft 31% 31% -%

CntrlRd 120 17 226 M 33*2 33*2 -ft

OnrtSpi 13 41 34% »ft M%
Qnndtar 13 10 6ft 6*2 6*2

Ctohterl QBO 43 305 32% 31% 32% -ft

CtomSb 009 1310514 3ft 3*2 -A
ChsckOa 4 724J 1,’« 7% IA
Cbemtan 16 31 21 19% 20

G&snpowBr 22 86 3% 3% 3%
CMps&Te 11 5343 9ft Bft BU -A
CWronCp 8 7530 771% ?09% 708% -1

Chxi Fh 136 16 707 9 63% 64% -1%
CMBSCp 025 32 488 48 47 47ft -%
Circon 154 3897 Mft 13ft 13% -ft
dmOTpc 1011327 2Oft 19*2 20 -ft

OS Teen 22 940 2A 2A 2A -A
ascoSyc 42766711147ft 45ft 47A 2A
C&Bsiqi 1.T2 13 63 32% 31% 31% -%

OeenKr 10 S8 3% 3ft 3% -ft

CSfbOr 135 56 14% 14% 1«% -ft

Chdum 0 181 1 js ii -A
CocaCUaexlXD 19 94 33% 32ft 33*4 -ft

CMteAtarm 3 124 Sft 5ft 5ft -ft

CagnekCp 44 9068 24% 24 24ft -ft

Cogaos 54 4BSu46% 47% 47% -ft

Gohenrt 23 1353 48*4 44 -(A
Ctfagen 015132 726 21% 20% 21ft -%
CoW Gas 128 13 IS 22ft 22% 22% -ft

Com* 026 16 4204 2B% 27% 28ft -ft

CmcstA 009 762139 19ft 18% 19i‘* -,%

CracsJASp 006 60 7111 19% 19ft 19% -ft

CDronSketBOTO 12 64 35% 35*2 35*2

CororonC 56 1445 27ft 26ft 26% •%

CcmpitatB 682166 7% 7ft 7ft -ft

GOtaWTO 23 396 23ft 21% 23 -1

GomstodtA 26 930 5% 5 5ft -%

CoMftsn 107 49 8% ift B% -ft

CTOlOan 292336 19% 17% 10% -ift

ceonA are 1G2S25 20ft 1919ft -%

Ctwfe* 87 823 10*2 10ft 10ft -ft

Cones Cp 33 1774 107ft105ftl(F7% -1%
CDitaiCD 25 3807 17ft 16*4 16*2 -ft

CSCksrB 002 195771 21ft »** 21ft +%
CreaUecti 44 Ml8 8 7% 6

CmmRtS 58 305 5% 565 5%
Cyrix 31 3652 24% 24 24% -%
Cyngen 4 5104 7\ 7\ 7% -A

- D -

DSC Cm 2017760 35ft 34*2 Mft

Oat 601 0.13 7 5 91ft Blft 8*ft

DroaOn 18 123 4ft 4ft 4% -ft

DetattOM 14 3019 22ft 21 22*4 -ft

auitt&np ire i3 S3 re reft reft -ft

Des Shops ore 8 2 ^ 3,'« 3,% -,»«

DeUbGexOre 30 303 68ft 66*4 67% +%
WdHJApg 044 8 98 24ft 24 24

DeXCosp 1351478 36 32% 35% -3ft

Dropiy 033 21 1319 40ft 39% 40ft -ft

rr anM DWCIOdtlBOTlmlMlCHg
DepOty 12012 613 46 44 46-1%

Devon 020 39 10 9% ftft 9*2 -ft

DM Teen 18 17 23 aft a-»%
DOTM IB 2007 Sft 24 38% -2%
OgMOD 12 177 10ft 9% 10ft -*s

Qg Sound 5 318 1% ’£ *li

DtgSyxt 205125015,’- 12% 15-iy
OtttaCp 251115 38ft 38% 37ft -ft

DweYm ore 10 116 4% *ft %
OKAPtotl 225 1 371 U Q 11 -A
DdierSn* OM 22 451 a 26% 26% -ft

DorotHta Offl 18 16u13ft 12% *3 -*2

DremEsgy 12 27 1B,*( 18 18A -A
DreesfiBK 11 474 9% 9% 0*2 -i«

BtyGO 03*119 610 3lft Sift 3lft -ft

Drug Ebtoo DM U 421 3% 03ft 3ft -ft

EG Bancor UB 14 49 30 29*4 29ft -ft

urinal OH 20 1539 25ft M 25ft

Dynatach 32 1197 23% 23 23% -%

- E -

EagtaFd 2 851 2 lli 111

EUCBOTfe 3 10 Ift 1ft 1ft

EOT* OIO 22 78S8u26% 24% 28% -IA
EggneOT 56 1796 6ft 5% 6*4 -A
BeoSd 135602 20% 19*2 20% -%
BedrtaS 1 44 4 45 46ft 46 45ft -ft

Bkiahs 3316853 28ft 28ft -ill

Emantaa 2D 154 4ft 4ft 4,’, -A
Emtoo T3 145 10% 10*4 10ft -ft

EncareCmp 14149 3A 2% 3i *i»

Eng/JdR 38 254 25*2 2«2 25ii

EmSrSrtS 12 227 IB Ii) IB *s!i

EnatnhC 192354 Sft 5 5A -A
EqudyQ* aio 47 110 4% 4ft 4ft

EncsnB 016 2823258 21% 20% Mft -ift

Effid 156 M4 10% 10ft 10% A
EwfB sa 9 116 21% 21% Mft -ii

Exabyte 23 1764 13% 13ft 13% -ft
prratJiiir Iffi 726 21 29 31 -i%
ExxJrtfeC 21 66 13% 131174 *24

Eroeott 012 191075 27% 26 27ft -ii

EiCorpAnv 4 54 6% 6ft 6% ft

-F-
Fad Grp 15 5 S*j 5% 5*2 ft

FjttCp are 10 S3 9*4 Sft 9%
Fascial 002 462069 33% 31% 33*3 -1ft

ROT tad 38813379 32% 30ft 31,*« -IA

FVBDrrd IM 16 £84 49% 49 49 -ft

fitly on 1 2221 1ft ii 1ft -A
Ffgga* 024 14 1124 13 11*4 13-1%

Bend 57 35M 64 62 62 -1

Feta Am* 1 12 12 516 46% 45ft 46% -ft

FttSecty 064 16151* 25*2 25ft 25*2 -A
FstTenn 106 124658 31 30% 30% -ft

Ftraef IM 15 70 46% 48ft 48ft

Fxtmeril ire 38 94 29% 29ft 29ft -ft

Frames 23 1409 2«ft 237< 24 -ft

Ftserv 222791 31ft 30ft 3lft «%
flow ht 192421 10% 10 10% -%
FaodLA 011 153335 5% 5ft 5*2

FaoAB 011 15 1931 5% 5*2 5,’c

Faunas x 1X» 15 35 57*2 57ft 57ft Js

ForsOmer 30 3® 12 11% 11% -ft

FasterA 5 10 3% 3% 3%
FsFtn* 048 9 619 21 20ft 20% -ft

PnKM)l 1.10 It 116 28*2 27% 20

FuSer KB 064 16 97 36ft 3bft 35% -ft

FOTonRn 068 13 193 22 21ft 22 -ft

FutmedADR 2 53 1,‘« 12 %

- G -

GflApo 2 M9 2ji 2% 2fl -/*

G&KServ 007^1070 25 24*2 2*% -ft

Gentos 3 1S8 2% 2*2 2ft

GenwlRs 2 80 ift 1,^ ’i< Va
GnuayMOO 121D893 28ft 37% 28% +%
SeW CO 016 6 165 8% fift Bfi +,>,

GenlBtadi 0« 16 111 23 22ft 22%

Gertjto 11 252 7% 7ft 7% -ft

SowaPh 4 798 5% Sft 5%
Centex Cp 4® 27 768 25ft 24% M%
Gama he 157757 fift 7% fift -%
Genzyme 46 5644 71ft 68*2 70% +2ft

GeofckCffl 75400 0 8% B% -ft

Stcona 040 5 226 15 14% 14% -%

GWSbosL 012 85 5099 16*4 15% 16ft %
BtoertA* 080 3 22 13% lift 13ft -%

Gan Bom SO 7 7ft 7ft 7ft

Good Guys 9 663 fift 7% Bft -ft

GouUEPmp 080 25 1689 2lft 21ft 21*2

SmdcoSys 10 106 3*2 3ft 3*2

Gcante 030 13 196 29% 29ft 29ft

Green AP 028 S 20 Ifift 18% Ifift -ft

Groasmans 5 1575 I,
1

, lj» 1>»

GmdiVtj 27 223 13ft 12% 12% -ft

CTCrap 54 1479 10ft 9*4 9% +%
artWSvg 13 469 lift lift lift -ft

Gyntooroe 2327961 26ft 23% 3% -ft

- H -

(Mnguur 10 20 6iJ 6ft Mi *Jt

Hant*r* 0.76 03735 29 26,i 27% -%

Harper Gp 022 IS 114 17% 16% 17ft -ft

hamsCmp 5 9(5 30 27 29% -ift

rflOaCo 016 82 7830 91 89 89% -ft

Hesctof 34504 49ft 47% 47% -ft

Headhcre 006 17 134 10ft 9% 10ft *ft

KttxMnc 333 309 10 8% 10 -ft

HBldnTcn » 5073 10% 9ft 10% -1ft

KKNnger 016 43303 4% 4 4ft -ft

HekWj 10 13 9% 9*2 9% -ft

HtaenTroy 72 41 20ft 19% 20ft %
Hen# 060 17 257 lift 10% lift -ft

Hogan Sys 015 19 181 !2ft 11% 12 -ft

HOT**: 109 548 47% 45% 47lg -1

Hane Boifx084 11 2 25 25 25 -1

Hon hris x 048 13 522 22ft 27% 22ft -ft

ttarabKk 37 891 Mft Mft Mft -ft

ttnaoifes 044 15 9 4% 4% *%
Hunt JB 02030B84E9 18% 18ft 18ft -ft

Hentmgtn 080 131194 23*2 23ft 23%
HOW Co 008 19 333 43* 4% 4%
FbUiTedt 12 506 reft 48% 49 -ft

HjcorBX? 79 S 4% 4% 4% -ft

- I -

ffl&ys 23 158 12 11% 12 -ft

Kata 1 974 1% 1% 1% -ft

brxBuoor 37 S3 15 I4fti4;e -.<9

(munogen 2 77B 3 2% 2% -ft

fetal Be (MO 16 332 24% 24% 24% -ft
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Greenspan testimony

lifts bonds, equities

Wall Street

Rising bond prices helped the

US equity market roar back

from Tuesday's tumble, put-

ting shares on track for a posi-

tive finish after four sessions

of losses, writes Lisa Bnmsten
m New York.

Morning1 activity was almost
a mirror of Tuesday's session,

with blue chips in the Dow
Jones Industrial Average rising

more than 50 points and trig-

gering the “downtick rule"
that restricts computer buying.

On Tuesday the “uptick rule"

was set off in morning dealing

after the Dow had tumbled in

excess of 50 points.

At 1pm the Dow was 46.24

stronger at 5.504.77, the Stan-

dard & Poor's 500 had rallied

5.90 to 646.55 and the American
Stock Exchange composite was
standing 4.72 ahead at 563.24.

Volume on the New York SE
came to 245m shares.

Bonds had been shaken on
Tuesday by the congressional

testimony from Mr Alan
Greenspan, the chairman of

the Federal Reserve, which
was interpreted as a signal

that the economy was not as

weak as many investors had

come to believe. However,
investors were reassured yes-

terday when Mr Greenspan, in

his second day of testimony,

implied that the Fed’s interest

rate policy remained flexible.

Technology issues were
mostly stronger, with the Nas-

daq composite up 8.54 at

1,091.78 and the Pacific Stock
Exchange technology index 1

per cent firmer.

The computer maker Dell

Computer continued to gain

from anticipation that earnings

reports to be released later this

week would be strong. Dell

added $1% to the $2% it rose on
Tuesday, bringing the shares

to $34%; In the same sector,

Hewlett Packard climbed $2%
to $97Vg, having risen S% on
Tuesday,
Delta Air Lines moved up

$1% to $75% after the carrier

agreed to a tentative cost-

savings plan by its pilots

union. ValueJet, Delta's pri-

mary competitor, fell to

$22 ft, while most other airline

companies were higher. UAL,
parent of United Airlines,
gained S5Vi at $183 and AMR,
parent of American Airlines,

was $214 stronger at $83%.
St Jude Medical rose $1% to

$38% on news that the pri-

vately held Heartport had
received permission from the

US Food and Drug Administra-

tion to begin human trials of
its device that allows less inva-

sive open heart surgery. The

Canada

Trade data support Mexico City
There was a positive initial reaction in Mexico

City to trade data which showed a January'

surplus of nearly $7S0m compared to a deficit of

S250m a year earlier. By midsession the IPC
index was up 10.93 at 2,915.34.

Concerns over forthcoming company earnings

and reports that unemployment and inflation

were both rising continued to exert a dampen-
ing effect on the market Telmex slipped from a
firm opening to stand at 11.84 pesos by noon.

BUENOS AIRES was slightly higher by mid-

day as the country's ADRs gained ground on
Wall Street. The Merval index was £96 up at

523.46, having fallen to 507.94 in early trading.

Dealers said they would be watching a senate

debate later to see if cost-cutting measures by
President Carlos Menem would be approved.

SANTIAGO was nearly 1 per cent stronger in

early trading, with the 1GPA index standing

50.83 ahead at 5,608.46.

EMERGING MARKETS: IFC WEEKLY INVESTABLE PRICE INDICES

Market
No. of

stocks

Dollar terms
Feb. 16 % Change % Change

1996 over week on Dec *95

Local currency terms
Feb. 16 Vo Change % Change

1996 over week on Dec *95

Latin America 1248) 507.39 -3U +7JB
Argentina 131) 826.90 -6.4 +32 507,139.49 -6.4 +03
Brazil (BS) 355.65 -3.0 +16.5 1304.89 -2.8 +17.5

Chile (43) 702.67 -3.5 -6.1 1,158.06 -3.1 -5.1

G^kxnbia ,

(15) 603.51 -1.5 +0.9 1,10037 -0.9 +4.8

Mexico (65) 494.59 -1.5 +9.1 1,609.04 -0.7 +6.9
Peru- (21) 21S.56 -2.4 +113 315.10 -2.7 +13.5

Venezuela 3
(5) 397.06 +3.5 +18.8 4,123.61 +10-4 +583

Asia (631) 252.63 +2.1 +83
China* (23) 62.22 +2.6 +15.0 6539 +2.7 +14.9

South Korea1 1145) 124.93 -0.1 -0.8 128.09 -03 3.2
Phillppmes 135) 266.93 +3.0 +10.5 362.18 +2.9 +10.1

Taiwan. China** (S3) 104.67 +1.0 -73 10833 +13 -6.3

India
-
’

(76) 89.27 +2.3 +11.1 115.71 +1.1 +15.3

Indonesia1 |44i 125.69 +2.3 +14.6 157.15 +2.7 +15.3
Malaysia (123) 296.74 +2.4 +9.4 279.63 +2.7 +103
PakisJan* (25) 318.45 +12.1 +313 495.99 +12.1 +31.6
Sn Lanka 10

(5) 114.30 +1.8 +93 133.02 + 1.8 +103
Thailand (72) 406.28 -0.1 +8.1 406.85 -0.3 +83
Euro/Mid East (238) 154.79 -3.1 +93
Greoce (47) 256.19 +12 +6.1 419.72 +0.3 +8.4
Hungary" (8) 130.26 -12.0 +32.4 22139 -123 +36.8
Jordan (8) 183.28 -0.6 -0.8 273.52 3.6 33
Poland® (22) 570.37 -13 +333 910.41 -1.6 +37.5
Portugal (261 126.76 +2.3 +9.5 13235 +1.3 +11.

S

South Africa0 (63) 271-31 -42 +5.1 211.99 3.7 +9.1

Turkey" (54) 142.56 -0.5 +36.4 4,38135 +1.5 +46.6
2mbaDwe’ s

(5) 340.71 +7.4 +243 473.77 +7.4 +25.7
Composite (1117) 29857 -0.9 +8j4

wtfces are eUcufciwtf * end-*we*, and mUy changes are percentage mowrnrt torn tho /various Friday. Ban dmc Dec I38S=IiX> amp those noted
vfttti are; (IIFm I 1991: 0Ok 31 1992 OMji 5 1990: WOac 31 1992 (SWan 3 ISOS SUan 4 1931: (7Wo» S 1992 fflWep 28 1990: fflJMar I 199 1; (id
Dec 31 1992 rillDec 31 <992 PSOec 31 1992 H30K 31 1992 P-UAug 2 1993: (ISfJPy S >933.

There are expectations that the flow of funds into the world's emerging markets will
rise this year after a disappointing performance in 1995, writes John Pitt. Mr Michael
Howell at ING Barings forecasts that some $50bn could come into the sector daring
1996, which would redress the balance: investors turned cautions following the 1993
peak, when inflows reached a record $62bn. He senses that most of the money will be
directed towards two regions: Asia Pacific, and specifically Malaysia, the Philippines.
Thailand and Indonesia; and pre-emerging markets, such as eastern Europe and Russia.
"Together, these regions will receive around $20bn, or some 40 per cent, of cross-border
equity flows in 1996,” says Mr Howell, “but they only comprise roughly 25 per cent of
the overall emerging stock market capitalisation. Share prices could, therefore, rise
strongly.*’
His expectations are echoed by Mr David Hale of Zurich Kemper Investments, who
believes that the uodds are high that investor demand for developing country securities
will rebound this year". Considering the Mexican crisis at the end of 1994, Mr Hale
notes that this event "has demonstrated the resilience of the economic ideas which have
turned formerly closed economies into magnets for foreign investment”. He is also
positive about eastern Europe, and forecasts that the region will come into the

thus to farther reduce their budget deficits,” he argues.
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Paris pores over Thomson possibilities
-*• First Boston: he downgi

two companies are working
together on the technology.

Toronto’s rate of decline eased

after Tuesday’s gold-induced
weakness, but the TSE 300
composite index still managed
to shed a further 11.09 to
4,952.71 by 1 pm. This time the

financial services, oil and gas
and gold sectors seemed almost

equally to blame.
Banks rebounded after drop-

ping on Tuesday, with Bank of

Nova Scotia putting on C$% at

C$3054 in some lm shares dealt

one of the market's most active

stocks at midday. Sceptre
Resources, the natural gas
company, rose C$% to C$9V».

SOUTH AFRICA
A sharply lower bullion price

hit the golds sector. However,
brokers remarked that volume
was low and that they expec-

ted some volatility ahead of

the budget on March 13. The
overall index fell 82.3 to

6,649.6, the industrials index

shed 79A to 8.3UL8 and the

golds index dropped SQ.7 to

1,702.0. De Beers defied the

trend with a rise of Rl to R119
on reports that good progress

bad been made in talks with
Russian diamond producers.

The government's announce-
ment that it intended to pro-

ceed with the privatisation of

Thomson SA by the end of the

year absorbed PARIS.
The news hurt Thom-

son-CSF, the defence electron-

ics subsidiary, which fell

FFr14.90 or 11 per cent to
FFr119.10. Thomson SA. in

which the state has a 76 per

cent stake and France Telecom
20 per cent rose FFrl to

FFrl.061 in a technical trade.

Brokers said there was still

little detail about how the gov-

ernment would tackle the
sell-off. but there was a possi-

bility that the state would not
place, the stake through an
equity offering.

One dealer suggested that

Thomson SA, which had debts

of some FFT19bn, could be sold

to a corporate buyer, with
speculation that Alcatel might
be interested. Alcatel lost

FFr5.30 to FFr439.60. Another
broker commented that the
market was surprised at the
departure of Mr Alain Gomez
as chairman

, since he had
appeared to have done a good
job in difficult circumstances.
The CAC-40 index made its

first advance this week with a
rise of 4.54 to 1336.90. Turn-
over was FFriMbn.
There were rumours that the

government would announce

today a proposal to merge

Aerospatiale and Dassault Avi-

ation, as part of a shake-up of

the defence sector. Dassault

rose FFr42 to FFr452 and

Lagardere Groupe, another

defence company, by FFr6 to

FFr1263.
AMSTERDAM powered

above the 500 level helped by

some good corporate news. The

AEX index added 437 at 503.94.

DSM led cyclical with a

jump of FI 1030 or 7.7 per cent

to El 153 after announcing the

planned conversion of a 20 per

cent stake, held by the Dutch

government, into cumulative

preference shares which would

be placed with institutional

investors. Following the trans-

action the state would be left

with an 11 per cent holding.

Following the announcement

analysts said that one conse-

quence of the deal would be to

lift earnings per ordinary

share, and they speculated that

the shares could reach FI 165 in

the medium term.
Philips rose FI 1.10 to FI 67.10

as it said that it was to spend
FTWbn in 1.400 jobs in France

on a project which would
include the upgrading of its

Le Mans factory to become the

world headquarters of its

mobile telephone business. The
company planned to manufac-
ture 4m GSM mobile tele-
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phones a year from 1997.

KNF BT, the paper and pack-

aging group, rose FI 1-90 or 43

per cent to FI 46.10 as its 1995

results exceeded expectations.

Unilever lost another FI 1.60

to FI 225.10 in a further reac-

tion to Tuesday’s figures.

FRANKFURT started at its

worst and ended near its best

The Dax index bottomed early

at 2,358.49 as Bremer Volkan

filed for insolvency, and closed

2836 or 13 per cent ahead at

an Ibis-indicated 2.40L59 after

modest gains in bunds and the

dollar, and the rebound in the

Dow. Turnover rose from
DM&Shn to DMSbn.
The Bremen-based ship-

builder slid another DM1335 or

more than 46 per cent to

DM15.75. One of its main credi-

tors. Commerzbank, hit an
early low of DM32S, but traders

downplayed the Bremer effect

arid the bank's shares finished

DM2.10 ahead at DM336.

Company results began to

count SAP, the computer soft-

ware group, saw its prefe up

DM8.30 or 3.S per cent to

DM225.50. Ms Jadwiga Bob-
rowska at Merck Finck in Dfis-

seldorf thought this might be a

delayed reaction to the 50 per

cent dividend rise announced
at the weekend.
Meanwhile, Puma, the

sportswear manufacturer,
announced near-doubled prof-

its, took its shares up DM12 to

DM436 and dragged Adidas up
by DM235 to DM9035.
MADRID ran up its gas and

electrical utilities, and Telefon-

ica by PtafiO to Ptal.925, as the

general index set a new
all-time high, up 430 at 338.67.

Gas Natural rose Ptal230 or

6.4 per cent to PU20350.
Demand for gas was going to

grow extremely rapidly in

Spain over the next five to

seven years, said Mr Peter
Planting-Gyllenbaga at CS

First Boston: he downgraded

Serillana, and the stock stood

still at Pta9i5 as electrical utili-

ties sained 2.1 per cent

MILAN was encouraged by

Januarv inflation data which

showed a slight.decline month-

on-month decline. The Comit

index finished up 5.02 at 58939

after the data lifted the cur-

rency and bond markets.

Fiat fefi L8T to 15,095, Oli-

vetti was up L10.9 at L925 and

Montedison moved forward

L43-toL915.

STOCKHOLM featured a 4.4

per cent gain in Astra A. up
SKrTL50 at SKr296 on a 25 per

cart profits "gain, and on Den's

of an upcoming US listing.

-Ericsson Bs rose SKr4 to

SErl4230 but Volvo's results

came in below expectations

and tiie carmaker fell SKr2 to

SKrl34.50 as the Atihrsvarlden

General index dosed 223 or l.S

per cent higher at 1,603.6.

OSLO matched Stockholm,

with the total index up 9.77 at

76532.
The seismic group Petroleum

Geo-Services was up NKrU.50
to NKrl6L5Q, after NKrl67. fol-

lowing a company presenta-

tion. Norsk Hydro ralbed NKr5
to NKx26&50. and Kvaerner A
by NKiS to NKz21R

Written and edited by WUKam
Cochrane and John Pitt

ASIA PACIFIC

Nikkei down 1.4% on domestic selling

Tokyo

Share prices fell for the fifth

consecutive day. dragging the
Nikkei average to its lowest

close since January 24 amid
selling by domestic corporate

investors and arbitrage-linked

trading, writes Gwen Robinson
in Tokyo.

The 225-share index ended
283.44 or 1.4 per cent lower at

20,37233 after moving between
20.322.30 and 20,65537. The
decline was the sharpest so far

this year and was driven

largely by heavy selling of Nik-

kei-225 futures, which
prompted investors to unwind
long arbitrage positions.

Concern over external fac-

tors such as the overnight
plunge in New York stocks and
volatility in commodity mar-
kets, where gold prices fell

while crude oil surged, drove

many participants to the side-

lines.

The 225 index incurred a fur-

ther decline in the afternoon

due to heavy selling by disap-

pointed brokers who had
expected buying by public fond
managers. In recent sessions

public fund managers at trust

banks bad contributed to hold-

ing down overall market
losses, according to market
analysts.

Volume came to an esti-

mated 334m shares on the first

section, against Tuesday's
33&48m. The Topix index of all

first section stocks dropped
1730 to 1,572.71 and the capital-

weighted Nikkei 300 shed 3.40

to 294.15. Declines far outpaced ,

rises by 839 to 219, with 161

issues unchanged.
There was some foreign buy-

ing of shipbuilders and auto-

parts makers, although foreign
investors had moved recently

from active support of the mar-
ket to a wait-and-see position.

Domestic institutional inves-

tors stayed on the sell side.

Technology stocks remained
sluggish, although Sony
reversed its slide of the previ-

ous two days, climbing Y14Q to

Y6340. Pioneer, which fell Y140
on Tuesday due to a larger

than expected revision of
losses for the current business
year, rebounded Y40 to Y2.030.

The sharp fall in gold prices

The FTVS4P Actuaries World Indices are owned by FT-SE IrrtarretfJonal United, Goldman. Sachs & Co. and Standard & Poo's. The IncSces are compiled by FT-SE ImemamnaJ and
Goldman Sachs n caniunctJoii with me Faculty of Actuaries and the institute d Actuaries. NatWest Securities Ltd. was a co-fbunder of the Indices.

NATIONAL AND
REGIONAL MARKETS TUESDAY FEBRUARY 20 1998 - MONDAY FBRUARY 19 1996 DOLLAR INDEXREGIONAL MARKETS
Figures in parentheses

show lumber of fines

of stock

ay's PtXxKJ Local Local Gross

Austria (26) 183.82

Canada (ifltj 15438
Denmark (33)

.....1S9.32

Hong Kong 159) -..jfifil.ig

Italy (59) .71.97

Motherland' (IB) 276.53

... ...79.54

Singapore |44)„., 45832
South Africa (45) ...39035

....171.02

313.05

Switzerland (39) ...... 226.03

USA (631) ...351.46

Americas (778) ...338.56

Nordic (137)_ ...37650

Euro-Pacific (1563) 180.33

North America (732)

Europe Ex. UK (525)

Pacific Ek. Japan (351)

World Ex. US (1755)

Work) Ex. UK CM 01)

World Ex. Japan (1904)—

...354.83

-.101.80

.290.72

-...181.70

-...£03 70
...536.75

The World Index (2306)..... J20GJ25

-0.9 26524
-2.0 158.29

-1.6 173.li

-1.1 244.63
-32 174.52-12 174.52

-03 27908
-1.8 174.43

-1.4 19502
-1.0 22707

MONDAY nSRUARY 19 1996 DOLLAR INDEX
US Pcund Local Year

Dollar Sterifng Yen DM Currency 52 week 52 weak ago
Index Index Mbx kxlex Index High Low (approx)

193.11 187.94 129.00 147.12 172*1 20632 15679 15637
185.61 17728 122.09 13924 189*9 19628 188.11 17833
200.04 19927 138.84 156.07 152.43 21681 172.73 17336
1B1.47 154.74 10621 121.13 292*4 17025 8606 11837
155.59 149.11 10234 116.72 15609 15671 12654 12621
302.02 290-21 199.19 227.18 230.14 304^8 252^41 28131
179.17 171.71 117.85 134.41 169^9 278.11 171.13 103.76
18538 178.14 12227 139.45 145.05 191.17 181.53 16448
171.60 164.45 112JI7 128.73 12673 17130 14225 149/41

451.18 432.38 298.78 33847 447JI7 451.19 320.86 32036
259.89 248.87 170.82 194.B2 229.62 262.70 20644 214.77
72.54 6852 47.72 54.42 85.72 80.71 8645 79.35

154.83 140.47 101.91 1HL23 101.91 164.82 13695 144.37

52639 504.17 34605 384.67 51667 56136 42677 494.68
1138.15 1090.73 748£5 653.83 839617 137.14 647.81 94934
28044 288.78 1B4A7 21(£36 20688 28323 22539 226.86
79.94 76.61 S22B 50.97 85.49 7238 73.10
23627 228.43 155.41 17725 202.77 24679 202.73 21338
46090 441.60 303.10 345.69 28633 46621 34237 35031
398-51 381.90 2G2.13 298.96 334.03 437.76 30331 30635
172.30 165.12 11633 129-26 158.18 17230 124.10 13342
315.13 302.00 20728 236.41 32068 32431 23623 04634
230.19 22060 151 Al 172.68 15735 239-55 171 P5 17135
189.13 181.25 124.41 141.89 18438 19695 130.15 140.60
233.78 22492 153.76 17537 224X0 23650 192.74 194.04
28425 25324 173JE 19824 26425 269.11 19730 19741

241.11 231.07 158.60 iao.aa 202.78 245.54 180.00 18035
204.38 195J7 134.44 15332 17452 204.70 18833 172.15

27823 26720 133.40 209.17 242.89 29602 22232 233.72

1BCL24 16123 11067 12621 114.11 171.87 14535 152.42

103.19 175.58 120J50 137.43 137.07 18338 15637 16034
257.54 24621 169.40 19320 25690 28236 192.77 193.00

183.95 17629 121.00 138.00 147.18 184.61 15232 15631
291.61 279.46 191.81 21676 25564 29269 22935 23137
1B4J57 176JS8 121.40 138.46 14138 184.71 15672 160.78

206.64 196JJ3 135.92 155.00 172.03 207.84 16632 16836
239.19 22923 157.34 179.44 224.48 24036 16735 16733

20906 20025 137.51 15663 176.74 209.68 16830 171.72

Capynjm, FT-SE nngntmonai umUad. GoUnsn. Sachs and Co. and standee & Poor's. 1998. Al ngns reserved -FTOT AcnarissT b a pw naOamark of The Financial Times Limned and Santod a Poor's.

Latest pnees mm unwafeMe to the sdoon. Markets dosed 201206: BraSL Hong Kong. Mriapta. and Singapore.

pushed down non-ferrous
metal shares. Sumitomo Metal
Mining lost Y30 at Y9S0. Car-

makers continued to suffer
selling pressure following the

yen’s recent appreciation.

Toyota slipping Y30 to Y23SQ
and Nissan Yl5 to Y324.

Banks further weakened cm
continuing concern about the
government’s bail-out plan for

housing loan companies. Dai-

Ichi Kangyo Rank dropped Y40
to Y2.020 after losing Y30 on
Tuesday.

In Osaka, the OSE average
declined 16030 to 21,545-24 in

volume of 45.94m shares.

Roundup

Bombay joined the holiday
crowd. but Seoul came back to
work.

SYDNEY' managed to pall

itself off early lows on late

buying and the All Ordinaries

index lost a net 73 at 2338.2.

Turnover was A$306.Im.

Banks and gold shares were
among the hardest hit. Nat-

ional Australia Bank receding

30 cents to AS12. 10 and Plu-

tonic Resources, the gold

miner, by 25 cents to AST.00.

The golds index fell 2.S per

cent, while the banking sector

lost 23 per cent
News Corporation, the inter-

national media and entertain-

ment company controlled by
Mr Rupert Murdoch, bucked
the day's trend, jumping 24

cents to AS7.36. Some brokers

suggested that the gam could
be attributed to a number
of factors, including a rum-
our that one of News Corp's

UK tabloid newspapers was to

lift its advertising rates.

St George Bank was another

climber, adding 30 cents to

Tuesday's 10 per cent rise, and
closing at ASS.80 as National

Australia Bank said it had
built a 53 per cent stake. NAB
made it clear that it harboured

no intention at present to

mount a full takeover bid.

WELLINGTON reflected high
short-term interest rates and a

weakening Dow, but a late

rally brought the NZSE-40
index back from a 17-point

decline to finish K52 off on bal-

ance at 2,0S2J>L

Brokers said interest rates

were “too attractive" for inves-

tors, with a guaranteed return

of 8.63 per cent on 9(kiay bank
bills at current levels.

BANGKOK eased slightly in

thin trade, the SET index los-

ing 5.58 to 1,37938 in turnover

of only Bt3.3bn. The communi-

cations sector retreated as a
consequence of a fall of BtlO in

United Communication Indus-

try to Bt364.

COLOMBO saw the all-share

index close just 0.70 softer at

65533, with turnover, in spite

of block trades, down from
SRs26.62m to SRsl&fiOm.

. .

MANILA, on the other hand,
calculated that foreign funds
might return today after the

long Chinese New Year holi-

day. and the composite index

gained 12.94 at 2,936.65 after

languishing in negative terri-

tory for most of the session

SEOUL was slightly easier,

with some heavy falls seen

among blue chips. The compos-

ite index dipped 6.03 to 883.31.

Korea Electric Power shed 2

per cent to Won2S
r900 and

Pahang Iron and Steel lost 13
per cent to WonSUOQ.

s a-3ve-.ser-sn zzzears, bs. a ru?.e- a! recent onN
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ARTS
week of extremes
for the British cin-

ema: from heritage

to heroin, stiff

.upper lip to bulging
vein, soothing sopranos to hal-
lucinogenic synthesisers. The
journey from Ang Lee’s Sense
and Sensibility to Danny
Boyle’s Trainspotting is histori-
cally jolting, cinema tical]y fas-
cinating. Yet here are two -

arguably the only two -

strands of British film-making
at their best, the elegant peri-

od-piece and the degenerate
drug-fest. Chances are you will

love one, hate the other, yet
both are compelling pieces.

First, the pleasantries.
Emma Thompson’s intelligent

adaptation of Jane Austen's
exquisitely-shaped novel offers
routine comfort to admirers of
this well-tried genre. It is hard
not to admire the easy grace
and classy understatement
which Lee elicits from his cast;

but one perhaps expected more
from a director who was specif-

ically brought in to provide a
non-English perspective to the
proceedings.

Thompson also plays Elinor
Dashwood, the eldest of the
three sisters caught in a deli-

cate ronde of romance, deceit
and betrayal, and by some dis-

tance the most sensible head
bobbing in a sea of fragile
hearts. Elinor, dignified, intelli-

gent sensitive, is the hey to
book and film, and Thompson
rises easily to the challenge.

Not that her performance is

flawless: she has made the
repression of emotion some-
thing of a career party-piece,

and some of her mannerisms,
lingered over rather too lov-

ingly by Lee, are irritatingly

^miliar. She also occasionally
moves into a different gear
from her fellow actors, her
speech patterns taking an
uncomfortably modem inflec-

tion. Yet just as one’s doubts
begin to become conspicuous,

OUt COmeS a magnificent final

scene of such emotional raw-
ness that it takes the breath
away.
Thompson's weakest

moments come in her nervous
sparring with Hugh Grant's
stuttering Edward Ferrars.
Once again, over-familiarity is

to blame; Grant’s robotic car-

riage - Prince Charles with
concrete in his breeches - and
mannered attempts at quiet
charm vary little from film to
film, and Lee should have been
ruthless enough not to fall for

them.
In fact, apart from a couple

of unusual camera angles and

a splendidly high-gothic
sprained ankle scene, the direc-

tor’s presence is unobtrusive,

as if weighed down by all that

Brit-thesp tradition. Best of a
solid-supporting cast-are Kate -

Winslet, who gives the impul-

The best of British: Ewan McGregor in Danny Boyle’s degenerate drug-fest, ’Trainspotting’; and Kate Winslet and Emma Thompson in ’Sense and Sensibility*, all period-piece elegance

Cinema

Bulging vein or stiff upper lip
sive Marianne depth and credi-

bility, and Alan Rickman’s
brooding Colonel Brandon,
who accomplishes a great deal
by talking twice as slowly as
anyone else.

The opening sentence of Aus-
ten’s novel - “The family of
Dashwood had been long set-

tled in Sussex” - is the kind of

thing scholars like to discuss

for hours, swirling every word
round their tongues to savour
fully that famous ironic after-

taste. Trainspotting too begins

notably; though Boyle's sca-

brous adaptation of Irvine
Welsh's novel has the adrena-
lin rush of substances foreign

to most palates.

Renton (Ewan McGregor) is

being chased through the
streets of Edinburgh by a
thumping Iggy Pop soundtrack
and his own reflections on why
his “sincere and truthful” junk
habit beats the banal trappings
of most working lives. All this

in about the time it takes Hugh
Grant to think of his next prep-

osition.

But the pace scarcely lets up.

Boyle’s film is in turns
pathetic, funny, honest and
close-to-unwatchably revolting.

It is episodic in structure -

Renton and his friends do little

more than indulge in their

habit, try to kick their habit
return to their habit There is a
very minor plot development

in the final reel, and an almost
touching ending.

But Trainspotting, from the

writer-director-producer team
responsible for Shallow Grave,

is primarily about taking her-

oin. ft is occasionally seen as a
pleasurable activity; yet there

is plenty of grimness and sor-

didness around. Boyle's mas-
ter-stroke is to spurn the obvi-

ous route of social realism and
use thrtHingiy abrupt changes
of set tone and mood.
There is. for example, a sex

scene set to an Archie Gemmill
goal. There is a vicar who
unknowingly quotes Iggy Pop
in a funeral oration. In an
early scene, our stomachs are
severely tested when Renton

SENSE AND
SENSIBILITY (U)

Ang Lee

TRAINSPOTTING (18)

Danny Boyle

CASINO (18)

Martin Scorsese

mistakenly “passes” two sup-

positories which he tries des-

perately to retrieve. It is an
unequivocally disgusting
moment but just as you think

you can take no more, it tuns
exquisitely lyrical.

Add to Boyle’s visual flair

the best use of a rock sound-
track since Mean Streets and a
script with some very funny
moments - most notably in a
why-it-is-helJ-to-be-Scottish
sequence - and you have a
film of rare visceral power. If

younre really brave, you could

try to see it straight after Sense

and Sensibility and came away
with a special understanding of

the gulfs in British culture, or
even a new-found lust for life.

Peter Aspden

The founders of Las Vegas
were America’s answer to Hor-
atio Nelson. 1 see no desert,”

they cried, dapping binoculars

to blind eyes. And they built a
glittering gambling heaven in

a place designed by nature for

snakes and cactL

In Casino Martin Scorsese
gives us Paradise, Nevada, half

a century on. Robert De Niro,

in a dazzle of dayglo jackets, is

the Jewish-Italian casino boss
supervising corruption in bis

1970s palace. Joe Pesci. repris-

ing his foulmouthed human
beetle from Goodfellas, is his

partner in violence, using any-

thing from fists to cattle-prods

on difficult customers. And
Sharon Stone storms across
the screen, showing that Holly-

wood hath no fury like a
female star allowed to act after

years of knicker-removal.

As De Niro's headstrong ex-

prostitute wife, driven to

drink, drugs and tantrums by a
disenchanted married life.

Stone gives this three-hour

film the kiss of novelty it

sorely needs. Nicknamed Good-
fellas 2 by some, it shares the
same screenwriter, Nicholas
Pileggi, the same eclectic

expressionism of style (from
the tumbling of giant slow-mo-
tion dice to Bach's St Matthew
Passion on the soundtrack)
and the same male double act

at the centre.

Like Barry Levinson’s
Bugsy, Scorsese’s film wants to

capture the infernal romance
of Las Vegas before it became
today's all-family theme park.

So Casino is partly about that

old standby, honour among vil-

lains. The hotheaded Pesci is

forgiven everything but
betrayal, and “Can I trust

you?” becomes De Niro's cate-

chistic catch-phrase to the
flighty, spendthrift Stone.
Partly too, the film is about

serenity under pressure. We
know that De Niro will be
blown up by a car bomb: it

happens in flash-forward at the

beginning. So the main story

becomes a dance of fate whose
rhythm counterpoints absur-

dist stoicism (De Niro) with a
self-destruct, almost equally
absurdist, spontaneity (Stone).

If Casino is Goodfellas 2,

Stone replaces Ray Liotta as

the gangland conscript whose
fallible humanity unravels a
world of smooth-running evil.

Stone scampers terrifically

through her role. She weeps,

roars, hisses, flounces; she
clutches her jewels and fur-

coats as if they were her life.

But no one in this film ulti-

mately has a life: not because
its message is about dehumani-
sation, but because a Scorsese

busy erecting his same-again
Mafia architecture has foiled to

notice that the true, fresh and
real have fallen into the foun-
dationwork.

Nigel Andrews

Theatre /Alastair Macaulay

Old relationships seen in a new lightX
his week has brought to the

West End two plays - Neil

Simon's Chapter Two and
David Hare’s Skylight -

ie love problems experienced

by a mature man and woman. In

both Chapter Two and Skylight, the

man is a widower; and both plays

are amusing and tender.

Terrifically cute and terrifically

sentimental, Chapter Two is as

harmless an entertainment as the

West End currently has to offer. No
rude language, no boring bits, no
politics, no emotion you have not

felt a million times before. Sharon
Gless is perfectly charming, and
Tom Conti does nothing worse than
wear the wig and the jeans from
Hell. You could take your entire

family and be fairly sure that every-

one would have forgotten It the
morning afterwards.

Neil Simon is a shrewd manipula-

tor of his audience. First, as Chapter

Two demonstrates, he softens us up
by a busy supply of jokes. Then he
mixes jokes with a tender emotional
situation in rapid alternation. Then.

having softened us and wanned us

to a nice heat, he coats us with the

rich treacle of adult emotionalism.
Geoige Schneider’s wife Barbara

has died; he misses her terribly. Jen-

nie Malone has just come through a

divorce; she is desolate. Egged on by
Leo and Faye. George and Jennie

start to go out on a few dates with

other people, reluctantly and unsuc-

cessfully. Nothing could be cuter
than the accident whereby they find

themselves speaking to each other

for the first time on the phone.

Whirlwind romance, sudden mar-

riage, post-marital blip, temporary
separation, happy ending.

The best thing here, as always
with Simon, are the jokes. Jennie

explains that she is an actress.

George, a novelist, is unimpressed,

but says “Actresses can be
very . . . er . . .er . . .' Jennie cuts him

short “Well, I’m sure that’s an over-

statement. but thank you all the
same.” The worst thing, especially in

Act Two, is the winsome Parthian
shots all four characters like to

make. George says to Jennie, “You
know, we may have one of the most
beautiful marriages that was ever in

trouble," as he chooses to walk out
on her.

Conti is a sfdifhJ player, In his

under-energised way. He knows, for

example, how to draw all the atten-

tion to himsttif while be is listening

to someone else. 1 wish 1 found him
appealing; or convincing. Sharon
Gless is very appealing indeed. She
alone

,
brings Chapter Two some of

the moral weight that once distin-

guished the best tradition of Ameri-

can romantic comedy. Ian Redford,

bluff and amiable, sounds too un-

American to be Leo. but Debora

Weston is simply splendid as the
robust Faye. If this comedy were on
TV she would soon be given a
spin-off series of her own.

Skylight, unlike Chapter Two. rattles

around in your head afterwards. It is

far more serious for several reasons,
bat mainly because it is emotionally
much more realistic - which is why
it is also much more funny. And the

ending has just the kind of surpris-

ing neatness and sentimentality that
Nell Simon would adore.

It has faults. The central character

of Kyra is less individualised than
the father and son who enter her flat

during the play. In half her big
scenes with Tom (the father, and her
ex-lover), as she explains why she
prefers living alone in discomfort
and tparhiT\g to being his mistress
and living in comfort, she starts to

turn into a modern liberal Every-

woman before our very ears. It is

easier to believe in why the Tom-
Kyra romance will no longer work
than in why it once did- John Gun-
ter’s designs distract os with odd
questions about the spaces offstage.

But you can admit all that, and still

enjoy Skylight.

’There is no peace in you," Kyra
says to Tom. The remark sheds light

on all that has gone before. Tom -

superlatively played by Michael
Gambon * is ceaselessly energetic.

He is a materialist, a self-made roan
who has set up a chain of successful

restaurants, a man who believes in

self-ftilfilment Kyra, though she was
his secret mistress, believes in help-

ing others to fulfil themselves. The
dialectic between the two - some-
times close to that in a Shaw play -

carries on even after be has gone.

Sure, this is Thatcherism meeting
socialism; but the best passages are
when we can concentrate on these

two specific people. Paradoxically, it

is Tom whom Hare, for all his social

conscience, makes more credible.

It is highly interesting to compare
the way the two characters are
played, in Richard Eyre’s excellent

staging. Lia Williams’s performance,
perfectly focused, makes us feel that

there are thousands of women just

like Kyra. But Gambon makes us
feel that there is no one in the world
with all the details of Tom’s nervous
system and physical energy and
invigorating wit. Not since The View
from the Bridge in 1987 have we seen
Gambon act with this power. Some-
times both Gambon and Williams
turn up the theatricality a little too

evidently. But you hang on what
Kyra and Tom have to say. It mat-
ters to you; and you are put through
the will.

Chapter Two is at the Gielgud Thea-
tre, Skylight at Wyndhams.
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AMSTERDAM
CONCERT
Coneertgebouw
Tet 31-20-5730573
• Schoenberg Ensemble: with

conductor Reinbert de Leeuw
perform works by Satie, MRfiaud,

Hindemith and Antheil; 4pm; Feb 25

BERLIN
CONCERT
Konzerthaus
Tel: 49-30-203092100/01

Heinz Schunk and Amalie

Malting: the violinist and pianist

perform works by.Schubert,

Beethoven and Franck; 7.30pm; Feb

23

^Ntharmonie & Kammermusiksaal
Tel: 49-30-254830
• Slnfonle Orchester Berlin: with

conductor Jon 8ara Johansen and
P&nfetSusuhKi Aoyagi perform

by Weber, Brahms and R.

Schumann; 8pm; Feb 24 -

OPgRft .

Oper Berfin
T- 49-30-3438401
• Madams Butterfly: by Puccini.

l->
, fcU

pJS

Conducted by Johan M. Amell and
performed by the Deutsche Oper
Berlin. Soloists include Beate

Bilandzija, Marcia Bellamy and
Lenus Carlson; 7.30pm; Feb 28
Komtsche Oper Tab 49-30-202600

• The Legend of Tsar Saltan: by
Rimsky-Korsakov. Conducted by

Jurowski and performed by the

Komtsche Oper Berlin; 6pm; Feb 24

Staatsoper writer den Linden

Tel: 49-30-2082861

• Cleopatra e Cesare: by Graun.

Conducted by Alessandro DeMarchi

and performed by Concerto K<Mn

and the TSizer sangerknaben.
Soloists include Rayam, Williams.

Dawson, Vermillion, Francis, Popken

and HSger, 8.30pm; Feb 25, 28
(7pm)

COLOGNE
CONCERT
KMner PhiBiarmonte
Tel: 49-221-2040820

• Musik des 20. Jahrhunderts: die

50er Jahre: clarinettist Eduard

Brunner and pianist Siegfried

Mauser perform works from the

1950s by Louie. Scetsl, Martinu,

Penderecki and Feldman; 11am; Feb

25
OPERA
Opemhaas Tel: 49-221-2218240

• Eugene Onegin: by Tchaikovsky.

Conducted by David Levi and
performed by the Oper Kbin.

Soloists include Andrea Andaman.

Susan Anthony, Dafia Schaechter.

Luisa Bosabalian and Andrzej

Dobber; 7.30pm: Feb 24

HAMBURG
DANCE
Hamburgische Staatsoper

Tel: 49-40-351721
• Hamburg Ballett perform a
choreography by John Neumeier to

Mahler's Symphony No.9; 8pm; Feb
24, 26. 28

LONDON
CONCERT
Wigmore Han Tel: 44-171-9352141
• Andrew Wilde: the pianist

performs Beethoven’s Sonata in C,
Op.2, No.3 and Sonata in A flat.

Op.110; 7.30pm; Feb 23
EXHIBITION
National Portrait Gallery
Tel: 44-171-3060055
• The Room In View: this exhibition

explores the Importance of the

background and its contribution to

the image of the sitter. The
paintings, drawings and
photographs on show span three

centuries and are organised in four

sections: artists at work, scientists

at work, other people at work, and
people at rest; from Feb 23 to Jun 2

OPERA
London Coftseum
Tel: 44-171-8360111

• Tristan und Isolde: by Wagner.

Conducted by Mark EWer and
performed by the English National

Opera. Soloists Indude George
Gray, Elizabeth Connell, Susan Parry

and Gwynne Howell; 5pm; Feb 24,

28

LYON
OPERA
Op4ra de Lyon Tel; 33-72 DO 45 45

• Ole Zauberfldte: by Mozart.

Conducted by Kent Nagano and
performed by the Op6ra de Lyon.

Soloists include Christiane Oeize,

Veronica Cangemi. Natalie Dessay

and Thomas Mohr; 7.30pm; Feb 23

NEW YORK
CONCERT
Avery Fisher Hall

Tel: 1-212-875-5030
• Andre Watts: the pianist performs
works by J.S. Bach, Schubert.

Chopin, Poulenc and Liszt; 7.30pm;
Feb 25
The Metropolitan Museum of Art
Tet 1-212-879-5500

• JuillJard String Quartet perform
Beethoven's String Quartet in F
major, Op.18 No.1, String Quartet In

A minor, Op.132, and String Quartet
in C major, Op.59 No.3; 8pm; Feb
23
EXHIBITION
Brooklyn Museum
Tel: 1-718-638-5000
• Alone in a Crowd: Prints by
African-American Artists of the

1 930s-40s from the Collection of

Beta and Dave Williams: this

travelling exhibition explores the

contribution of African-American

artists to the art of printmaking and
offers a view of African-American life

during the 1930s and 1940s; from

Feb 23 to Apr 21

OPERA
Metropolitan Opera House
Tel: 1-212-362-6000

• Alda* by Verdi. Conducted by

Christian Badea and performed by

the Metropolitan Opera. Soloists

Include Nina Rautio, StefSnia

Toczyska, Michael Sylvester and

Juan Pons; 8pm; Feb 24

OSLO
OPERA
Norske Opera Tel: 47-22-429475

• Mysteries: by Kvandal.

Conducted by Kjell Ingebretsen and
performed by the Norwegian
National Opera; 6pm; Feb 24

PARIS
CONCERT
Salle PleyeJ Tel: 33-1 45 61 53 00
• Carolina Bunina: by Orff-

Performed by the Orchestra et

Chorale Paul Kuentz with conductor
Paul Kuentz. Soloists include

soprano Elizabeth Vidal and baritone

Ar>dr6 Cognet; 8.30pm; Feb 24, 25
(5.30pm)
Theatre tkt ChStelet
Tet 33-1 42 33 00 00
• David Lively, the pianist performs
works by J.S. Bach and Chopin;
0.45pm; Feb 23
EXHIBITION
Musee des Arts D6coratifs

Teh 33-1 44 55 57 50
• Un diamant dans la ville:

exhibition featuring Jewellery

designed by Jean Schlumberger
(1907-1987); to Feb 25
OPERA
Theatre des Champs-Elys6as
Tel: 33-1 49 52 50 50
• Prince Igoc by Borodin.

Conducted by Alexander Titov and
performed by the orchestra, choir

and ballet of the Kirov Opera.

Soloists Indude Sergei Alexachkine,

Irina Bogataheva, Olga Borodina and
Gennadi Bezzoubnkov; 7.30pm; Feb
23

STOCKHOLM
OPERA
KwigBga Teatem - Royal Swedish
Opera House Tel: 46-8-7914300

• Tosca: by Puccini. Conducted by
Leif Segerstam and performed by
the Royal Opera Stockholm. Soloists

indude Siv Wennberg, Kurt West)

and Curt Appelgren; 6pm; Feb 24

STUTTGART
OPERA
Staatstheater Stuttgart

Teh 49-711-20320
• Die Dreigroschenoper: by Weill.

Conducted by L8ffler. Soloists

include Buss, Findeis. Hentschel,

Jett and Meguid; 7.30pm; Feb 23,

28

SYDNEY
OPERA
Drama Theatre, Opera Theatre,

Playhouse Tel: 61-2-259-7127

• The Australian Opera: with

conductor Vladimir Kamirski perform

Mascagni’s Cavalleria Rusticana and
Leoncavallo’s Pagfiacd; 7.30pm;
Feb 24. 26

VALENCIA
CONCERT
Palau de la Musics i Congresses
Tel: 34-6-3375020

• Orquesta de Valencia: with

conductor Alvaro Cassuto and
pianist Maria Monreal perform works
by Santos and Prokofiev; 3.15pm;
Feb 23

ZURICH
DANCE
Opemhaus ZQrich
Tel: 41-1-268 6666
• Das Zurcher Ballett: perform
BeriazofFs Der Feuervogel to music
by Stravinsky, Van Manen's Polish

Pieces to music by Goredd, and
Bienerfs Bolero to music by Ravel;

7.30pm; Feb 23

Ballet

‘Beauty’

fifty

years on

T
he court of King Flo-

restan XXIV has
never looked grander
at Covent Garden

than it did at Tuesday night's
gala to commemorate the re-

opening of the Opera House 50
years ago. In a gesture grace-

ful and grateful, the Boyal
Ballet invited 29 members of

the 1946 cast to sit on stage
and watch the third act. Hap-
pily, too, the Queen - who was
there on February 20 1946 -

was again in the Royal box.
Certain sympathies are owed

to the present dancers, being
surveyed at closest quarters by
our ballet’s illustrious past
but it was a pleasure to see

these artists once more. It tore

at the heart a bit to recall

Pamela May’s golden Aurora -

an interpretation of radiant
nobility; to remember Violetta

Elvin’s debut and the excite-

ment of discovering ter elo-

quent Bolshoi style; to see
Dame Beryl Grey and be
aware once more of her gener-

osity and grace as the Lilac

Fairy; to watch Nadia Nerina
sitting beautifully poised, and
remember that from befog a
little nursemaid by the cradle

in 1946*5 Prologue she became
one of the most brilliant of
Auroras. And there was Leslie

Edwards, the ideal and only
Catalahntte, his presence as
vivid when watching today's
dancers as when he danced
with them, an exemplar of dig-

nity and aptness in mime.
To those of ns who grew up

with the company at Covent
Garden, nostalgia was one of

the fairies at the Christening.

How much we owe to these
artists who worked with such
distinction to bring our
national ballet to greatness.

And, as crown of the evening,

Dame Ninette de Valois
appeared cm stage in her 98th
yean still “Madam” to ns,

audience as well as dancers, to

whom she gave classical ballet

in Britain. We cheered. In the
years of her directorate, 1 used
to look up to the company box
to be reassured by the glimpse

of her intent profile turned
towards the stage. She was
there; all was welL Involun-
tarily, I did so again on Tues-

day, aware that she was in the

audience - not in the box, but
still a commanding presence.
(In the programme, dancer
Richard Elhs recalls how in

December 1945, just one week
demobilised after five years
naval service, he saw Dame
Ninette, who immediately
called him back to the com-
pany. “Rehearsals start next
week!". This is the stuff of
greatness).

The performance was led by
Darcey Bussell. Her Aurora
was worthy of the artists who
were watching her from the
side-lines. It is a portrait
superb in shape, brilliant and
sweet In effects, very much of

the 1990s in its generous
youthful scale. I find it a little

unsophisticated as yet, bnt
Bussell's dancing is sunlit,

brave, and entirely worthy of
the occasion.

About the staging, I would
cite a comment overheard by
Sir Philip Sassoon In the
1930s, when a guide was tak-

ing visitors over his house.
“All in the old world style,

and every bit of it sham”.

Clement Crisp

Sponsored by Bankers Trust.

WORLD SERVICE
BBC for Europe can be
received in western Europe
on Medium Wave 648 kHZ
(463m)

EUROPEAN CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FTBusiness Morning

10.00
European Money Wheel
Nonstop live coverage until

14.00 of European
business and the financial

markets

17.30

Financial Times Business
Tonight

Midnight

Financial Tunes Business

Tonight



FINANCIAL TIMES THURSDAY FEBRUARY ’=1996

10

COMMENT & ANALYSIS

Peter Martin

The death of geography
The combination of telecommunications, computing power and discriminating

consumers is producing a profound change in the company-customer relationship

The winter sun glints on the

dome of the world’s only non-

denominational cathedra).

Across the way, Japanese cars

glide past unidentifiable glass

buildings. Inside the bland bQt

pleasant offices, endlessly

ringing telephones are
answered in a babel of lan-

guages. It is a shrine to that

misty business concept, the
Death of Geography.

Few places embody the con-

cept more dearly than the

offices of the Merchants
Group, a management consul-

tancy based in Milton Keynes,
just north of London. Mer-
chants specialises in -cus-

tomer management", which
usually means setting up
computer-assisted call centres,

where specially trained tele-

phone staff handle customers'

queries, requests or orders.

There are hundreds of big

call centres in Britain alone.

And as large companies
increasingly integrate their

European operations, there is

a steady growth in the num-
ber of pan-European multilin-

gual call centres. Usually com-
panies set up their own
internal operations: some-
times they outsource the task

to suppliers such as
Merchants.

The next time the phone
rings in Milton Keynes, it is a
Danish customer of an Ameri-
can computer-printer maker,
dialling a local number in

Denmark He is answered by a
native Danish speaker, who
calls up a Danish-language
database of possible responses

and likely diagnoses. If the

answer is not in the local com-
puter, the operator can turn to

the parent company's data-

base in Oregon. And if the

problem requires more exper-

tise, it can be passed to a spe-

cialist technician.

This is the glamorous end of

the business. There is also a
more routine aspect; and a
more revolutionary one. At
the routine end is the process

of treating the telephone as

the primary means of contact

with a customer, a task being

tackled with varying degrees
of enthusiasm by a wide range

of businesses, especially

Britain’s privatised utilities.

Doing this means setting up
proper systems to handle tele-

phone calls. It means disen-

tangling the task of handling

customer queries from a dozen

different responsibilities with
which it has traditionally been
intertwined.

It means gathering enough
data on customers - who they
are and what they want - to

give the operators a chance to

respond competently. It means
acquiring high-tech equip-
ment: automated call directors

to send the call to the right

operator, and computers
which pull up customer
details on the screen as soon
as a caller’s phone number is

recognised. And it means writ-

ing computerised scripts,

selecting staff mature enough
to cope with difficult custom-
ers, motivating them, and
assuring the quality and con-
sistency of the service they
offer.

At the revolutionary end.

the call centre offers the
potential of creating entirely

new- business models, cutting

out large elements of the cost

of traditional product delivery

systems. Direct Line insurance

and First Direct banking in

the UK. Comdirect and Bank
24 's direct banking in Ger-
many. AMP’s new PriorityOne

home-loan business in Austra-

lia. and a host of other new
businesses round the world
illustrate the potential.

Financial services are a par-

ticularly attractive sector for

this approach, but the growth
of third-party logistics services
- to handle warehousing and
shipping - makes it feasible in

more traditional manufactur-

ing businesses as well.

Most businesses setting out

to overhaul their customer
management will fall some-
where in between the routine

and the revolutionary.
Although the tasks involved

in setting up a call centre
should not be underestimated,

they are in some ways just the

tip of the iceberg.

Once customers are encour-

aged to deal with their suppli-

ers by phone, their expecta-

tions undergo a marked shift.

Telephone contact implies

immediacy and responsive-

ness. A traditional one-week

or two-week cycle in dealing

with orders, complaints or

requests is no longer good
enough.

"Once you can get a pizza in

a guaranteed 30 minutes, a
phone and a credit card
become useful.” says Mr Paul
Scott, head of Merchants' con-

sulting services. “But there is

no point in offering people a
next-day pizza delivery
service.”

Traditionally, companies
have seen a telephone contact

as an inferior experience to a
face-to-face contact with a
local rep. But if the telephone

contact is friendly and well-

informed, and achieves speed-

ier, more effective results than

a visit from a rep, it may actu-

ally be something that the

customers prefer. To achieve

this, however, requires more
than simply recruiting some
friendly telephone operators:

it may also mean a complete

overhaul of all the company's
business processes, to deliver

the service that a telephone

contact implicitly promises.

There is another way in

which shifting to a call centre

approach may change the fun-

damental business. It requires

companies to face up to the

extent to which they have,

and can expect to have, a rela-

tionship with their customers.

Companies often over-estimate

both the intensity and the

warmth of their customer rela-

tionships. Yet they have no
hesitation in planning elabo-

rate expansion centred on
exploiting an existing cus-

tomer base - without estab-

lishing whether their cus-

tomer relationships can really

bear the weight of the extra

products and services they
hope to sell.

Utilities which hope to move
from providing, say, water to

selling also gas and electricity

rely on the strength of the cus-

tomer relationship to give

them an edge in newly com-
petitive markets. To do this,

they need to he sure that cus-

tomers regard the relationship

as a benefit, not a burden to

be escaped as soon as deregu-

lation permits. And that, in
turn, requires overhauling the

whole of service delivery - not
merely the tone of voice on
the telephone.

What are the wider implica-

tions of this quiet trend? The
most seductive is the concept
of the Death of Geography:
customers’ physical location

becomes irrelevant to their

ability to receive seamless ser-

vice from their chosen suppli-

ers. Paradoxically, that means

a much greater degree of

attention to what the custom-

ers' location or nationality is

likely to mean about their

expectations, legal entitle-

ments, tastes and require-

ments. In a geography-bound

distribution system, such

national issues are largely

implicit, imbibed by the coun-

try staff with their mothers’
Tnilk. Once service is to be
supplied at a distance, these

issues must be explicitly iden-

tified and addressed in the

central database.

It also requires companies to

achieve global integration of

their processes and databases.

Mobile consumers increas-

ingly expect this, but it is sel-

dom attained in practice.

Successful international
companies have managed to
build global brands for prod-

ucts and to some extent for

services. They have rarely

managed to impose the same
degree of standardised quality

on the customer experience,

but may increasingly have to

do so.

There is one other implica-

tion: many service jobs are
likely to become exportable,

just as those in manufacturing
industry have been in recent

decades. Already, countries
like Ireland and cities such as
Amsterdam have started
aggressively bidding for busi-

ness as pan-European call cen-

tre locations. You do not have
to be a full-fledged believer in

the Death of Geography to see
the opportunities - and
threats.

At a more mundane leveL

the lesson of Milton Keynes,
and the hundreds of other call

centres, is that the combina-
tion of telecommunications,
computing power and ever
more dlscriininatlDg consum-
ers - trends which are individ-

ually unremarkable - are
producing a profound change
in the relationship between
companies and their custom-
ers. Call centres are merely
one, particularly vivid, symp-
tom of this wider change.

BOOK REVIEW John. Capper

ROGUE TRADER by Nick Leeson with Edward Whitley

Little, Brown and Company- £16.99

Where the facts are

traded fast and loose
Some people

are just plain

unlucky. Nick

Leeson seems
to be one of

them. A friend

does something obscene to a

girl in a bar, and Leeson gets

hit over the head with a chair.

Another suggests they drop

their trousers in another bar,

and he ends up in a police celL

Then he is stuck on a trading

floor by management yes-meo

to supervise a hunch of idiotic

traders. The next thing you
know, there is a bin for £830m.

It is always somebody else’s

fault So why does it have to be

Nick Leeson who is left with

the damage? Probably because

he is working for a merchant
hank run by a toff called Peter

Raring who repeats the same
phrase over and over again,

like his needle is stuck: some
thing about it being easy to

make money in securities mar-

kets. Huh! Nick Leeson could

tell him a thing or two.

This is Nick Leeson’s

account of how he pulled off

one of the most spectacular

financial frauds of modern
firmas by whipping up a brew

of truths, half-truths, evasions

and deceptions. It fooled those

around him, for which they are

soundly castigated in the book.

However, this account reads

like a similarly unreliable

brew, which the reader would

be advised to take with a pinch

of salt.

This is a shame, for there are

parts of this book that are com-
pellingly written, and touch-

ing. These may be the work of

Edward Whitley, the ghost

writer. It is hard to believe that

the Leeson of page 79 who
talks eloquently of a hermeti-

cally-sealed world “where I

breathed no fresh air and han-

dled no real money" is the
samp one who paints such one-

dimensional portraits else-

where of those around him.
It could be that Leeson is

simply 2 lot more interested in

himself than anyone else. The
only two people for whom he
has a consistentlv good word

portions. a trader who worked
with him on the floor of the

Simex futures exchange. Apart

from them, everyone, is either

too stupid
’ to notice what is

going on, or spends their time

letting Leeson down.

A notable example is Tony
RaOtan, the settlements clerk

sent out from London in the

last days of the deception.

Although Leeson does not

mention it, Rafltan had previ-

ously worked with him at Mor-

gan Stanley, and came to Bar-

ings partly because Leeson
encouraged him. The thanks

he gets for this is to be por-

trayed as an over-eager, over-

weight buffoon.

Of course, Leeson is right in

his underlying argument that

he should have been stopped.

Although the tale has often

been told, it still takes the

breath away to read how be
was sent up to $10m a day from

London simply because he
asked for it. In that sense. Bar-

ings executives deserve to be

portrayed as making the Key-
stone Cops look like a crack

squad of Marines.

The actions of some of them
verge towards something
worse than incompetence, if

this account is to be believed.

Leeson does not assert that

anybody was in league with
him . But his description of

how senior executives meekly

accepted his bizarre cover

story for the £50m hole in the

balance sheet he managed to

create by the end of 1994 is

simultaneously entertaining

and appalling.

But everyone has to account
for their own actions and Lee-

son’s attempt to do so is woe-

fully inadequate. The book
does not answer convincingly

either of the two questions to

which he has the most authori-

tative answers: exactly what
be was up to. and why. It pro-

rides partial answers, but the

reader is left with the vague
feeling that there is a lot Lee-

son is not telhng.

As to what he was doing, his

sequence of events is: he is told

by London to open a hidden

make mistakes around him: he

does some mfrwr book-keeping

frauds to conceal them; the idi-

ots make more mistakes; he

sells some options to get

monev to cover the hole; Lon-

don sends him money as well;

he finally bets the bank to bold

up 'a sagging market.

There is something missing

here. Amid all ibis chaos. Lee-

son is emerging as a star

trader, and is given a £450,OtW

bonus at the. end of 1994- But

how is he doing it? Presumably

the secret of his success lies in

his error account 88888, but

Leeson does not enlighten us

beyond a single description of

using 88888 to hide losses

caused by offering one cus-

toms* an impossibly good price

on some options.*:.

As to why, the book is even

more hazy. Leeson flirts with

some self-analysis about hav-

ing to support his family after

his mother dies. He also talks

of not bong able to stand fail-

ure, and complains: “Why did 1

always have to be the one to

appear strong?" But he cannot

explain why be faffed to stop

himself before nemesis. "It had
become an addiction," is the

best he offers.

At times, the book plays ter*
-

and loose with the facts. In qk

.

of his many references to Peter

Baring’s offhand comment
about the ease of money-mak-
ing in securities. Leeson- talks

of dreaming about the remark
last February^ although the

phrase only emerged later in

the Bank of England report.

Perhaps that is artistic licence,

but it rather undermines his

lofty claim that
“
this story is a

time one".

In the end, Leeson . the

author comes across like Lee-

son the trader. Fast slapdash.

with a certain Charm, but foil

of empty claims and braggado-

cio. To read this book is to be

thrust on to a literary trading

floor on which facts are traded

like futures and options. Lee-

son has many to trade, and
does so with vigour and
aggression, but the reader is

still left wondering which oth-

ers he is concealing.
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Increased aid to eastern Europe must not
mean that poorest nations are sold short
From Mrs Glertys Smock
MEP.

Sir, With reference to your
report “Minister speaks out
against cut in overseas aid”

(February 15). let us not forget

that Baroness Chalker.

minister for overseas

development, has overseen the
emasculation of Britain's

overseas aid budget - the
biggest cut for 50 years. Since

1979 it has been halved and is

well below the average in the
European Union and looks on
course for further cuts.

During the discussions

concerning the European
Development Fund for African

and Pacific areas. Baroness
Chalker argued that the

government wished to

concentrate on bilateral

assistance- Now we see that

this too is to be slashed.

Over the next five years,

total EU foreign assistance is

set to be more than Ecn27bn,
nearly twice the amount
originally proposed but
rejected for the EDF. The
money is there - it’s a
question of where it is being
used.

The facts belie claims made
by Baroness Chalker and
others that they are resisting

too much of EU aid going

through Brussels. Total EU aid

has doubled over the last

decade, but theEDF share of

the total has shrunk sharply.

Some of the growth in the

total is accounted for by the

funds going to Asia and Latin

America. But most of it is due
to the rapid expansion of

programmes for eastern

Europe, the former Soviet

Union and the southern
Mediterranean, and it is set to

rise threefold by the end of the
decade over 1990 levels.

Hie importance of support
for eastern and central Europe
as they make a difficult

economic transition cannot be

disputed. But this must not he
at the expense of the poorest
countries most reliant on aid

support - most notably in

Africa.

Aid should not be seen as a
soft target by governments like

our own which, it seems, are
prepared to sell the poorest
nations short in the interest of
a 20p standard rate of income
tax.

Glenys Kinnock,
vice-president of the ACP/EU
joint assembly,
European Parliament,
97 rue Belliard,

Brussels B-1047, Belgium

Government should distance itself from arms companies
From Mr David Sowers.

Sir, Samuel Brittan is right

to point out that the fallacy of

mercantilism lay behind the
government’s efforts to
promote anns-related exports,
which led to the Scott report

(“Bad excuses for arms sales”,

February 19).

He should have gone further
the underlying problem is the
nature of the relationship

between government and arms
manufacturers. The British

government has traditionally

seen its role as helping and
protecting the defence
industry, to ensure that there

was a loot! source of the arms

it might want to buy. This
attitude was weakened in the
1980s when Mr Michael
Heseltine was in charge of the
Ministry of Defence and
competitive tendering for

defence contracts was
promoted; but it has recently

revived. The Ministry of
Defence now has to pay more
attention to the effect of its

orders on the health of the
industry - as was urged in the
Technology Foresight report
on the industry, which was
reveallngiy titled Progress
Through Partnership.

Officials and ministers in the
Ministry of Defence and

Department of Trade and
Industry are all too liable to
regard themselves as partners
of the defence contractors; and.
as their partners and friends,
they may well be tempted to
help them find ways around
any obstacles to profitable

export sales that the Foreign
Office may erect
A reversal of policies

towards defence procurement
is the only true protection
against repetition of the events
that led to the Scott enquiry: a
change that puts more distance
between the British
government and its suppliers
of arms, that emphasised

international competition for
contracts to supply arms, and
that eliminated the
government's present
assistance for exports of arms.
Such a change in policy is

more likely to increase than to
reduce national income.

a protected sector of th
economy, it would proi
efficient use of resourc

David Sawers,
“Crosby”
10 Seaview Avenue,
Angmertng-on-Sea.
Ljttlefaampton,

West Sussex BN16 1PP, UK

Concern is over partial preferential trade agreements
From Mr Stuart E. EaenstaL

Sir, I am very concerned by
the coverage of the trade
portion ofmy farewell speech
to the EU committee of the
American Chamber of
Commerce ("EU under fire for

trade pact proliferation”,

February 16).

In my remarks 1 expressed

my concern with fixture

partial preferential trade
agreements - that is, two-way
agreements that occlude

significant sectors such as

agriculture. It is these partial

agreements which could have a
corrosive effect on the

multilateral trade system.

My comments should not be
construed as opposing customs

onions or regional free trade

agreements themselves.

thereby giving comfort to
protectionist farces in Europe
or elsewhere in the world.
Indeed, the US is proud of the
North American Free Trade
Agreement, which, over time,

eliminates tariffs and quotas in
all sectors, including the most
sensitive products. We are
considering expansion of Nafta
and other regional trade
liberalising initiatives.

In my view, comprehensive
regional trade agreements can
and do contribute to

multilateral trade

liberalisation. In my speech, I
specifically noted that in a 1995
communication to the Council
of Ministers, the European
Commission itself emphasised
the new rigour the Uruguay
Round brought to tire

examination of regional trade
agreements: namely that they
not exclude any important
sector, generally phase out all
tariffe and quotas to 10 years,
and clarified that review of
such agreements would be
subject to World Trade
Organisation dispute
settlement There is now little
doubt that to be
WTO-consistent, future
regional agreements by the EU
or by the US must cover
substantially all trade and
exclude no major sectors.

If that standard cannot be
met, WTO members ran
consider providing improved
trade access on a one-way
basis. WTO and Genera]
Agreement on Tariffs and
Trade waivers have been

obtained: for example, for
toward trade preference
regimes of the EU and the US,
such as the Lome Agreement
and the Caribbean Basin
Initiative.

My clearmessage was
simply to emphasise the
importance of the EU adhering
to WTO requirements, as the

US would be expected to do. on
thescope of future regional
free trade agreements, not to

question theirpotentially

important value as a stimulant
to multilateral trade
liberalisation, which benefits

toe whole world.

Stuart E.Hzenstat,
US Ambassador to the ^
European Union,
Brussels, Belgium
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America
unsettled

“People voted “their hopes not
their fears.” Rat Buchanan's own
interpretation of his victory in

Tuesday's New Hampshire pri-

mary will aat be widely shared
outside his own camp. To an out-

sider, Mr Buchanan appears to be
playing with great skill on the
fears of all those Americans who
see the traditional American
dream slipping away from them.
Exit polls suggest that in New
Hampshire he scored highest
among people who earn less than

$30,000 a year. Certainly his rheto-

ric seeks to identify him with
groups who see themselves as vic-

tims, rather than beneficiaries, of
economic and social change.
Mr Buchanan is generally

depicted as the candidate of the
far right But be is not rightwing
in a traditional American sense.

His main message is not that gov-

ernment should be cut down to

size, that taxes should be cut, that

people should be left free to sink

or swim In a free market. For him
,

big business is not an inspiring

model but an enemy, which cal-

lously throws American workers
%ut of their jobs in order to max-
imise profits by shifting produc-

tion to low-wage plants abroad.
And the victims, in his view, are
entitled to look to the state for

protection, notably in the form of
tariffs. That view has historically

belonged more on the left than on
the right of American politics. In

recent times, it was articulated
mainly by labour unions.

Republican disarray
*1116 populist thrust of Mr Buch-

anan's campaign thus differs sig-

nificantly from the libertarianism

of the "Republican revolution"

which brought the party a major-
ity in both houses of Congress in
1994. His success reveals an aston-

ishing degree of disarray in a
party which seemed only a year
ago to be carrying all before it No
doubt It delights the Clinton
camp, much as the rise of Jean-

Marie Le Pen in the 1980s com-
forted the late President Francois
Mitterrand by dividing his oppo-

nents. Conventional wisdom has it

.

that Mr Buchanan is "imdecta-

ble”. Therefore the stronger he
becomes within the Republican
party, the safer a Democratic pres-

ident’s re-election must look.

For that very reason, non-Buch-

anan Republicans have tended to
assume, up to now, that Mr Buch-
anan cannot actually win their
party's nomination. The assump-
tion has been, and by and large
still is, that his support repre-
sented a protest vote rather than a
serious bid for power, and that in
the end the bulk of Republican
voters would swing behind a can-
didate with a real chance of beat-
ing Bill Clinton.

Dole weakening
The trouble is, it is less and less

obvious who that candidate could
be. Until last week, it was taken
almost for granted that it would
be Senator Bob Dole. But the argu-
ment for rallying round him weak-
ened as opinion polls showed him
falling behind the president, espe-

cially after his wooden and awk-
ward response to the state of the
union address last month.
That in turn explains the late

rise of Governor Lamar Alexan-

der, a younger and more engaging
mainstream Republican whom the
Clinton strategists are alleged to
fear because he could plausibly
challenge the president for the
centre ground. But a creditable

third place in Iowa and New
Hampshire is hot quite the same
thing as a credible base for a uni-

fying candidature.

Mr Buchanan scores well in

opinion polls as someone who
“stands up for what he believes”.

It was partly on that basis that

many Republicans backed Gold-

water in 1964, and many Demo-
crats backed McGovern in 1972. In
both cases, since victory against

an incumbent president seemed
out of reach, the party decided to

ahandon the flpmpflninp compro-
mises of centrism and to go down
fighting behind a champion who
at least clearly stood for some-
thing different

Is 1996 really that sort of year?.

Six months ago Mr Clinton looked
eminently beatable. It is not that

hard to imagine that in another

six months he might do so again.

Meanwhile, Mr Dole and other
mainstream Republicans must',

learn to stand up for what they1

believe. Mr Buchanan may accu-

rately echo the fears of many mid-'

die and working-class Americans.
IDs isolationist politics and protec-

tionist economics do not offer any
genuine reassurance.

>:.y A gun has
been fired

It is a measure of the depth of the

crisis in the European defence
Industry that even Mr Serge Das-

sault, who has so long fiercely

guarded his company's indepen-

dence, has bowed to pressure to

merge Dassault Aviation with
Aerospatiale. The announcement
that Mr Alain Gomez is to leave

Thomson,. the defence electronics

giant, as the company is prepared

for privatisation is almost as sur-

prising: he has been the compa-
ny’s- driving force. But the devel-

opments make dear two things.

First that Mr Chirac's administra-

tion feeds under intense pressure
to do something to rationalise the

European defence business. And
second, that it is not prepared to

allow the industry’s dominant per-

sonalities to get in the way of
change.

While France has responded, it

is not yet clear whether it has
made the right move. There is a
bint in thpga changes that France
is marshalling its companies to

give, them greater weight in dis-

ccaSions about cross-border merg-
ers, which hanfiy solves the main
problem. Banging together smaller
loss-mafciiv companies into larger

loss-making businesses is not a
sufficient response toAhe emerg-
ing US defence leviathans^ Scale is

only the first requirement; sub-
stantial cost cutting is the harder

and more significant choice which
France has yet to make.
Only when the rationalisation

begins and union opposition is

faced down win potential interna-

tional partners be clear that
France has taken the problem
seriously. Only then will it be pos-

sible for German and British com-

panies to form fully integrated

arid competitive defence compa-

nies with their French counter-

parts.

Acutely aware
: Stm, Ranee has at least now
3cted, which is mesa than can be

for the rest of Europe. And
the French measures will

°ot make-international rationalis-

easier by themsetves, they
act as a catalyst It seems

^everyone is talking to .every-
one else in the European defence
•“jjtaBtry at present, with the
«suit that the number of permu*

'mg for alliances js spiralling-

Executives in each of the compa-

nies involved are acutely aware
that the alliances which are

struck first may then dictate the

shape of subsequent moves. Set-

ting an agenda and a timetable

will confer huge advantages on
those ready and able to move, as

Lockheed Martin has proved in

the US.

Trigger fingers

Yet while companies have Itchy

trigger fingers, government pro-

curement policies across Europe
have not yet shifted sufficiently to

give the industry a dear target at

which to aim. France still seems

to regard the idea of ctanpetitive

procurement as a quaint

Anglo-Saxon obsession; Germany
says that it wants more defence

work allocated competitively, but

has yet to make all the tough deci-

sions necessary to back that up;

Britain still ponders the philo-

sophical niceties of a perfectly

competitive defence market in a

manifestly political arena. None of

these countries has yet made the

hard compromises on equipment

programmes or on policy which

would make a single European

defence equipment market a real-

ity.

There are concrete opportunities

to change that In several current

arms programmes. On the pro-

posed Mnlti-Role Combat Vehicle,

Britain should swallow its pride

and accept the detailed Franco-

German specification.^ while

France should bow to the idea of a

competition for who should make
the “battlefield taxi”. On the

Future Large Aircraft military

transporter, all three countries

could press ahead with a commer-

cial product built by Airbus, but

.
backed by firm government orders

at fixed prices. The programme for

a common new missile to arm the

Eurofighter and the French Rafale

should be ran as a European cot

laborative development with com-

panies competing for work.

Each of' these programmes

would provide a solid block of

work for the new Franco-German

arms agency, which it makes

much sense for Britain to.join. All

that is lacking at the moment in

European defence ministries is the

political will to make both collabo-

ration and competition work.

COMMENT & ANALYSIS

Leaky lifeboat of subsidies
Help from governments for ailing shipbuilders has failed to create a

competitive industry in Europe, says Stefan Wagstyl
be collapse yesterday of / \ we should do without subst

T
he collapse yesterday of

Bremer Vulkan, Ger-
many's largest ship-
builder, comes at a criti-

cal time for the
European shipbuilding industry.

Eves: since Japan in the 1960s and
by South Korea in the 1970s first

challenged the dominance of
Europe’s shipbuilders. European
companies have struggled to remain
competitive and have turned to gov-
ernments for financial support.
After a decade of recession,

demand for new ships Is now recov-
ering as the vessels built in the
1970s are scrapped and replaced.
But this is is unlikely to bring Euro-
pean yards much relief. South
Korea is increasing Us capacity by
at least 50 per cent and China is

preparing to enter the international

market.
European governments, more-

over, are less willing to subsidise
the construction of ships. Shipbuild-

ing nations, Including Japan, Korea
and the US, as well as European
Union members, are planning this

year to implement a global pact on
ending subsidies.

Bremer is not the only European
yard to be feeling the pressure. Last
year, Burmcister & Wain, Den-
mark's oldest yard, went into

receivership after 152 years. Greece

is struggling to find a buyer for the

state-owned lossmaking Hellenic
Shipyards, the largest in the eastern
Mediterranean. Madrid is feeing dif-

ficulties restructuring Astilleros

Espanoles, the state-owned yards
which have run up accumulated
losses of about $3bn (£L94bn).
Despite the taxpayers' money

poured into the industry, western
Europe's share of the world's ship-

building capacity has /alien from
nearly 40 per cent to under 20 per

cast in the past two decades. As
Korean capacity has grown over

this time from negligible levels to

more than 2m tons a year, western
Europe's has dropped from B.5m
tons to about 3m tons. To staunch
losses, operators have reduced and
closed yards, notably in the UK. Job
cuts have been harsh: employment
in European shipbuilding since 1975

has fallen from 460,000 to under
120,000.

But further decline is not inevita-

ble. European yards have countered

the east Asian challenge by pulling

back from making the large tankers

and dry-goods carriers at which the

Japanese and Koreans excel. They
have focused instead cm high added-

M r Friedrich Henne-
mann, the former
chairman of Bremer
Vulkan, was in his

usual self-confident mood last Sun-

day. Taking part in a television

chat show, he expressed little con-
,

cern about the European Commis-
sion’s allegations that Bremer Vul-

kan had misused DM600m of
subsidies destined for the group’s

two shipyards in eastern Germany.
He also brushed off questions

about mismanagement and the fate

of the 23,000 workers if Bremer
Vulkan were declared bankrupt
But yesterday Bremer Vulkan's

new management appointed only
two months ago. announced It

would file for protection from its

creditors. The company said many
of its divisions were insolvent and
the group expected losses of more
than DMlbu for last year.

“The past has finally caught up
with Bremer Vulkan," says a
banker involved in the privatisa-

tion of east Germany’s shipyards
and their sale to Bremer Vulkan,

based in the north German city-

state of Bremen. “It was just a mat-

ter of time before the politicians

Not so

National
A shake-up is surely looming at'

state-owned National Bank of

Greece, the-cOtmtry'B largest

banking group.

-

National has had a reputation for

accommodating.poMtirians. and
fielding requests for special loans .

to promtoent.bqsmesgmen and
• shipowners who weTeclose to the

ruting socialists.

ftisprbba^4focoinddencetha±
the bank boasts the highest

percentage of doubtful loans of any
Greek bank -some 60 per cent of

its total portfoUo, accx«xiIag to - -

insiders. .
-

.Mfrkos was sacked last week by.

thenew prime minister, Costas

Slroitis - provoking, noisy protests

from socialist MPs- and was

strait-laced financial lawyer

whose family Ann is. highly rated

As finance TmflfWCTeiaty in the

mid-1990s, Karataw launched a

Greece. -

-Storethen;theAthens stock:
-.

market has flourished, mutual
.

funds have taken off and dozens of

bright.Greeks have quit theirJobs

. on Wall Street oir in ihe Cityof-

.

.Londonto work to financial

serriresathtane.

. Wil&Karetstt&tthehetov .

National willhe able to attract

much-needed talent A giant rights

World shipbuilding:

Europe’s shrinking

share

/ Others >

/ : ' /y>—

/
j

; Jap.™ y-j,;'

V /

/ South Korea y

Others \

\ i

value vessels such as gas and chem-
icals carriers, ferries, and, above all,

cruise ships. Although these
account for only about 10 per cent

of the market by weight, they make
up about one third by value.

There is also scope for raising

productivity and profits in the man-
ufacture of even run-of-the-mill

tankers and container ships.

1994 total: 13,694,000
COCO crccs fof-s;

uk
i Brazil 7

4

] A’H

i
Italy 612

|
Spain 232

— Taiwan

China 772

Germany ’ .00.3

1932 total: 16,820,000
- CC0 gross tops}

UK 453

Brazil 5P:j

Poland 293

Italy IV 7

-
j

Spain aS"
1 Taiwan 4B^

-1 China '£5

!
j

Denmark 451

! !
Germany -3:G

i S.Korea :.401-

Despite the strength of the yen and
the competition from nearby South
Korea, Japanese companies have
retained more than 40 per cent of

the global market by attention to

management efficiency. “The Japa-

nese are brilliant at running their

yards. It’s not a matter of technol-

ogy. ft’s the way they organise
themselves,

-
says Mr Nick Granger,

director of the UK Shipbuilders and
Shiprepairers Association.

However, the pursuit of produc-

tivity to Europe has been compli-

cated by the subsidy regime. The
European Commission, which runs
a EU-wide agreement, is convinced
that without government support,

the industry would have been dev-

astated. “It’s ludicrous to suggest

Shipbuilder that ran aground
and Brussels would call It a day.”

Options are limited for the man-
agers and politicians seeking a res-

cue. “The management could try

and break it up and sell off some a$

its divisions. But the -only one
showing any profit is the electron-

ics subsidiaries,” a company offi-

cial says. Any break-up of the
group would be resisted by IG Met-
all, the engineering onion, and pos-

sibly by the Bremen government
since it would lead to job losses.

And the European Commission,
whose anger over the fate of its aid

money triggered yesterday's
announcement, has so far refused

to approve more subsidies.

Bremer VuDcan’s problems were
not fully appreciated until the
removal last autumn of Mr Henne-
maun as chairman. During the
1980s, Mr Hennemann. had been a
state secretary for economics in the
Social Pemocratic-controlled Bre-
men government; and until 1986,

when Bremer Vulkan was priva-

tised, the city had been the largest

shareholder in the company. A year
later, Mr Bennemann took over as

chairman. “The city authorities
never questioned wbat Hennemann
was doing with city-backed loans;

they had the same political colours.

And Bremer Vulkan was toe city-

state’s biggest employer," says a
company officiaL

Oflftcials of toe Trenhand, the for-

mer privatisation agency, had com-
plained privately that under Mr
Hennemann. Bremer Vulkan bad
failed to meet its Investment com-
mitments to east Germany on time,

and had failed to restructure the

east German yards, especially the

Volkswerft yard at Stralsund.

Before German reunification,

Stralsund had made fishing vessels

for toe Russian market “But Bre-

mer Vulkan never retrained the

staff to world market standards,”

says a Trenhand adviser.

The Trenhand was reluctant to

criticise publicly Bremer Vulkan’s

activities to eastern Germany lest

questions were raised about the

Treuhand's privatisation methods
and the use of subsidies. Mean-
while, politidans in Bremen pre-

ferred to tom r Ulnd eye to Mr
Hennemann 1

s management style

out of political loyalty.

“He diversified. He bought units

which could not be integrated,”

says Mr Heiner Haseler of Bremen
University. “These included the
east German yards. He did not have
experts to deal with toe growing
competition from the South
Koreans whose costs are a fifth

lower than Germany’s. And there

was not enough scrutiny by the
city authorities.”

That changed last May when the
Social Democrats lost their major-
ity in Bremen and were forced to

play junior partner in a Bremen
government headed by the conser-

vative Christian Democrats. “This
was toe turning point,” a Bremer
Vulkan official said this week.
The CDU Inherited a budget defi-

cit of DMISbn as well as high
unemployment. When Mr Henne-
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issue is also planned for later this

year, alter which the state will be
only a minority shareholder. Who
knows, lending on political criteria

might even disappear.

Customary
Flexible Renaissance types,

these topFrench political advisers.

Pierre-Matbieu DuhameLdeputy
director of prime minister Alain
Jqpp&'s private office, wanted a
change from,his role as adviser on
etiondmic and financial matters.

So Juppti did his best to place

him at GIC, a bank owned by GAN.
t
the state^ntrolled insurance

group. A public outcry ensued at

the idea of bringing to an outsider,

to turn, prompting a change of

plan. :

- Duhamri was yesterday named
head ofFrench Customs instead.

Hey, banking, tax, economics. It's

all prettymuch the same game,

afestrejos?

Packing it in
: Kerry packer has been playing

.
truant'The.official report for.1995

of the board charged with
- organising the 2000 Olympic Games
to Sydney records that the

billionaire media tycoon and polo

nut attended only three out of 12

board meetings hat year..

. He did nbt even tuni up for the

official photograph. Which perhaps
explains why Packer has handed in

his notice as a a member of the

Sydney Organising Committee for

the Olympic Gaines (Socag).

Better to resign than be expelled.

J'accuse
A modicum of “science” has

now been applied to the Eastern
seaboard game of guessing the

author of roman clef Primary
Colors currently topping the New
York Times best-seller list

New York magazine collared

Vassar English professor Donald
Foster who has supposedly .

demonstrated with the aid of

computer analysis that an obscure

elegy must have been the work of

Shakespeare. Foster set to work on
the inside story of Bill Clinton's

1998 presidential campaign, and
compared author Anonymous's use

of language with that of the

published writings of ahost of the

leading suspects.

After forays up very many blind

alleys. Foster alights on a
candidate whose “profile ofhis

active vocabulary forms a matrix

Closely rnatriifog that of

Anonymous". Similarities range

from a predilection for the word
“mode" to a love ofhnge
compound words. Quite a telling

point is peculiar usages, such as

the word “riffle” to mean rifle or to

rustle, “a usage for which the

Oxford English Dictionary supplies

no instance in the past thousand

years". Once the computer has
done its work, Foster looks at

wider context - anything from a
fascination with the nnanced
meaning of a hand shake to the
feet that Newsweek comes in for

some rather flattering mentions in

the course of the novel.

Finally, Foster reckons he gets

the joke. Black narrator Henry
Burton kicks off the book: “Tam
small and not so dark". Hence
Foster points the finger at white

Newsweek columnist Joe Klein

(small, geddit?).

Satellite news
There could shortly be a big

demand for hard hats around
Limerick to southern Ireland.

Astronomy Ireland, a body which

keeps its eye on happenings up
above,45aysa Chinese satellite

couM land cm the city sometime

between now and March.

The arrant satellite, the size of a
small car, was launched in late

1933 but soon threw a wobbly.

County Wicklow, just south of

Dublin, is another area where -

people might find unexpected

things dropping out of the sky.

“The resulting damage from what
would essentially be a onetoone
bullet travelling at a speed cf

iBOQmph would put the Chinese in

a very uncomfortable political

position” says Astronomy Ireland
But to the satellite tracking

hustaess-the margin cferror is

fatriygenerous. Predictionsare
accurate “give or take- 400,000

miles."

we should do without subsidies
when the rest of the world has
them,'’ says a senior officiaL

Such views broadly reflect those

of the industry to Europe, but there
are those who question the value of
continued subsidies. Mr Thorkil
Christensen, managing director of

the Shipbuilders' Association of

Denmark, says that even though
subsidies have been necessary they
have also undermined Europe's
ability to compete. “They are a

feather pillow on which we can fall

asleep."

Over the past 20 years toe Euro-
pean Commission has tried to

reduce subsidies, hoping to concen-

trate output to toe most efficient

yards. But it has often bowed to

political pressure to grant excep-
tions from subsidy limits, notably

to Spain, Portugal and Belgium, and
more recently in east Germany.
The official maximum subsidy

has dropped from 20 per cent of a
ship's contract value to 9 per cent,

and is supposed to be pbased out
altogether this year under an agree-
ment among the OECD countries.

A ctual subsidies, how-
ever, exceed official lim-

its. A UK Department of

Trade and Industry
study last year calcu-

lated the maximum available bene-

fits for ship financing reached
nearly 30 per cent of the contract

price to Spain, 29 per cent in Den-
mark, 16 per cent in the UK and 14

per cent in Germany.
Even these figures covering ship

finance subsidies exclude general

aid for restructuring industry -

such as the funds controversially

given to Bremer for modernising its

east German yards and the money
used to Spain to ball out state-

owned yards. Even the Commission
does not know the true extent of

subsidies since member countries

have not filed reports on the matter
since 1991.

The proliferation of aid may have
supported shipbuilding through
years of acute competitive pressure.

But it has not created a healthy

industry. In comparison with Korea,

where there are just four big

groups, and Japan, which has six,

western Europe's shipbuilders are

mostly fragmented into national

operations. Despite the extensive
restructuring which has already
taken place, a reorganisation of Bre-

mer Vulkan may only be one more
painful step on a long road.

maun last September asked the
banks for a DM300m credit line to

help finance the construction of a
cruise liner, the banks agreed, pro-
vided they were backed by govern-
ment guarantees. “By then the CDU
was becoming impatient. They
wanted to know how much Bremen
was backing Mr Hennemann and
why the company was asking for

credits when it had been told that a
restructuring programme started to

1993 was on track,” the Bremer
Vulkan official says.

The new state government’s con-
cern coincided with pessimistic
forecasts from management These
included losses of DM200m for Dor-
ries Scharmann. its machine-tool
subsidiary, which precipitated the

decision by the supervisory board
to remove Mr Hennemann.
By the time Mr Udo Wagner, for-

mer finance and controlling direc-

tor of Asea Brown Boveri, was
installed as chairman in December,
it was apparently too late to avert

the crisis that came to a head yes-

terday.

Judy Dempsey

fMi

lOO years ago
Tehuantepec Exploration Co
The Chairman said at the first

general meeting of the company,
held in London: The property we
are developing consists of 15J100

acres of the finest fend selected

on a spur of the Sierra Madre
near the important town of

Suchll. The property is in

proximity to the newly opened
Tehuantepec Railway, which
connects the Atlantic with the

Pacific coast The future of the
line is assured by the feet that

the cotton spinners ofJapan who
desire to find a quick method of

reaching the cotton districts of

the United States, and the

Japanese Government have
consented to subsidise a line of

steamers from Yokohama to

Salina Cruz, the terminus of toe
railway, with the object of

carrying cotton from New
Orleansand'Galveston.

50 years ago
Far East wardamage
A difficulty is the distinction

between destruction perpetrated

by the Japanese in the course of

military operations and that

done by Imperial {Allied! troops,.

or thecompanies themselves

(under orders) as part of a
“scorched earth”,.The whole
matter bristles with difficulties,

but it vitally affects the interests

of two basic industries of the

British Empire, rubber and tin.
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EU federalist agenda set to go before conference
. Unilever

Brussels advances plans

to end the national veto
By Emma Tucker in Brussels

Brussels is advancing plans to
seek an end to the national veto
that each member state can wield
on European Union decisions.

The European Commission yes-

terday debated a paper to be pres-

ented at the intergovernmental
conference next month, which
proposes ending the veto for fear

that it will make some decisions

all bat impossible in an enlarged
EU of up to 27 countries.

The document, drawn up by Mr
Marcelino Oreja, the commis-
sioner in charge of preparations
for the IGC, reflects the position

of several of the Ell’s more feder-

alist-minded member states, led

by Germany.
But in spite of its ambitions

language, it is likely to meet stiff

resistance from the UK. which is

determined to maintain the
national veto.

“In an enlarged union, main-
taining unanimity would bring
paralysis. The Commission there-

fore proposes the systematic dis-

carding of unanimous decision-

making, '' says the draft proposal.

The document suggests that in

sensitive areas - such as fiscal

matters and judicial cooperation
- unanimity should be replaced

by a new form of ‘‘super-

qualified'’ majority voting, which
would make it easier for the

Commission to get proposals that

currently require unanimity
through the European Council of
Ministers. But this would be
harder than under the present
qualified majority voting system,
which requires 71 per cent of the
votes of member states.

The national veto would only
apply to the use of military
power and reform of those parts

of the ElTs founding treaty that

deal with constitutional issues.

The report says that sections of

the treaty that deal with policy

areas should be subject to revi-

sion by a super-qualified majority

of member states, a demand that

will be particularly strongly

resisted by the UK
It advocates wholesale reform

of the ElTs approach to justice

and home affairs, currently a

matter for consensus between
national governments. It would

like issues such as combating
fraud, terrorism, organised crime

and drag trafficking to be subject

to qualified majority voting,

although it concedes that police

and judicial cooperation in civil

and penal matters are too sensi-

tive for such treatment

In another radical departure

the Commission promotes the

idea of allowing groups of mem-
ber states to press ahead with

policies that are unpalatable to

others. While Brussels rejects d
la carte European regulations, it

says those countries that want to

pursue certain objectives should

not be held back by others.

Thus countries could pursue
arrangements similar to the

Schengen agreement - under

which seven EU countries have

agreed to dismantle their internal

border controls. Outsiders would

retain the right to “opt-in" at

later dates.

Above all, the Commission
wants to prevent the further use

of “opt-outs" from treaty provi-

sions - a practice employed by

the British to avoid the Maas-

tricht treaty’s social protocols.

links with

green group

to protect

fish stocks
By ABson Maitland in London

US elections

Continued from Page 1

like beating the 88 per cent
racked up by Mr Ronald Reagan
in 1984, the last time an incum-
bent president ran essentially

unchallenged in New Hampshire.
Expressions of concern over Mr

Buchanan's maiden primary vic-

tory - he lost all those he con-

tested against President George
Bush in 1992 - came from across

the Republican establishment No
prominent Republican said they
saw him winning the party's

nomination, let alone the presi-

dency, but there were no signifi-

cant new expressions of support

for Mr Dole or Mr Alexander.
On Saturday, the race moves to

Delaware, where only Mr Forbes
has campaigned but where Mr
Dole, typically, has the endorse-

ment of most prominent local

Republicans.

Italy develops new
taste for statistics
By Robert Graham in Rome

Volvo dented
Continued from Page 1

SKr4bn to SKrSbn, returning an
operating margin of 9.9 per cent
Lower demand at the end of

the year prompted Volvo to cut
truck production capacity in the
US and Europe, but it expects
world demand in 1996 to remain
high. Group sales in 1995 rose

from SKrl56bn to SKrl71.5bn,
driving operating profits up from
SKr9.4bn to SKrlOJ2bn.
The company announced

details of its planned spin-off to

shareholders of Swedish Match,
the tobacco and lighter group
wholly owned by Volvo. It said

one Swedish Match share would
be handed out for each Volvo
share, to be listed in Stockholm
and Nasdaq in New York in May.

Red vermouth, dried figs, tripe,

children's biscuits and men’s
hats have ceased to be an essen-

tia] part of Italian household
spending.

At least this Is the judgment of

Istat, Italy's state statistics insti-

tute. It has just prepared a new,

larger basket of items on which
to base the consumer price index,

and these are some of the goods
removed from the list

It is the first change In the
basket since 1992 and one of the
biggest reassessments of what
influences the household budget
and its impact on inflation. The
changes reflect both a more
sophisticated basis of calculation

and the fast-evolving habits of a
more technology and health con-

scious society.

The weight of health items in

the basket that makes up the
ind&v has more than doubled to

5B per cent Goods and services -

notably telecommunications and
financial services - also count far

more, amounting to nearly 10 per
cent of the basket
The basket includes 34 types of

telephone service, while the num-
ber of medicines and medical
products has risen from 18 to 72.

In contrast, the relative impor-
tance of leisure activities and
costs in bars and restaurants has
declined, as has that of new cars.

Istat has removed 23 items or
groups of items from the basket
Children’s biscuits have disap-

peared because of Italy’s increas-

ingly low birth rate and changing

patterns of child nutrition. The
removal of dried figs reflects both

dietary changes and the impact

of improved conservation meth-
ods for fresh or frozen foods. Hats
are no longer so fashionable for

men. while red vermouth finds

few takers.

Chewing gum is one of the 22

new additions, mirroring
increased demand from nervous
ex-smokers. Electric wiring has

been included because of the
do-it-yourself boom. The institute

has also recognised the trend
towards educational courses,
especially language tuition. The
overall weight of educational
items in the index has grown
from 0.4 per cent to L9 per cent
But Istat has further sought to

reflect differences between
regions. Thus, the food basket
the biggest everywhere, varies

from being as much as 27 par
ceit of the price index in parts of
southern Italy to only 17 per cent

in Emilia Romagna.
The index, unveiled yesterday

with data based on January,
showed inflation beginning to
cool, running at an annualised

per cent This was the lowest
rate since May last year, but
remains well above the European
Union norm.
Further evidence will be neces-

sary to confirm the positive

trend. The Bank of Italy has indi-

cated it will only feel comfortable
about the downward trend by <

looking at the average inflation

rate for the first quarter. The
January figures have been helped
by the government’s decision to

freeze some tariff increases rang-

ing from telephones and auto-

strada tolls to train fares and
electricity charges.

Unilever, one of the world s

biggest buyers of frozen fish, is

joining forces with the World

Wide Fund for Nature in the first

attempt to harness consumer

power to tackle the global fish-

eries crisis.

The partnership, to be

announced today, aims to create

a new standard for fish products

from “sustainable" sources. The
idea is that this would become

the industry norm, forcing indus-

trial fleets to change their indis-

criminate fishing practices if

they want to keep their markets.

An independent Marine Stew-

ardship Council would operate

the standard, which would be
carried as a logo on retail prod-

ucts from accredited fishing

grounds. “Consumer power is an
extremely effective force for con-

servation," said Mr Michael Sut-

ton. director of WWF*s endan-
gered seas campaign.

The partnership with Unilever

is a coup far the conservation

movement The Angle-Dutch con-

sumer goods group has about 20
per cent of the European and US
frozen fish market, and global

sales worth just under £600m. Its

leading brands include Birds Eye
in the UK, Iglo in continental
Europe and Gorton's in the US.

Unilever has pledged all its fish

products will be accredited fay

the Marine Stewardship Council

by 2005. “Our standards are
pretty tough but we want to
make them tougher." Ms Caro-

line Whitfield, Unilever's interna-

tional fish manager, said.

Some 70 per cent of the world's

commercially important fish

stocks are folly fished, over-ex-

ploited. depleted or slowly recov-

ering, the United Nations Food
and Agriculture Organisation
says. There are more than im
industrial fishing vessels with
large trawl gear often catching
unwanted and undersized fish.

The world's annual fishing

catch is about 85m tonnes, but a
further 27m tonnes are discarded.

Quotas, treaties and national
enforcement have failed to halt

the decline in stocks, said Mr
Sutton, adding; “This initiative is

designed to complement regula-

tion. The problem has not been a
lack of scientific evidence [about
stocks] but a lack of political will.

We hope to make it easier for

politicians and regulators to do
their jobs by swinging the mar-
ket in favour of sustainability."

Big fishing nations such as
Japan, South Korea and Spain
and small indigenous fishing
groups will be consulted over the
next two years to draw up broad
principles and standards for indi-

vidual fisheries.

Unilever and WWF have each
pledged at least £100,000 to the

consultation exercise. They are

seeking further funding for a pro-

cess expected to take two years
and cost about $350,000 a year.

FT WEATHER GUIDE

Europe today
A surge of milder air from the Ailantic wlD begin

to replace the cold air over the western part of

the continent. Temperatures wiQ gradually

increase over the British Isles, the Benelux and
western France. A frontal zone will cause cloud,

snow and rain in western France and later in the

south-west of the Benelux. The Rhone valley

will still have a strong and cold Mistral. Rain will

perist over northern Spain and Portugal but the
rest of the Iberian peninsula win have abundant
sun. A depression over north-eastern Poland
will bring cloud, snow and sleet to Finland, the

Baltic states. Poland, the Balkan states and the
Alps. Italy, Greece and especially western
Turkey win continue unsettled with rain and
local thundershowers.

\^ ^

Five-day forecast
High pressure from the Atlantic wffl move over

south-western Europe resulting in more settled

conditions fn central and eastern Europe and
the Mediterranean. Frost over central Europe
will slowly retreat to the north-east Increasing

south-westerly winds wil draw milder air over
western Europe from Saturday. A series of

frontal systems win bring rain and drizzle to

south-western Scandinavia, the North Sea area,

the British Isles and north-west France-

* j
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Defensive manoeuvres
France yesterday fired a starting gun

which couid lead to a wholesale

restructuring of western Europe's

defence industry. The process may be

tortuous. But by promising to privat-

ise Thomson and merge state-owned

Aerospatiale with private-sector Das-

sault, the French government has
token the first: steps.

The next stage is likely to involve

cross-border rationalisation. Such a
radical move has hitherto been pre-

vented by concerns over national sov-

ereignty. But western Europe's think-

ing about its defence industry is

undergoing a sea-change. The mega-
mergers in the US - notably this

year’s Lockheed Marizn/Loral deal -

have forced it to face the feet that its

fragmented industry is becoming dan-
gerously uncompetitive. These pres-

sures are rcwnprmnrkvl by chrinlrinp

defence budgets. France has so far
avoided big cuts. But, as it prepares

for a massive retrenchment later this

year, many of its companies are star-

ing into the financial abyss.

That said, France's rethink is not
complete. It is, at present, unwilling to

break up Thomson or Aerospatiale. In

Thomson’s case, such a stance is par-

ticularly illogical- The group’s wholly-

owned consumer electronics business
has virtually nwthfng in mwmnn with

Thomson-CSF, its majority-owned
defence electronics business. It would
be better for Thomson to sell its

Thomson-CSF stake and use the cash
to repair its tattered balance sheet
Privatising Thomson as a single entity

will make it harder to attract indus-

trial partners - though not as difficult

as ft currently is.

Meanwhile, a combined A&rospa-
tiale/Dassault will hardly be a finan-

cial or industrial powerhouse. There is

a risk that Dassault's small raah pile

will be swallowed up in Aerospatiale's

black hole; it will certainly not be
enough cm its own to recapitalise the
state-owned aerospace group. Nor can
Aerospatiale avoid further cost-cutting

if it wants to turn a profit.

The industrial logic of a merger is

also weak: there is precious little over-

lap between Dassault’s military air-

craft business and Aerospatiale's civil-

ian operations. That said, a merged
Aerospatiale/Dassault would probably
be in a better position to negotiate a
broader merger with British Aero-
space or Germany’s Daimler-Benz
Aerospace (Dasa) - which make both
military and civilian aircraft.

Western Europe's defence industry
ideally should - and ultimately might
- be restructured into three large
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Thomson CSF

choice. Under any strapBent, they
will be asked to proper-

,

tion of their loans. probiSb 40 pa-
rent or more. With most tflaae loans

guaranteed by the goveritMt or
secured on Individual ships/Iattihg

Bremer go bust may be more stirs*

five. Work on existing projects.would
probably continue under a receiver.

The banks might do a deal if BVeaec
promised a radical restractoring and
focused- on its recently modernised
east Goman shipyards.. But that

would run Into heavy opposition fitin

the. Bremen government, which wonts
;

to preserve local jobs. ...

Even after their 46 per cent tumble
yesterday, the shares are probably
worthless. .

Soane FT Extel

transnational groups. First, a civilian

aircraft business, based on Airbus - in

which Aerospatiale, BAe and Dasa are

the leading shareholders. Second, a

military fighter business, based on the

Eurofighter, led by BAe, Dasa and
Italy’s Alaiia but also including Das-

sault- Third, a defence electronics

group combining Thomson-CSF, the

UK’s GEC-Marconi and France's

Matra. With a clear nhntn of command
ami fairly homogeneous businesses,

such groups could achieve the econo-

mies of scale to compete with the likes

of Lockheed Martin and Boeing:

Such a utopia is clearly some way
off. And the first steps, like France's

yesterday, may be far from perfect

But it would be unrealistic to expect

the industry to transform itself in a

single jump.

Bremer Vulkan
Bremer Vulkan is hearting rapidly

for the rocks. The fact that Germany's
biggest shipbuilder has filed for pro-

tection from its creditors is a blowlor
a country which prides itself an its

engineering excellence. The Klockner
steel group and Metallgesellschaft

both survived a similar brush with
bankruptcy. But in this case, the dif-

ferent priorities of management, credi-

tors and politicians will make it tricky

to hammer out a rescue package. And
the numbers are staggering. Only
weeks ago, Bremer forecast a 1995 loss

of DM200m ($137.8m). Now it puts the

figure at DMIbn and says it needs a

cash injection of DM2^bn. While the

order hook looks healthy, many of
those contracts have been taken on at

loss-making prices.

That leaves the hanks with a stark

Nuclear privatisation.

:

: *>.

_ Talk of a trade sale of British
Energy looks distinctly optimistic: At
any rate Duke Power, the US company
said by the British government to be

sniffing around, energetically denies

it But ministers are still right to
explore the possibility. A trade Sale!

would avoid aft the awkwardnesses#
selling nuclear power shares to the

public. And if Mission Energy’s aoq&
sition of the National Grid'S pumped"
storage business is anything to go bR
a US bidder might be coaxed intopay
ing a premium price. Fears that such 4.;

buyer could extract bumper profits:

and then walk away .from 1%.
long-term lSabafities look wide of the

mark: British Energy has to pay
annual contributions into a segregated

decommissioning cost fund to avo&
precisely this possibility.

'

But are these contributions enough*!

The House of Commons trade and
industry committee report, puhftsbetf

yesterday, argues not It paints out

that some long-term costs, such as (fis-

posing of intermediate and higfe-tevd

waste, will have to be borne after the
last nuclear power station has. (dosed

- but are not expected to be covered

by the segregated fund. As. the com-

mittee rightly says, they should he.

Although this could nearly double the

company’s annual contributions to the

fund, its free cash flow could comfort-

ably absorb it

The committee's attitude is striking

far another reason. It has consricuv
ously ignored arguments that British

Energy needs to be relieved of semr:
liabilities before it can be successfully

sold. This scepticism is fUHy justified.

:
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Tha ecwercsemetit has bacnaperoved by Morgan GrwrW & Co. Limned, wtmti is mgutamd by Tha Securities and Fumm Authority

The Ministry of Privatisation
of the Republic of Poland

has disposed of strategic shareholdings in the following companies

PrzedsiQbiorstwo
Wyrobdw Tytoniowych w
Augustowie S.A.

Zaklady Przemyslu
Tytoniowego w
Radomiu SA

BATHS GmbH (BAT Group) SEITA SJK,

Zaklady Przemyslu
Tytoniowego w
KrakowieSA

Wytwdmia Wyrobdw
Tytoniowych w
Poznaniu S.A.

Philip Morris Holland B.V. Reemtsma
Cigarettenfabriken GmbH

US$509 Million aggregate consideration

and

US$300 Million minimum investment commitment

Morgan Grenfell & Co. Limited

acted as financial adviser to the Ministry of Privatisation on these transactions

Morgan Grenfell & Co. Limited

23 Great Winchester Street, London EC2P 2AX
Tel: 0171 588 454S Fax.' 0171 8287900

Deutsche Morgan Grenfell
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